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PREFACE 

THE appearance in Tntfft of the artideB 
which form the greater portion of thia 
Tolutue has been followed by a wish expresaed 
in many quarters that they might be republished 
in a more permanent and convenient form. The 
Buggestion has been adopted. The artidea have 
been carefully revised, some additional matter 
has been inserted, and it is hoped that tiiey will 
form a useful contribution to contemporary 
social and commercial history. The late Mr. 
Henry D. lAoyd and Miss Ida M. Tarbell have 
each published exhanative investigations of the 
Standard Oil Trust's proceedings in the United 
States, and farther information is available in 
the records of the Missouri litigation, and — in 
regard to the flash-point scandal — in British Blue- 
books. Hitherto, however, there faaa been lack- 
ing a complete conspectus of all the many 
branches of thia worldwide aubject. One or 
other tentacle of the Octopus has been described 
in detail, but in this volume an attempt ia made 
6 
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Preface 

for the first time briefly to deeoribe them alL 
It has been necessary to exclude any reference 
to many other commercial enterprises — such as 
" Ametlgamated Coppers" — in which the heads 
of the Oil Trust indlTidually figure in order to 
concentrate attention on that combination in 
the oil trade which first brought them together, 
which set the example to so many imitators in 
America and Surope, and exhibits most clearly 
their business methods and morals in two 
hemispheres. 
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THE GEEAT OIL OCTOPUS 

CHAPTER I 
THE MEN AND THE MONOPOLY 

THBRE has lately arisen at Queen Anne's 
Gate, on the site of a fine Victorian 
mansion demolished to make room for it, a 
gigantio palace, steel-framed in the up-to-date 
style, clad in Portland stone, towering seven 
stories high above the neighbonring buildings, 
looking down apon Buckingham PtJace on the 
one side of the park, and sttrnding on pretty 
nearly equal terms with the Ooremment Offices 
and the Houses of Parliament on the other. 
I wstB interested to learn that it has been 
erected for the accommodation of the Anglo- 
American Oil Company, which is the English 
branch of the famous Standard Oil Trust of the 
United States. There were even people who 
suggeetoA that in view of the action of the 
11 
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United Statea Cbvemment t^ahiBt the Staadard 
Oil Trust, atill pending in the American Courts, 
and the influence of Ifr. Roosevelt with his 
*< trust-busting " aspirations, it may possibly be 
in contemplation to tremsfer the headquarters 
of the petroleum empire from the present ofBces 
of the Standard Oil Trust in Broadway, New 
York, to Queen Anne's Oate, Westminster. As 
Constantine transferred the capital of the 
Csesars from Rome to Byzantium, so these seers 
picture Mr. John D. Rockefeller removing hia 
seat of government eastward from New York 
to London. 

Time alone can test the value of this prophecyi 
Sufficient unto the day ia the evil thereof. The 
new Aladdin's Palace that has sprung up in 
Birdcage Walk is an eloquent manifestation 
of the growing wealth and influence of the 
Great Oil Octopus in this country. That is a 
cf^ent reason why the public throughout the 
TTnited Kingdom should understand without 
loss of time what this Trust is, and what reason 
there is for men to be afraid of it. Echoes 
reach us of the iniquities charged against Mr. 
Rockefeller and his colleagues in America, they 
circulate vaguely about the country but make 
little impression. On the other hand, strenuous 
efforts to convey a contrary impression have 
been made with considerable skill. The Trust 
12 
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The Indictment 

includes in its scientaflc oi^aniastion an efficient 
y Press department, and fights with the pen as 
well as with other weapons. I have therefore 
made it my business to undertake an exhaustive 
inTestigation of the history of the Trust and its 
operations, not in America alone, but in Europe 
and Asia. There is no great secret about iixe 
subject. But the materials are scattered and 
difficult of access. A good deal of new I^ht 
has been thrown upon the history of the con- 
cern and its ramifications ' in the United King- 
dom and other countries in the course of the 
great action of the United States Gk>yemment 
against the Trust in the State of Missouri, 
. referred to a momen t ago, j In the BtandOfS' 
Oil Trust we have exhibited the higbeet per- 
fection yet achieved by a ring of capitalists 
in the art of exploiting a great industry. The 
machinery that has been created for this pur- 
^ pose is a masterpiece of human ingenuityV I'heX 
methods by which it has been employed seem 
to express the last word in craft, subtlety, and 
unscrupulousness, as employed for the purpose 
of amassing wealth. The Trust is consequently 
quite a fascinating subject for inquiry and 
reflection, apart from the direct interest 
which we every one of us have in its 
operations. 

The indictment against the Standard, put 
18 
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The Great Oil Octopus 

briefly, is that ita founder, Mr. John D. Rocke- 
feller, ot^anised in 1870 a combination of 
American oil refiners, who then controlled 
less than 10 per cent, of the refining business, 
and that he secured from the United States 
railroads secret rebates on the carriage of 
their oil, and even larger rebates on oil carried 
for their competitors. The result was that it 
became the interest of the railroads to dis- 
courage the shipments of oil hy refiners outside 
the Trust. Armed with this weapon of the 
secret rebate, the Sttuidard Oil Trust was able 
to undersell its competitors and to force them 
to sell out at heavy loss. In ten years it had 
obtained l^ those methods the control of 90 
per cent, of the American oil refining business, 
and being almost the sole buyer, it was able 
to dictate prices to the oil producers at the 
wells. It has since maintained its monopoly 
■ by elaborate espionf^^ of its competitors' busi- 
ness, by running ostensibly "independent" oil 
comptmies to take advantage of the anti-Trust 
feeling, and by obtaining up to the present 
day unfair railway discriminations in place of 
the secret rebate. It maintains an expensive 
staff of lobbyistB at the Legislative Chambers 
of mtmy lands, and it has constantly adopted 
the methods of bribery (direct and indirect) 
&i dealing with politicians and publicists. It 
14 
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The Dramatis Personae 

has alwaya aimed, not at fair business com- 
petition, but at absolute monopoly. 

The principal figures in this great combina- 
tion deserre a passing word of introduction. 
There is first its fqiuider, its creator, Mr. John 
D. Bockefeller, who was bom on a farm in 
New York State in 1830. His father, who was 
of Scottish extraction, moved to Ohio, and in 
1855 John Davison Rockefeller went into the 
town of Cleveland to earn bis living as a junior 
clerk at four dollars a week. He was clever, 
industrious, steady and frugal, and he went 
into the produce commission business with a 
young KngUshman named M. B. Clark. In 
1862 he met another Englishman, Samuel 
Andrews, who was a mechanical genius, and 
had devised improved processes in the infant 
oil-refining industry. They joined forces; 
Andrews looked after the refining and Rocke- 
feller attended to the pushing of the business, 
the baying and selling. The firm grew and 
extended at first by Intimate, and then by 
illegitimate, methods, and now Bfr. Rockefeller 
has convinced himself in his retirement that 
he h^ been the agent of Providence, and that 
his business career entitles him to moralise 
to Sunday schools and Bible classes. " I hope 
you young men are all carefuL I believe it 
is a religious duty to get all the money you 
15 
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The Great Oil Octopus 

can; get it fairly, rel^onaly, and honestly — 
and give away all you can." So Bpoke Hr. 
Rockefeller to his eon's Bible class in New 
York on March 27, 1897, and it gives a com- 
plete picture of his life. The combination of 
Jekyll and Hyde is well brought out in Miss 
Ida H. Tarbell's " History of the Standard Oil 
Company," the ablest investigation ever made 
of the American activities of this oomlnnation. 
Hiss Tarbell says: — 

Mr. BookeleUer «m " good." There wu no mcoe faithfnl 
Bftptirt In CleveUnd than he. Ever; enterprise of that Ohoroh 
he had supported liberally from Us youth. Be gave to Its 
poor. He visited its dok. He was simple and frugal in Us 
haUta. He never went to the theatre, never diank wine. He 
gave mnoh time to the training of his children, seeking to 
develop in them his own bablts of eoonomy and oharity. Yet 
he waa willing to strain every nerve to obtain for bimself 
speoitd and anjnft]privllegeB'bom^the railroads which were 
bound to min every nuo io the oil bnidneBS not sharing them 
with hin^ Bellglonsiemotioal and Bentinunta of oharity, 
propriety, and Belf^^enial eeem to have taken the place In 
~ him of notiona of jnatioe and regaid^for the rigbta of others. 

In a character sketdi of Mr. Bookefeller which 
she contributed to McClwre'B Magazine in 
January, 1905, Miss Tarbell tells this story: — 

Bveoln his^^own Obnrch men aaj, "He'a » good Baptist, 
but lo^ out how yon trade with him." " I have bem In 
twialnnai irith John D. Bookaleller foe Iblity-flve yean," one 
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The Iron Man 

of the ablest and rlobeat and earliest of Ur. Bookefdlw'l 

ooUeagties once told me in a atomeDt of foigetfnlneBBi "ani 

he wonld do me onb of a dollar to-day; that is," he added, 

. irith a sadden revenion to the eohod of cant in which he 

^ had been trained — " that is, if he could do it honesUj." 

In thia picture Mr. Wm. Rockefeller hardlj 
counts. The next figure in the gallery of oils 
is that of the late Mr. Henry H. Rogers, who 
died a few months ago — the "Iron Man" of 
the Standard directorate. Writing in Chapter 
ni. of " Frenzied Finance " in Everybody's 
Magazine for August, 1904, Mr. T. W. Lawson, 
who knew him well, thus described Mr. 
Refers ; — 

WhenfiTer the bricks, cabbages, or aged eggs were being pre- 
sented to " 8tandu;d OU," always was Henry H. Kogera'a 
towering form and defiant eye in the foreground where they 
flew thickest. Whenever [Labour howled its anathemas at 
" Stuidard Oil " and the Bockefellers and other stout-hearted 
generals and o^ttains of thU butd of merryi moneymakers 
would begin to discuss conciliation and retreat, it was always 
Henry H. Rogers who fired at his associates his now famous 
panacea for all opposition, " Well see Standard Oil in hell 
before we will allow any body of men on earth to dictate how 
we shaU conduct our businesB." 

~^ In wiotber passage in " Frenzied Finance " Mr. 
LawBon wrote of him : — 

Bogers is a marvellouBly aUa man, and one of the best 
fellows living. He is ooosldeTate, kindly, generous, helpful, 
17 B 
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The Great Oil Octopus 

Euid everything a man should be to hia friends. Bnt ^en it 
comes to business — his kind of business — when he turns away 
from his better self and goes aboard his private brig and hoists 
the Jolly Roger, Qod hdp yonl . . . He ia a relentless, 
raTenooB oreature, as pitSess as a shark, knowing no law of 
God or man in the ezeontion of his poipose. 



Now that Mr. Rogers is dead, the active 
figure in the Trust is Mr. John Dostin Aroh- 
hold, who was originally a bitter opponent of 
the Standard and its rebates. Since he joined 
its circle Mr. Archbold has figured in two sensa- 
tional episodes. He was one of the defendants 
in the charge of conspiring to blow up a rival 
reflneT7 at Buffalo, and escaped through the 
judge withdrawing his case from the jury. He 
waa the writer of the famous letters to poli- 
ticians which Mr. Randolph Hearst disclosed in 
the Presidential campaign of 1908. 

Of the rest of these men it is necessaiy to say 
less. They were very diverse in their character. 
One of t^em, Henry M. Flagler, was the pioneer 
of the vast hotels which line the Florida coast 
and make it a winter resort for rich Americans. 
William T. Wardwell, the treasurer of the 
Standard Oil Company, was an ardent tee- 
totaler, and more than once ran as Prohibi- 
tiontst candidate for the Presidency before his 
connection with Standard Oil waa so notorious. 
Many of them were Scotch Presbyterians, but 
18 



The Tentacles of the Octopus 

the late Mr. Daniel ODay, the man who faced 
fierce obloquy as the manager of the Standard's 
pi{>e-line monopoly, waa an Irish Catholic, who 
died a year or two e^^o, leaving several miUione 
behind him. The younger generation is growing 
old now, and sons of both John and William 
BockefeUer have entered the business, carrying 
on the traditions of the greatest combine on 
earth. 

We will now proceed to trace the ramifica- 
tions of the vast oi^anisation which these men 
have built up and control all over the world. 
The full list of the subsidiary companies is so 
long that it is impossible and unnecessary to 
print all the names. But a selection of them 
will indicate the vaetuess and variety of the 
Rockefeller interests. They fire taken from the 
Beport of the United States Ck>vemment Com- 
missioner of Corporations on the Petroleum 
Industry (Fart I., Table 8, p. 81), supplemented 
by one or two other unimpeachable sources of 
information. The central company of this 
joint-stock octopus is now the Standard Oil 
Company of New Jersey, which holds large 
blocks of stock in the other companies. It has 
a capital of $100,000,000 of common stock and 
$10,000,000 of preferred stock. Among its direc- 
tors are John D. Rockefeller, William Rocke- 
feller, Henry M. Flagler, John Dustin Archbold, 
10 
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The Great Oil Octopus 

Weale^ H. TUford, Frank Q. Barstow. Charles 
M. Pratt, Edward T. Bedford, Walter Jennings, 
James A. Moffet, C. W. Harkness, John D. 
Rockefeller, jun., Oliver H. Payne, and A. C. 
Bedford. This Company controb nine com- 
panies which are principally engaged in refining 
oils: — 

OwltaL 

Doll. 

AtUntio Bofining Oompuiy, PeoiuylTiuiia S,000,000 

Solar Boflulng Company, Ohio 600,000 

Standard OU Company of Califomia 36,000,000 

Standard Oil Ccnapany of Kansas 1/)00,000 

Standard Oil Company of Indian* 1,000,000 

Standard Oil Cmnpany of Nov Torit 16,000,000 

Soourity Oa Company, Texas 8,000,000 

Standard Oil Ccanpany of Ohio 8,600,000 

C<mdoanft Refilling Owapany ,. partnership 

Hien comes a group oi Inbiicating oil com- 
panies : — 

Dola. 

Tacanm Oil Company, N.T. 2,600,000 

Borne, Sorymser A Co., N J 200,000 

Chesebron^ Manntactnring Ccanpany, N.T. ... 600,000 

Galena Signal Oil Company, Fenn 10,000,000 

Swan and Finoh Company, N.Y. 1,000,000 

It will surprise many readers on this side to 
find in this list the name of the Chesebrough 
Company, which lights the Iiondon sky with the 
magic word "Vaseline," bat for years that 
article has paid its tribute to the Standard OU 
Trust This story was told by Mr. John D. 
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Vaseline 

Archbold in evidence in the proceedings by the. 
United States Oovemment against the Trust in 
the State of Missouri, where much evidence, to 
-which we shall hereafter have to refer, was 
taken. Ur. Archbold then stated that the 
Standard Oil Trust acquired 2,549 shares in the 
Chesebrough Manufacturing Company, which 
was a little more than a majority of the stock. 
Mr. Chesebrough and the other minority stock- 
holders continued to carry on the business in 
the old name until the present day. Vaseline, 
of course, is a product of petroleum. With _ 
r^ard to the Oalena Signal Oil Company, which 
manufactures rulway lubricating and signal 
oils, it is stated by the United States Commis- 
sioner of Corporations in his Report (Part IL 
p. X.) that American Kailway officials are com- 
pelled to parclu»e the Oalena products at h^;her 
prices than their competitors ask, because of 
ihe influence of the Standard Oil interests as 
large consignors, or their power in financial 
circles, exerted on the railway boards. The 
Vacuum Oil Company, which also appears in 
this list, became a Stfuiditrd corporation as long 
a^ as 1879, and it was the company concerned 
in the sensational prosecution of several Standard 
Oil men at Buffalo for the allied conspiracy to 
blow up s rival refinery. Its speciality is the 
compounding of lubricating oils. 
21 
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The Great Oil Octopus 

The list of companies next includes three 
Grade oil-producing oomi>ameB and thirteen 
pipe line companies. Next conies the Union 
Tank Line Company, of New Jersey, capital 
$3,500,000, which owns and operates railway 
tank oars. Sixteen natural gas companies 
follow, and then six American nlarketing com- 
panies, of which the Waters-Pierce Oil Company, 
of Missouri, has had, perhaps, the most remark- 
able modem history. Next we come to the 
following foreign marketing companies, the 
first two of which are duly recorded in the files 
at Somerset House : — 

OapltaL 

Anf^o-Amerioan Oil Compftn; (London) ... £1,000,000 

Vacnnm Oil Company, Ltd. (London) ... ^5,000 

Amerioui Fetroletun Gomp&n; (Holland) ... FL7,8SO,000 

AmerikaniBohe Fetroleiim Company (Qermanj) M.200,000 

DentBche-AmerikEiniBohe Compan; (Qeimany) M.SO,000,000 

Danish Petroleum Company Not stated 

Konigsberger-HandeU Company (Oermany)... M.2,SOO,000 

Uamihdm-Braman Company (aennaoy) ... M.8,000,000 

EorfFBflfinery Company (Bremen) M.1,600,000 

Stettin-Ameiikaniaohe Company (Qemuuiy)... Hot stated 

Bonmanian- American Petioleam Company ... LeL13,6O0,O00 

BooiStS oi-devant H. Betth et Cie. (Belgium)... ~ Fr. 1,650,000 

Italian American Fetroleiim Company ... Not stated 

Tacaom Oil Compaay (Aostria) Er.10,000,000 

International Oil Compaiiy (Japan) Ten. 12,000,000 

Imperial Oil Company (Canada) Not stated 

Colonial Oil Company (Afrioa and AnstralaBia) (260,000 

But eren this long Uat does not complete the 
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Foreign Marketing Companies 

eompsnies in tiiis oombination. It do«a not 
include many bosinesses which have been 
bought by the Standard and are now mn as 
parts of one or other of the companies given. 
For example, the Deroe Hanafaotaring Com- 
pany, which mannfactores all the tin cases in 
which oil and petrol are shipped, is now absorbed 
in the Standard Oil Company of New York. 
Then there ia the Oswego Mannfactnring Com- 
pany, manufacturers of wood packing-cases and 
barrels; the American Wick Muiofacturing 
Company, which made lamp wicks; and 
Thompson, Bedford & Co., who factd a large 
European trade in lubricating oils before their 
absorption. In addition, there should be added 
a number of Vacuum Oil companies which have 
been established abroad, in Copenhagen, Qenoa, 
Paris, Hamburg, Moscow, Stockholm, Bombay, 
Kobe, and Cape Town. 
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" Ur. Bookefellei is tho Tiotim ol a money-pasaion ffhiob 
blinds him to ereiy other consideration in life, which is 
stronger than his eenee of jnetice, hie huniEinitj, his ofCeotiona, 
his jo; in life, which ie the one tyrannoos insatiable force of 
his being." 

Ida is, Tarbbll in "MeClwre'» Magazine." 
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CHAPTER n 

THE SECRET REBATE 

HOW has this vast combination been built 
up? There are those who will tell you 
that it has been accompltahed because John D. 
Rockefeller was thrifty ; there are others who 
are persuaded by the Standard's Frees Bureau 
to believe that it is due to the Standard's 
economies in production and improvements in 
transport Neither of these agreeable theories 
can explain the mystery, because most of these 
improvements were invented and first adopted 
by others, and Mr. Rockefeller's savings would 
not have enabled him to get control of 80 per 
cent, of the American oil refining business in 
ten years. The truth is that the secret rebate 
trick ia the foundation of this great monopoly, 
and this it is now proposed to prove from 
official sources. 

The introduction of the secret railway rebate 

or discrimination may or may not have been 

27 
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The Great Oil Octopus 

dae to Mr. John D. Rockefeller's inventive 
genioB — it is not absolutely proved to hare 
been ao — but the Report of the United States 
Ckivemment Conunisaioner of Corporations (Mr. 
J. R. Garfield) on the Transport of Petroleum, 
dated May 2, 1906, shows that at any rate the 
Stfuidsrd Oil Company made the practice so 
much its own that it may fairly be r^arded 
as its special system. On page 1 of the report 
this is made perfectly clear : — 

Tile general result of the investtgatioo bos been to disolose 
tiie exiBtenoe of namerooB and flagnut disoiimioatioiis by 
the KtilroadB in behalf of the Standard Oil Compan; and its 
affiliated oorporaldons. With comparative; few exoeptimu, 
mainl; d ot^er large oonoems in California, the Standard baa 
been the sole benefioiary of snob diBoriminationB. In almost 
every sectioD of the ooontry that Company has been found to 
enjoy some unfair advantages over its competitors, and some of 
these disorimlnationB afieot enormoaB areas. 

Not only has this resnlted in great direot peonniazy 
advantage in transportation cost to the Standard, bat it has 
hod the far more important e&ot of giving tJtat Company 
praeUeally vttattailable vumopoUttio eonirot of the oil 
mt^kat tbionghont large seotionB of the oomitty. 

Of coarse, it was just as iniquitous for an 
American railroad company, with its Govern- 
ment charter, to dUoriminate in favour of a 
lai^ customer as it would be for an English 
one, or for a Government Department, say the 
Post Office, to sell stamps to a favoured few 
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The Railroads Conspirators 

under their face value. The very secrecy with l^-' 
"which the discrimination was inTfu*iably sur- 
rounded both by the railroads that granted it 
^ and the consignors who received it proves 
clearly that its illegality and injustice were 
recognised on both sides. It was only gradually 
that the matter of these secret rebates leaked 
out, about a couple of years before Mr. Rocke- 
feller consolidated all his refining interests 
into the Standard Oil Company, of Cleveland, 
Ohio, where much of the oil-refining business 
was then carried on. This was in June, 1870. 
The capital of the new concern was (1,000,000, 
the parties interested in it at that date being 
John D. Rockefeller, Henry M, Flagler, 
Samuel Andrews, Stephen V. Harkness, and 
William Rockefeller. Before this time Rocke- 
feller's striking success, which was at first 
attributed mainly to his extraordinary capacity 
for bargaining and borrowing, had not only 
attracted the attention of other Cleveland 
refiners, but raised their suspicion. They 
ai^ued that they bought crude oil pretty nearly 
as cheaply as he, refined it as economically, 
and sold it at the same price. Yet they could 
not make money at anything like the same rate. 
There was only one explanation of it ; be must /," 
be getting cheaper rates of transport from the 
railroads. 
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The matter was tested, {uid found to be so. 
Ifr. Alexander, of the well-known refining firtzi 
of Alexander, Scofleld & Co., Cleveland, stated 
on oath before the Conunittee of Commerce 
of the United States House of Representatives 
in April, 1872, that in 1868 or 1869 he went 
to the Erie Railroad management and said : 
"You are giving others better rates than yon 
are us. We cannot compete if you do that." 
The railroad agent, Mr. Alexander further testi- 
fied, did not attempt to deny the allegation, but 
simply agreed to give Mr. Alexander a rebate 
also. This was 15 cents (7jd.) a barrel on the 
regular published rate of 40 cents (Is. 8d.) on all 
oil brought to Cleveland from the wells. A 
crude oil shipper, W. H. Doane, made a similar 
complaint, without mentioning names ; and the 
complaint was stopped by a 10 cents (5d.) reduc- 
tion per barrel. The method of granting these 
rebates was significant. The full published rate 
was paid as usual by the shipper, then at the 
end of each month, on forwarding vouchers 
for the amount of oil shipped, he received in 
cash from the railroad company his. 15 cents or 
10 cents rebate per burel, as the case might be. 
This, I take it, was a precaution to conceed the 
grajating of the rebate by keeping documentary 
evidence on hand that each shipper had duly 
paid the same fixed rate. 
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Later on, in 1880, General J. H. Devereux, who 
had granted Becret rebates as vice-president of 
the Ijake Shore Baih-oad in 1868, offered a 
defence of his conduct by means of an affidavit 
which he made in the case of the Standard Oil 
Company v. William C. Scofield et al. in the 
Court of Common Pleas, Cuyahoga County, 
Ohio, November 13, 1880. This affidavit states 
that " such rates and arrangements were made 
by the Pennsylvania Railroad that it was 
publicly proclaimed in the public print in Oil 
City, Titusville, and other places, that Cleveland 
was to be wiped out as a refining centre as with 
a sponge ; " that the Cleveland refiners, some 
trwenty-five in number, expressed their fears to 
him that they would have to give up their busi- 
ness in Cleveland ; but that the Standard Oil 
Company made him a definite proposal to 
guarantee the Lake Shore Bailroad a consign- 
ment of sixty carloads a day in return for a 
rebate of 10 cents on the 42 cents per barrel 
rate; and that, as this proposal "offered to the 
railroad company a larger measure of profit 
than would or could ensue from emy business to 
be carried under the old arrangements," it was 
accepted by him. This was a pretty open 
confession. One might be permitted to think 
that, as the Lake Shore Bculroad's profit and 
itumumty from competition was thus secured, 
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it would have been in a position to extend the 
reduced rate to the other refiners also, and thus 
carry out its doty as a " common " carrier. 
But it ia obvious that it was the essence of its 
i^rreement with the Standard Oil Company to 
give that firm an advantage over its' com- 
petitors. The cloven hoof is apparent in the 
excuse tacked on at the end of the affidavit 
that "this arrangement was at all times open 
to any and all parties who would secure or 
guarantee a like amount of traffic" It was 
certainly not open in the sense of being pub- , 
lished; it was only avowed by the eiffidavit in 
1880, when the unjust discrimination had 
worked long enough to set the Standard Oil 
Company definitely ahead of all competition. 

It is one of the Standard Oil Company's most 
usual contentions that it has reduced the price 
of illuminating oil to the consumer. Any one 
who takes the trouble to study the matter from 
the banning will see that the Company's 
primary object, on which it concentrated all 
its early efforts, Lew always been to raise the 
price for the consumer. By 1870 the general com- 
petition among oilmen, together with the vast 
additional supplies of oil discovered, had brought 
prices down enormously since the time oil was 
first struck in 1859. Whereas Mr. Rockefeller 
had received on an average 58f cents (28. 5}d.) a 
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gallon for the oil he exported in 1865, the year 
he went into business, in 1870 he received only 
26| cents (Is. , 1^). It was proved beyond 
doubt by competent testimony during the 
Missouri suit of the United States v. the 
Standard Oil Company of New Jersey that a 
wholesfile price of 1 cent (Jd.) a gallon allows an 
excellent mai^in of profit for an oil refiner. 
But in 1870 everybody in the American oil trade 
sinkply despised an " honest livelihood." They 
were "out for the dollars," to use Mr. H. H. 
Rogers's expressive indication of his own inten- 
tions before the Industrial Commission in 1899. 
When Mr. J. J. Vandergrift, one of the 
Standard Oil directors, was questioned under 
oath as to what they meant to do, he replied, 
" Simply to hold up the price of oil — to get all we 
can for it." And Mr. Refers declared to the 
Industrial Commission in 1875 that " oil to yield 
a fair profit should be sold for SS centa per 
geillon ! " 

Prices being "ruinously low" from the oil- 
man's point of view, Mr. Rockefeller and his 
friends came forward with a scheme, in January, 
. 1872, for the purpose of holding them up. They 
had originated the idea {unong themselves of 
the induatrifJ "trust," and the date is conse- 
quently a momentous one in the world's com- 
mercial history. This, the first of all industrial 
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trusts, was originally floated by taking over 
the charter of an existing company, the South 
Improvement Company, a name which had no 
earthly connection with that company's object, 
but was an excellent one for Mr. Rockefeller's 
purpose, as his object had to be strictly con- 
cealed in order to be workable. This object, as 
may be gathered from the text of the contract 
secretly signed by the Company and the railroads 
on January 18, 1872, was to destroy the business 
of all others than itself who engf^ed at any 
time in the refining trade. The railroads were 
to carry the South Improvement Company's 
products for such lower rates than those of 
other firms as would inevitably cause the latter 
to come a financial cropper. The consideration 
held out to the railroads for this service was 
an all-round rise in freight rates of about 100 
per cent, and the abolition of competition among 
themselves by fixing the proportion of oil freight 
each road was to get, or to be paid for whether 
it got it or not. The discrimination in favour 
of the South Improvement Company was to be 
effected by a secret return to it of from 25 to 50 
per cent, of all the money paid to the roads for 
oil freight either hy itself or by any firm or com- 
pany in the trade. How this iniquitous idea 
could ever have been developed, much less acted 
upon, it is difficult to imagine from a bald 
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recital of the facts. But the railroads, I find 
from evidence before the Hepburn Committee 
in 1879, either believed, or affected to believe, 
that the South Improvement Company repre- 
sented practicEtlly the whole oil trade, was the 
oil trade in fact ; other firms were, or were to 
be regarded as, merely unrecognised, nnqnali* 
fled practitioners, who carried on their avocation 
at their own risk and peril, and whom society 
could not take into account in making its 
arrangements. 

Whatever the genesis of the idea, there could 
be no doubt as to its efficacy in disposing of a 
trade rival when reduced to practice. Suppose 
a competitor consigns as much freight as your- 
self, with a 50 per cent, rebate to you and a 50 
per cent, drawback paid to you as an involuntary 
bounty by the competitor, you can regard a 100 
per cent, rise in freight rates with equanimity. 
for it leaves your expinditure under this head 
exactly what it was before, to say nothing of 
the bounty, while your competitor pays exactly 
twice as much as he used to do. While in this 
position he can be reduced to a state ox' hopeless 
impotence by price-cutting, which can be effected 
at relatively small expense. On the supposition 
that the competitor's consignments bulk larger 
than yours, the bounty received from them 
becomes larger, till a point is arrived at when 
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your awn ahipments cost you nothing at all, 
and yon are in the enviable position not only 
of carrying on business witiioat working ex- 
penses, but of being paid handsomely by your 
rivals for doing so. Something like this reductio 
ad abswrdum in trading must have been actually 
approached in the case now under consideration, 
for as a matter of fact the South Improvement 
Company did not control one-tenth of the re- 
fining business of the United States when its 
contract was signed by and with the railroads 
on January 18, 1872. Mr. W. Q. Warden, of 
Philadelphiet, secretary of the South Improve- 
ment Company, admitted to the Congressional 
Investigating Committee which sat in Uarch 
and April following that the ^gregate refining 
business of the United Stat^ amounted to from 
45,000 to 50,000 barrels daily capacity, while the 
stockholders of the South Improvement Com- 
pany when formed owned a combined capacity 
of not over 4,600 barrels— less than one-tenth. 
This they increased, as we shall see, in three 
months' time, to a capacity of one-fifth. 

The stockholders in the South Improvement 
Company held shares as follows : — 



Vfm. Frew, W. P. Logan, and J. P. Iiogan, of Philadelphia, 
10 ahaies eaoh ; Ohaa. Lookhart and Biohard S. Waring, of 
Pittoborg, 10 sharea eaoh; W. Q. Wardan, of Phllad«lphla, 
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«ad O. F. Wftring, of FittBbnrg, 476 abaxes each ; Petar H. 
Watson, of AahtobiOa, Ohio, 100 Bhuea ; H. M. Flagler, O. H, 
YayiiB, John T>. Bockefeller and Wm. BooketeUer, of Clareland, 
andJ. A. Bostniok, of New Toil, 180 shares each; total, 2,000 
shares of tlOO dollars each, of which the Standard Oil interesta 
tield 000. The contract was signed on behalf of the Company 
by P. H. Watson, president, and on behalf of the railroads as 
follows : FennsylTattia, J. Edgar Thompson, president ; New 
York Central, Wm. H. VandetUlt, vloe-preeident ; Erie, Ja; 
Gould, prandent ; AtUntio and Oreat Western, General Geo. B. 
UoOldlan. 

How completely the railroads were got to 
play the game of Mr. Bockefeller and his friends 
is made etill more evident by two other clauses 
of the contract. The first is Section 8 of Art 2, 
by which the railrooda contracted to send each 
day to the South Improvement Company mani- 
fests on waybills of all petroleum shipped over 
tiie roads, which manifests 

shall state the name of the oonsigDor, the place of shipment, 
Ute iauA and actoal qoantity of the article shipped, the name 
of tlie oomdgnee, and the pUoe of destination, with the rate 
' and'gross amomit of freight and charges. 

This, of course, gave the South Improvement 
Company a full knowledge of everybody else's 
business — ^just what Mr. Bockefeller strove after 
from beginning to end of his career — and also 
ensured tiie due payment of the drawbacks by 
the roads. The other provision I refer to was 
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contained in Art 4, whereby each railroad was 
bound to co-operate 

a»fa/ra» Ulegally might to vaxniaia the bnaioeBs of the Soath 
ImproTement Gomponj agunat loss or injor; by oompetilaon, 
to the end that it ma; keep up a remimeiative and bo a full 
and regular busineas, and to that end ahall lower or raise the 
groBB rates of transportation over its railroads and oonnections, 
as far as it legallj may, for snch times and to anoh extent as 
may be neoessai; to ovaroome such oompetition, the rebates 
uid drawbacks to be varied jxtrtf cunt with the gross rates. 

Thia makea it dear that Art. 3, providing that 

rebates hereintofore provided may be made to any other patty 
who shall famish an eqnal amoont of transportatioi) and who 
shall poaaess and use works, means, and faoilitiea for oarrying 
on and promoting the petroleum trade equal to those posBessed 
Bud used by the South Improvement Company, 

is a mere blind. The South Improvement Com- 
pany was to be maintained at all coats and 
gainst all comers by whatever juggling with 
the rates should become neceasaiy for the 
purpoee. 

It was admitted by members of the South 
Improvement Company, who appeared before 
the Investigating Committee appointed by Con- 
gress in March, 1872, that the discrimination 
would have turned over to the Company fnlly 
$6,000,000 (£1,200,000) annually on the carrying 
trade, while the railroads expected to make 
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about $1,500,000 (£300,000) more than on the 
prerjoualy existiim rates. The Company would 
thoa make four times as good a bargain as the 
railroads. It is difficult to see how shrewd 
business men like the railroad directors could 
be led into a bargain in which they were so 
obviously bested. Another point the railroad 
directors had to consider in the interest of 
their shareholders was this. The avowed object 
of the South Improvement Company was to 
, restrict the output of refined oil in order to 
raise its price. The interest of the railroads 
was obviously that the prices of oil should be 
kept low, so that the refiners would be com- 
pelled to ship the largest possible quantity. The 
interests of the shippers and of the reulroads 
which received the shipments were thus dia- 
metrically opposed. The former wanted snkaller 
consignments at higher prices, and the latter 
lai^er consignments at no matter what price. 
How the railroad officials could be induced to 
sign a contract binding them to help in the 
diminution of their own freights it is difficult 
to see. 

Mr. Frank Rockefeller, brother of John D. 
Rockefeller, testified before a Congressional 
Committee on July 7, 1876, that it was his 
impression at the time that the rebates went 
into a pool and were divided up between the 
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standard Oil Company and the railroad officials. 
He mentioned four of the latter by name, and 
two of them instantly sent a denial to the Presa. 
Mr. Frank Rockefeller's evidence — omitting the 
portion in which he mentions names — is repro- 
duced in the late Mr. Oeot^e Bice's well-known 
pamphlet on the Standard Oil Bailway Dis- 
criminations (p. 25)j as follows : — 



B J tbe Cholnnan : 

Q. What do 7011 mean by the pool — a pool amosgat the nil- 
roads or amongst the oil men 7 

A. I don't give this as a potitive fact, but as I trnderstand 
the airangement, the New York Central, the Erie, the Atlantio 
and Oreat Weatem, tbe FennsylTania Batlroad, the Clevelaod, 
Cotombos and Cinoiimati, and the Baltimore and Ohio roads 
have a pool — are oombined for the purpose of shipping oil, 
and oil onlj— and in this pool the Baltimore and Ohio geta a 
certain nnmber of barrels to go over its road, the Laike Shore 
so many to go over its road, and the PennsylTania Company 
BO many to go over its road, from difiJerent points In the 
ooimky, and on the oil that is shipped over these roods by the 
pool and the Standard Oil Company there is a rebate or a draw- 
back from the shipment of so mnch, which is pat into tbls 
pool, over whichever road the oil may go, and that rebate is 
divided np between the Standard Oil Company and the rail- 
road officiab. 

Q. The ndkoad officials, do you say 7 

A. Bo I Trnderstand it. I don't say that of my own know- 
ledge. 

Q. Then it does not go to the railroads themselves 9 

A. No, sir. 

Q. Bnt to the railroad ofQoials 7 

A. To the railroad offid&ls. 

40 
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There the matter was left by the Committee 
of Congress, and there it must be left perforce. 
If the allegation ia true, it would explain how 
the railroad directors could be induced to sign 
such a bad bai^ain for the railroads, and if false, 
it can presumably be refuted by an exhibition of 
the railroad accounts. 
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CHAPTER m 

THE BAILBOADS AND THE PIPE LINEB 

THE coutracfc between the railroads and 
the South ImproTement Company was 
Bi^ed, and armed with this deadly weapon, Ur. 
Rockefeller went round to all the rival refineries 
in Cleveland and explained to their respective 
proprietors, gently but firmly, that they were as 
good as dead men in the oil trade, tuid that the 
only way they could avoid utter ruin was to 
turn over their refineries to the South Improve- 
ment Company either for stock or cash at the 
latter's valuation. It eeems scarcely credible, but 
it is an historical fact that no less HbaxL twenty 
out of these five-and-twenty Cleveland refiners — 
who, by the way, were approached one by one 
and under plec^ of secrecy — as soon as they 
leamt that they were thus morally dead, pro- 
ceeded at once to order their coffins. That is, 
they sold up as requested. The devehmd re- 
finers fell at Mr. Rockefeller's feet through sheer 
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fright, and thus in leas than ibree months' time 
the Standard Oil group absorbed twenty other 
refineries and increased its capacity from 1,600 
barrels a day to 10,000 beurels — ^from one-tenth 
to one-fifth the total capacity of the United 
States. 

Of course, the murder was soon out, and the 
Oil Regions, which were interested in oil wells 
as distinct from refining, which was the 
Standard's business, were aflame with indig- 
nation. A Petroleum Producers' Union was 
formed in opposition. Mass meetings were 
held and Congress was petitioned. The Penn- 
sylTania Legislature repealed the charter of 
the South Improvement Company, and on 
March 25th the peccant railroads signed a con- 
tract with the Petroleum Producers' Union, of 
which the first and rfiief clause provided — 

That all uiuigements for the transportatdon of cnl after this 
date shall be npon a basis of perfect eqnalitj to iJl sbippeis, 
piodaoeTB, and refiners, and that no tefaatea, drawbaoka, or other 
arrangemeDts of anj ohaiacter shall be made or iJlowed that 
will give any partjthe slightest difference in ratea or discrimin- 
ation of an; obaraoter whatever. 

On April 4th General McClellau (Atlantic and 
GJreat Western), Horace F. Clark (Lake Shore 
and Michigan Southern), Thomas A. Scott (Penn- 
sylvania), and W. H. Vanderbilt (New York 
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Central) all sent emphatic messages to the 
Petroleum Producers' Union declaring that their 
roads bad no understanding of any nature in 
r^ard to freights with the Standard Oil Com- 
pany. On April 8th John D. Bockefeller 
telegraphed to the Petroleum Producers' Union : 
"In answer to your telegram, this Company 
holds DO contract with the railroad compuiies 
or any of them or with the South Improvement 
Company." Yet we now know from a contract 
thoughtlessly exhibited by H. M. Flagler seven 
years later to a Commission of the Ohio State 
Legislature — a contract between his Company 
and the railroads — that a rate had been fixed 
" From April 1st until the middle of November, 
1872, about seven months, $1.25." Now the 
corresponding rate openly published and re- 
corded in the contract between the roads and 
the Petroleum Producers' Union just quoted, 
which was signed March 25th, was $1.50. A 
rebate of 16^ per cent. ! Mr. Bockefeller had it 
all the time, in spite of his own assertions and 
those of the railroad officials to the contrary. 

Mr. Rockefeller has committed very few indis- 
cretions in his lifetime, but he did achieve one 
at this early date in his career. He talked 
under the smart of his rebuff, and so did others 
of his colle^ues in the late South Improve- 
ment Company. He was reported in the Oil 
47 
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City Derrick to have said to a prominent man 
of Oil City that the South Improvement Com- 
pany could work under the charter of ihe 
Standard Oil Company, and to have added that 
in less than two months his auditor would be 
glad to join hinL One of his colleagues simply 
said : " The business note will be done by the 
Standard Oil Company. . . . We mean to show 
the world that the South Improvement Com- 
pany was or^nised for business, and means 
business, in spite of opposition." This went the 
round of the American Press a few days after 
the repeal of the charter, and since then to the 
present day the indisoieetly uttered threat has 
been stealthOy fulfilled to the letter. The South 
Improvement Company was formally dissolved 
in order to calm the popular indignation, but 
the same men continued to operate through the 
Standard Oil Company of Cleveland, and, as we 
have seen, to receive similar rebates, which 
enabled them to build up the Standard Oil 
Trust. On May 3, 1910— to bring the ftiatter 
well down to date by a concrete instance— the 
United States Court of Appeal confirmed a 
decree of the Circuit Court of the Western 
District of New York State fining the Standard 
Oil Company $20,000 (£4,000) "for acceptmg 
concessions from the published rate of the 
Pennsylvania, New York Central, and Rutland 
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Bailroads in violation of Inter-State Commer- 
cied Law." But the fine, of course, is an 
ineffective flea-bite, and ia only worth quoting 
to show that the iniquitous conspiracy of in- 
justice and robbery entered into by the rail- 
roads and the Standard Oil Trust in 1872 
still continues to bafSe justice in America 
and to outrage the moral sense of the civilised 
world. 

A noteworthy development of the conspiracy 
between the Standtwd Oil Company and the 
railroads was what became known as Standard 
control of the railroad "terminal facilities." 
By terminal facilities is understood the unload- 
ing, storing, and handling of oil at the railroeMl 
termini, chiefly in the vicinity of New York 
harbour. The railroads handed over the entire 
control and management of their oil yards 
and wharves to this one favoured oil company, 
authorising it to collect the oil-yard charges 
from its rivals, and to handle its rivals' oil 
consignments according to its own goodwill 
and pleasure. Fancy one of our British railway 
companies patting all its railway sidings in 
Loudon under the control of a single firm of 
Newcastle coal merchants, and allowing this 
firm to load or unload, forward or delay the 
consignment of rival firms according to its own 
convenience or good pleasure I Fancy the 
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outcry that would be raised af^ainst this 
privileged firm when it became known tliat 
the only check upon its dealing unjustly with 
its rivals was that, whatever charges it elected 
to make for loading, unloading, and storf^e 
at the railway company's sidings, such charges 
were to be uniform in all cases I This last 
proviso was a mere mockery. The only 
authority appointed to see that no advantage 
was given to one competitor over another 
was the eirch-competitor — the Standard Oil 
Company. The companies entering into this 
special conspiracy were the Erie, the New York 
Central and Hudson River, the Baltimore and 
Ohio, and the Pennsylvania railroads at the 
Atlantic seaboard. I have before me as I 
write copies of the contracts made by all 
these railroads, excepting the Pennsylvania, 
with the Standard Oil Company, and they make 
astounding reading. 

This matter of the " terminal facilities " very 
naturally received attention in the United 
States Gxivernment prosecution of the Standard 
Oil Company of New Jersey, in the State of 
Missouri, when the Court found that the 
Company was identical with the Standard Oil 
Trust, which had previously been ordered by 
the Court to be dissolved as an illegal con- 
spiracy in restraint of trade. The effect of 
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the decision has been suspended by an appeal 
to the Supreme Court of the United Statea, 
which would have been decided last spring had 
it not been for the death oE Judge Brewer, ' 
the presiding judge. The appeal is expected 
to be decided under his tardily appointed 
successor, Judge Hughes, this spring or early 
summer. In the meantime, the finding of the 
Missoiiri Circuit Court, before which the case 
was argued, is that of " Chiilty." When Mr. 
Rockefeller had, with the greatest difficulty, 
been haled before this court and asked to 
explain these contracts on oath, all he could 
ui^e in his favour was that "the Standard 
interests were handling very large quantities 
of oil, and were the natural parties to have 
control of the warehousing, receiving, and 
shipping of oiL" Cross-examination could 
extract very little from him. He could not 
even say when the Standard Oil interests got 
possession of the terminals nor how long they 
retained them. He admitted that the Standard 
levied terminal charges on the oil of inde- 
pendents, but did not know the amount. He 
relapsed, iu short, into that painfully afflicting 
condition of amnesia which seems to be con- 
stitutional with Standard Oil oCdciala when 
subjected to the rude shock of public 
examination. 

51 

D,s,i,7ert By Google 



/ 



' The Great Oil Octopus 

Bat, luckily, the written letter of the con- 
tracts is now to hand to supplement this 
lamentable want of memory. Take, for 
instance, that with the Erie Company dated 
April 17, 1874, in Section 7 of which the 
Standard agrees to pay 5 cents a barrel to 
the Erie Railroad for the use of its yards, 
and further agrees "to make the charges 
uniform to all parties who use tbe yards or 
for whom services are performed therein, and 
always as low as any other oil yard, affording 
proper facilities for the transfer, storage, 
preparation, and shipment of the oil at any 
terminus of any railway or other line competing 
with the Erie Railway at or adjacent to the 
port of New Tork." There is something like 
humour in the phrase "as low as any other 
oil yard." Every " other oil yard " was simi- 
larly controlled by the Standard. One of its 
directors, Mr. Jabez A. Bostwick, stated on 
oath before the Hepburn Committee on 
October 16, 1879, that the Standard at that 
time controlled the terminals of the Erie and 
the New York Central railroads, and that the 
New York Central had no other oil terminals 
at New York Harbour except those controlled 
by the Standard. At the time he was testify- 
ing he had chaise of the New York Central 
yards, and declined to answer as to his relation 
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with the Standard Oil Company in that 
connection. The usual atmosphere of mystery I 
It is dissipated, however, at the present date, 
for we have now the text of the contract 
between the New York Central and the 
Standard before us, signed January 1, 1876, 
and referring to a previous contract of July 22, 
1875. 

One more point and I have done with the 
"terminal facilities." Section 8 of the Srie 
contract provides that the Standard Oil Com- 
pany shetll assunxe the collection of freights 
and chaises on all oil received at the yard 
and render cuM^ounts weekly. " This provision," 
observes the " Brief for the United States," 
given to the Attorney-General in the Missouri 
case, " gave the Standard Company the power 
to collect the Erie's freight charges for 
transportation of competitors' oil, thereby 
giving the Standard the great advantage of 
knowledge of aU competitive shipments and 
of the rates of freight, and enabling it to 
compel those parties to pay the full rate, 
while the Standard could obtain any rate it 
might arrange for with the railroad companies, 
and it will be shown that the Standard had 
rebates from all of them." In the light of all 
\ this, what becomes of the Standard Oil claim 
\to superior business acumen and cleverness? 
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Under the conditions shown, a mere schoolboy 
ooold outstrip and ruin the most seasoned 
merchant in the race for commercial success. 
The claim to superior business methods is 
an absolutely unfounded one, and might as 
well be urged by a burglar who can make 
a fortune in a night ; but, then, his 
avocation is not usually referred to as 
" business." 

By this time the pumping of crude oil from 
the wells through pipe lines had commenced, 
first for short distances to collecting points on 
the railroads, but later for long distances, 
largely superseding the railroads. The Stan- 
dard's pipe lines, called the United Pipe Lines, 
were under the management of the late Mr. 
Daniel O'Day, the big Irishman mentioned in 
the first chapter. At first the railroads emd 
Standard pipe lines worked together to harass 
and delay the " independent " shipper and refiner. 
Here is eTideuce of how the Standard Oil Com- 
pany's secret c^reements with the railroads 
made it the interest of the latter to decrease 
the shipments of independent oil by refusing to 
furnish adequate cars and by delaying delivery. 
In 1878 Mr. W. H. Nicholson, the representative 
of Mr. Ohlen, a New York shipper of petroleum, 
appeared before an investigation ordered by the 
Secretary of Internal Affairs of the State of 
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Pennsylvania and gave evidence upon oath that 
he hegan to have a difficulty in getting cars in 
May of that year. One day, he stated, Mr. 
Ohlen telegraphed to the officials of the Erie 
road to know if he could get 100 cars to run 
east. The reply came back, " Yes," About 
noon Mr. Nicholson saw Mr. O'Day, t^e manager 
of the United Pipe Lines (Standard Oil property), 
in which his oil was stored, and told him he was 
waiting to have his cars loaded. Mr. O'Day at 
once said he could not load the cars. "But I 
have an order from the Erie officials giving me 
the cars," Mr. Nicholson objected. " That makes 
no difference," O'Day replied ; " I cannot load 
cars except upon an order from Pratt." Nor 
would he do it. The cars were not loaded for 
Mr. Nicholson, though at the time he had 10,000 
barrels of oil in the United Pipe Lines and an 
order for 100 cars from the officials of the Erie 
in his hand. "Pratt," of course, was the late 
Mr. Charles Pratt, whose refinery was at 
this time merged in the Standard combine, 
and whose name is memorialised in this 
country by the well-known "Pratt's motor 
spirit." 

High-handed proceedings of this sort by the 

Pennsylvania Railroad gradually created such a 

hubbub that the State of Pennsylvania instituted 

a suit against it. This is the evidence given by 
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Mr. B. B. Campbell, President of the Producera' 
Union, on the occasion : — 

I never heard of a soaioit; of oara until the earlj put of 
Jtme, 1878. I oame to Parker (a town in Fennejilvania) about 
five o'clock in the evening, and found the citizens in a state of 
terrible excitement. The Pipe Lines would not urn oil anlesB 
It was sold ; the only shippers we had in Faiker of any aooonnti 
viz., the agents of the Standard Oil Company, would not bay 
oil, stating that they conld not get oars; hundreds of wells 
were stopped to their great injury; thousands more, whose 
owners were afraid to stop them for fear of damage by salt 
water, were pnmping the oil on the ground. ... On Saturday 
morning I spoke very plainly to Mr. Shinn (Vice-President of 
the Allegbei^ Valley Railroad Company, controlled by the 
PennBylvania,), telling him that the idea of a scarcity of oars on 
daily shipments of lege than 80,000 barrels a day was snob an 
absurd, barefaced pretence that he could not expect men of 
ordinary intelligence to accept it, as the preceding fall (angtice, 
antnmn), when basinese required, the railroads could carry day 
after day from 60,000 to 60,000 barrels of oil. ... I requested 
him to be the vehicle of communicating to the Pennsylvania 
Bailroad ofQoials my views on the subject, telling him that I 
was oonviuoed that, unless immediate relief was furnished and 
oars afforded, there would be an outbreak in the Oil Begions. 
... On the next Monday I returned to Parker. After passing 
Bedbank, where the low-grade road, the connecting-link 
between the Valley Boad and the Philadelphia and Erie Boad, 
meets tin Valley Boad — between that point and Parker — the 
express train was delayed for over half an hour in passing 
through hmtdredi of em^ty oil ca/ra I " 

In At^ust, 1872, Mr. Rockefeller, as the result 

of much plotting and planning, succeeded in 

persuading about four-fifths of the refining 

interest in the United States to go into a 
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Natioiud Beflnera* Aesociation, with himself as 
president, the object being to checkmate the 
Petrolenm Prodnoera' Union, which had just 
exposed the South ImproTement Company. 
This refiners' association was to operate on 
what was known as the "Pittsbai^ Plan" — so 
called from the place where the scheme was 
first oi^nised — according to which a3i the 
refineries were subject to a central board. They 
were to refine only such an amount as the 
board allowed, not to undersell prices fixed by 
the board, and to leave their buying of crude 
oil and the arrangements for transportation 
entirely in the hands of the board. In the 
abrogate they would thus form a company, 
presided over by one central board ; their parti- 
cipation in this company would be expressed in 
terms of stock, and each stockholder would 
receive dividends whether his plant operated or 
not. It was, in short, the germ of a "Trust," 
with Mr. Rockefeller as trustee. The refiners 
had put their heads into the lion's month with a 
vengeance. 

The Petroleum Producers' Union waa up in 
arms at once to protect the price of crude, and 
made an heroic effort to do so by restricting 
ontpnt. They also set np a producers' selling 
agency to ciit out the Refiners' Association by 
refusing to sell it oil except at their own price. 
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They were no match in genertdship, however, 
for Mr. Rockefeller, especially when aided, as 
he was, by the hand of iNature. Nature was 
unkind enough to send the producers " gushers " 
with floods of oil when they wanted it least, and 
they found restriction of output practically 
impossible. At the same time most of the 
producers 'veere badly in ^ant of ready cash, 
and the Hefinere' ABsociation had the longer 
purse. 

At the psychological moment Mr. Rockefeller 
struck the judicious blow^ of offering to thro'w in 
his lot with the producers and buy crude only 
from the Producers' Selling Agency (and that 
at $1.76 a barrel, a clear dollar over the then 
current market price), if the producers on their 
part would undertake to maintain the price and 
sell to no one outside the Refiners' Association. 
The coup succeeded, and, half tempted, half 
constrcuned by cash necessities, the producers 
were ill-advised enough to trust their enemy 
and sign what was known as "The Treaty of 
Titnaville " on the lines proposed. They at once 
received an order from Mr. Rockefeller for 
200,000 barrels of crude at $3.25, not quite, as 
good a price as that first mentioned, but which, 
under the circumstances, they were glad to 
accept. The " treaty " was signed on December 
19, 1872. The producers had shipped about 
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50,000 of the barrels ordered by Mr. Rockefeller, 
when, on January 14, 1873, they were suddenly 
electrified to hear that that gentleman refused 
to take any more of the contract oil ! 

When taken to task Mr. Bockefeller ui^ed in 
his defence the pitiful plea that the producers had 
not kept their part of the contract by limiting 
the supply of oil. It was true that the Producers' 
Union was pledged by its own internal oi^anisii- 
tion to limit the supply of crude, but no such 
stipulation appeared in the contract signed by 
it with the Beflners' AsBocistion. It was its 
own domestic arrangement. Had the matter 
been taken to court it is difficult to see how 
an alleged verbal understanding could have 
prevailed against a written contract. But no 
such step was taken. The Producers' Union 
collapsed in utter demoralisation and never 
made another united effort for the next five 
years. The Refiners' Association also found 
itself unable to keep up the internal discipline 
it had imposed upon itself. It dissolved in 
June, 1873, and Mr. Rockefeller was left sole 
master of the situation. He had outgeneralled 
everybody. 

In 1874 the Erie, Central, and Pennsylvania 

Railroads entered into a combination with 

certain of the pipe lines, to the effect that 

equal rates should be charged by both the 
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railroads and the pipe lines in the combination. 
The railroads were to starve out the indepen- 
dent pipe lines by refusing them the advantajjfes 
given to the United Pipe Lines. Both railway 
freights and pipage rates were to be raised 
aimultaneously, and on such a schedule that 
henceforth the cost of transport would be 
equal to a31 refiners, on crude and refined, 
from all points I This combination was an- 
nounced curtly by a private circular sent out 
by James H. Butter, freight agent of the 
New York Central, containing the paragraph : 

Ton will observe that tmdet this Bystem the rate ie even and 
fair to all pattisB, preventing one locality taking advantage of 
its neighbour hy reason of some alleged or real facility it may 
posaeas. Oil refiners and ebippers have asked the roade from 
time to time to make all rates even, and they would be satia- 
flad. Thia Boheme does it, and we trust will work satisfactorily 
to all. 

The refiners and shippers referred to as com- 
placently as if they formed the bulk of the 
refining and shipping interest were, of course, 
Mr. Rockefeller and his friends, assumed for 
the nonce, as in the case of the South Im- 
provement Company, to be "the trade." 

This astounding circular, commonly referred 
to in American Trust history as the Butter 
circular, introduces us to the second species of 
unjust discrimination enjoyed by Mr. Bocke- 
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feller, and perhaps — of late years, at any rate — 
with an even more disastrous effect than that of 
the secret rebate — ^namely, the "discriminatory 
rate." In Bome cases the discriminatory rate 
was secret, in others published. The Butter 
circular projected the idea into a sort of quasi- 
publicity as an ostensibly fair one. The brief 
for the Govenuuent in the pending appeal by 
the Standard Oil Company of New Jersey 
against the Missouri judgment characterises 
these discriminatory rates as follows : — 

The teatimcHij in this caBO will ehow that in the open pab- 
liahed rates, ae well ae in secret and unfiled rates, there was 
radloal discrimination against the independent shipping points 
and in favour of the Standard Bbipjuag points. ... It is 
impossible that without connivance with the Standard Oil 
Company the nulroads ot this oountrj should have unifonnly 
made a system of rates whereby with soaioely an exception the 
independent shipping points were disoriminated against in 
favour of the Standard shipping points. . . . It is a wdl-known 
fact that this group of defendants is the moat inflaeatial in 
finandal circles in the United States. This influenoe has un- 
doubtedly been used to obtain these preferential rates, because 
it could not be possible that it merely happened in the ordinary 
course of basiness that practically every Standard shipping 
point would be favoored with advantageous rates as against 
oompetitots. 

This contention has, of course, been already 

sustained by the finding of the Missoori Circuit 

Court, as it is sustained by the common sense of 

any one who takes the trouble to go through 
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Hie Bchedoles of rate charges made by the 
railroads recently broaght to light. The Stan- 
dard Oil Company's main refinery is at Whiting, 
in Indiana, a trifle to the south-east of Chicago. 
To take a few instances, the rate from Whiting 
to Chattanooga, a distance of 849 miles, by the 
route actually .used on the road, was fixed by the 
railroad at 26.9 cents per hundred gt^ons, while 
the rate from Pittsbui^ — an independent refin- 
ing centre— to Chattanooga, a distance of only 
651 miles, was as much as 47 cents per hundred. 
In other words, the Standard Oil Company paid 

21 cents a hundred less for shipping 200 miles 
further. This difference amounts to over 1^ 
cents per gallon, which is in itself a lai^e profit 
on oil. The discrimination E^Eiinst Cleveland 
and Toledo — two other independent shipping 
centres — on Bhipments to Chattanooga was 
equally great. Again, take the destination of 
Birmingham, in the State of Alabama. The 
open rate from Pittsburg, a distance of 794 
miles, was 51.6 cents ; from Whiting, a distance 
of 820 miles, it was 29.6 cents, a difference of 

22 cents. Similarly there was an equal dis- 
crimination against Cleveland and Toledo on 
shipments to BirminghanL And so on to the 
end of the chapter of conspiracy all over the 
States. 
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" The Amerioan Beantj rose can be produced in its splen- 
dour and fragrance only bj sacrifloing the earl; bods wbicb 
grow ap around it." 

J. D. BocKETBLLRB, Jan., to the ttudentt 
of Brown Univenity, 
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OHAPTEB IV 
THE BIBTH OF THE TBU8T 

THE arrangements which have now been 
described were the foundation on which 
the Standard Oil Trust was built. Some time in 
the summer of 1874, when he had become sure 
that the ao-oalled "equalisation" sdieme would 
be worked in his favour by the railroads and 
leading pipe lines simultaneously, Hr. Rocke- 
feller conferred at Su-atoga with two of his 
old friends of the South Improvement Compiuiy 
— W. a Warden, of Philadelphia, and Charles 
Lockhart, of Pittsburg — both big refiners, and 
^^eed with them to form an oil refiners' Trust, 
which was to work with absolute secrecy, and 
gradually acquire control of all the refineries 
in America. The instrument by which this large 
order was to be put through was, of course, the 
secret rebate and the new " equalisation," or, less 
euphemistically, discrimination. Secrecy was to 
be maintained by each firm as it came in carry- 
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ing on boBmeas ostensibly aa before under its old 
st^le and title, staff, and management, but its 
actual business was to be directed solely by the 
central board of the Trust, presided over by Mr. 
Rockefeller, which would control all operations 
of buying, transport, and selling. The refineries 
had to become the absolute property, how- 
ever, of the Stajidard Oil Company, tbeir late 
proprietors taking stock of t^at Company in 
exchange. We know this from an etocount of 
the Sfuntoga meeting given at a later period 
l^ Charles Lockhart, of Pittsburg, to Miss Ida 
H. TarbelL 

In March, 1875, something leaked out as to 
the constitution of the Trust, which was then 
spoken of as the Central Association. It 
gradually roped in most of the refining firms 
in America, the process being effected by one 
sensational collapse after another under the 
influence of the discrimination and the rebate. 
An exception waa the hage refinery of Charles 
Pratt and Co., of New York, of which the 
famoas H. H. Kogers was one of the most 
considerable assets. This firm sold itself more 
or less voluntarily to the Standard Oil for 
stock at ^. The absorption of the "Creek" 
refineries, i.e., those in the Oil Regions, was 
conducted by the scarcely less famous J. D. 
Archbold, who appeared in Titusville as the 
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repreaentatave of a Standard Oil oCFshoot, since 
known to fame as the Acme Oil Company. 
Between 1875 and 1879 Mr. Arohbold won his 
spurs in the Standard hy buying out, dis- 
mantling, or shutting down nearly every 
refinery on the " Creek." The history of this 
collapse makes pitiful reading, and I need not 
enter into it beyond giving a specimen or two 
extracted from contemporary records. 

In 1S88 Mr. A. H. Tack, a partner of the 
Citizens' Oil Refining Company of Pittebui^, 
after explaining on oath before the House 
Committee on Manufactures how his splen- 
didly organised business gradually became 
non-paying under the Standard Oil influence, 
added: — 



In 1874 1 went tofeee Bockefeller if we oonld m&ke atnmge- 
mente vith him by which ve oonld ran n portios of otir works. 
It was a very brief interview. He eaid there was no hope iat 
ns all. He remaiked this — I cannot give the exact quotation — 
" There is no hope for ns," and probablj he said, " There is no 
hope for anj of as"; bathe says, "The weaikest most go 
first." And we wentt 



The case of Scofleld, Sburmer Euid Teagle. a 
Cleveland refinery, is evidence of the de- 
znoralisation of the times. At first the firm 
showed fight, and in 1876 brought a suit 
against the Lake Shore and Michigan Soutiiem 
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and the New York Central and Hudson Biver 
railroads for " unlawful and unjust discrimina- 
tioD, partialities, and preferences made and 
practised ... in favour of the Standard Oil 
Company, enabling the said Standard Oil 
Company to obtain, to a great extent, the 
monopoly of the oU and naphtha trade of 
Clereland." But Hr. Rockefeller persuaded 
them to drop their suit and obtain bi^er 
profits than they were making by becoming 
his fellow-conspirators. They signed a con- 
tract, consequently, with him for ten years, 
the firm putting in a plant worth $73,000 and 
its entire time, and Mr. Rockefeller putting in 
$10,000 — and his railway discriminations I The 
firm was guaranteed $35,000 a year net profit — 
— about SO per cent, on capital ; profits over 
$35,000 went to Mr. Rockefeller up to $70,000 
— about 100 per cent. ; any further profits were 
to be divided. 

The enormous dimensions of the profits con- 
templated in this case — and no doubt afterwards 
reaped — would presumably have excited suspi- 
cion very quickly among Scofield, Shurmer and 
Teagle's acquaintances who had seen them in 
their struggling days had not Mr. Rockefeller 
been an adept in joining secrecy to fraud as the 
^ basis of his operations. To quote Miss Tarbell 
(i. p. 66) :— 
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Aeoording to Iho tAstimon; of one of the firm given s few 
3«en later an the witness-Btand in Clevfiland the oontrust wm 
Bigned at night at Mr. BookefeUer'a hoaae on Euclid Avenue 
in Cleveland, where he told the gentlemen that the; most not 
•ven tell their wives about the new airangement, that if they 
made mone; the; moat conceal it — they were not to drive fast 
horaes, "pat on style," or do anything to let people Euapeot 
there were unusuid profits in oQ refining. That would invite 
oompetttion. They were told that all aoooonte were to be kept 
■eoiet. Fiotitioai namee were to be naed in oorreeponding, and 
a special box at tiie post-offloe waa employed for these fiotitioaB 
charaotere. In fact, smugglers and hoosebreaken oevw 
Barronnded their operations vrith more mystery.' 

" Smuggling," " housebreaking," *' burglary " 
are aU tenua that have been used to designate 
Mr. Rockefeller's methods, tiiongh much has 
been made of his mild demeanour and gentle 
persuasiveneBS in dealing with his rivals. To 
my mind hia persuasiveness is on a par with 
that of the bold highwayman sang of in the 
" Pickwick Papers " : — 

~ But Dick put a couple of balls in his nob 

~ And perwailed on him to stop. 

The Standard Oil Trust has been repeatedly 
and publicly charged in America with using in 
tiie pursuits of its ends or the defence of its 
interests such weapons as perjury, bribery, open 
violence, and arson. They concern, of course, 
individual members of the combination rath^ 



etiByGoOglu 



The Great Oil Octopus 

than the whole combination, and we begin with 
that part of the case which concerns Mr. J. D. 
Bockefeller personally. 

In 1888 the mystery surrounding the ramifica- 
tions of the Standard ring caused the Senate of 
New York State to order an "Investigation 
Belative to Trosta," and before the Commission 
eutroated with this investigation Mr. Bockefeller 
appeared and was questioned as to the initvum 
malorum — the South Improvement Company. 
J quote from the ofQcial report of thia investiga- 
tion : — 

Q. There w&a anch a compBuj T 
A. I have beard of saoh a oompon;. 
Q. Were 70a not in it ? 
A. I waa not. 

Aj3 pointed out in my former articles, Mr. J. D. 
Bockefeller was a director with 180 shares in 
the concern, and the fact is now absolutely 
beyond dispute. The statement above was made 
on February 28Ui, and on April 30th following 
Mr. Bockefeller appeared before a Committee of 
the House of Representatives at Washington, 
and the following colloquy took place : — 

Q. I wantl the nameB putionlatl; of gentlemen who either 
now or In the past have been interested with jon gentlemen 
iriio wei« in the South ImproTement Oompaigr ? 
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A. I think they wen 0. T. Waring, W. P. Logui, John 
Logan, W. a. Warden, O. H. Payne, H. U. Flagler, 'VTiUiam 
Bookefellei, J. A. Bostwlok, and — myulf. 

A direct contradiction of hia own words with* 
in the space of two months t Again, questioned 
as to railway rates b^ the New Tork Senate 
Gouunittee, Mr. Bockefeller was asked if there 
had been any arrangements hy which the Trust 
or the companies cohtroUed by it got transporta- 
tion at any cheaper rates than were allowed to 
the general public, and his answer was : — 

No, we bare had no better rates than onr oelghbosn, Bnt, 
if I may be allowed, we have found repeated instanoes where 
other parties hod seonred lower rates than we had. 

The Committee, howerer, was not satisfied, 
and returned to the charge later on in the day, 
and Mr. Bockefeller, after much wriggling and 
evasion, practically admitted the contrary : — 

Q. Has not some oompany or companies embraoed within 
this Trust enjoyed from nulroads more favourable height rates 
than those rates accorded to refineries not In the ^rust ? 

A. lHo not reoBll anything of that kind. 

<j. Yon have heard of such things 7 

A. I hare heard much in the papers about it. 

Q. Was there not snoh an allegation as that in the litigation 
€X controversy recently disposed of b; the Interstate Commeroe 
OotnmiBEdon, Mr. Bioe's anit ; was not there a charge in Mr. 
Bice's petition that companies embraced within yoor Trast 
enjoyed from railroad companies more favooiable freight rates ? 
71 
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A. I think Ur. Biee made aadh & oUim. Yes, Bit. 

Q, Did not the Commission find the slum true ? 

A. I think the return of the Gommiasionla a matter oEraoord. 
I oonld not give it. 

Q. Toa don't know it ; you harea't Mot tliat thej did so 
find? 

A. It b a matter of reoord. 

Q. Haven't 70a read that the Intentate Commerce Commla- 
tion did find that charge to be true f 

A. No, air ; I don't think I could say that. I read thai the; 
made a decision, bat I am teall; jmable to sa; what that 
decision was. 

Q. Ton did not feel interested enoogh in the litigation to SM 
what the deoimon wm ? 

A. 1 felt an interest in the litigation. I don't mean to soy I 
did not feel an interest in it. 

Q. So 70a mean to bkj that you Acai'i know what the 
decision was ? 

A, I don't say that. I know that the Insterstate Commerce 
Commission had made a decision. The decision is quite a com- 
prehendve one, bat it la questionable whether it ooold be siud 
that that ded^n in allits featmres results aa I understand yon 
to claim. 

Q. Ton dont so andeistand it ? WiU yon say, as a matter 
of fact, that it is not ao? 

A. I stated in my testimony this meaning that I had known 
of inatanoea where companies altogeUier outside of the Trust 
had enjoyed more favourabla ftdghta than companies in this 
Trust, and I am not able to state that Uiere may not have been 
arrangements for freight on the put of companies within this 
Trust as favourable aa, or mon favourable than, other frdght 
ammgementa ; bat, in reply to tliat, nothing peculiar in reapeot 
to the companiea in this aasoolation. I suppose they make the 
boat frei^t arrangements they ean. 

A commission, known, from the name of its 

chairman, aa the Hepburn Commissioii. was 
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appointed b7 Congress in 1879 to investigate 
the New York railroads, and a number of 
Standard Oil officials, notably Messrs. H. H. 
Sogers, J. D. Archbold, Jabez A. Bostwick, 
and W. T. Sheide, were enmmoned before it 
Though not so sweeping in their denials as 
Mr. Rockefeller, all of Utem avoided the truth. 
Their testimony, in fact, wets so evasive that 
the Hepburn Commission, in making its report, 
characterised the Company as " a mysterious or- 
ganisation whose business and transactions are 
of such a ch£U'acter that its members decline 
giving a history or description of it lest this 
testimony be used to convict them of a crime." 
The reason that the witnesses themselves gave 
for their evasion was — as might be expected — a 
different one &om that assigned by the Commis- 
sion. They stated that the investigations were 
an interference Mrith their rights as private citi- 
zens, and that the Oovemment bad no business 
to inquire into their methods. This is a very 
interesting plea, for it t2ux>ws a light on the 
general spirit of insubordination to all law and 
order consistently evinced by the Standard Oil 
Trust throughout its whole career whenever law 
and order were found to be in opposition to its 
progress. This constant opposition to the public 
authority, whether manifested by open contempt 
of Court when under examination, or by secret 
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bribery to avert or compass legislation, or hy 
secret acts known to be contrary to law, bss 
been such as to merit for the Standard Oil con- 
spirators the appellation of the anarchists of 
commercial life. Opposition to the law, denial 
of the law, refusal to be subject to the law, and 
attempted corruption of the officers of the law, 
indelibly marks tiieir business policy. 

Direct lying, however, was employed on occa- 
sion when Standard witnesses were under the 
necessity of answering questions categorically. 
Henry M. Flagler, for instance, swore in 1880 in 
the Court of Common Pleas (Standard Oil Com- 
pany V. W. C. Scofield et al.) that the Standard 
Oil Company neither owned, operated, nor con- 
trolled refineries elsewhere than at Cleveland, 
Ohio, and Bayonne, N.J., whereas before the 
Investigation Relative to Trusts, New York 
Senate, 1888, he testified that in 1874 the Stan- 
dard Oil Company purchased the refineries of 
Lockhart, Frew & Co., of Pittsburg; Warden, 
Frew & Co., of Philadelphia; and Chas. Pratt 
& Co., of New York. Mr. Rockefeller also swore 
falsely in the Scofield case in 1880, in the same 
sense as 'Mr. Henry M. Flagler. The purchase 
and consequent control of the Pittsbni^, Phila- 
delphia, and New York refineries mentioned 
was absolutely secret at the time, and seem- 
ingly not likely to be found out. 
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" Solid as a prison, towering aa a rteeple, iia oold and for- 
bidding fa9ade Beenu to tebolte the heedlets leyity of the 
passing crowd, and frown on the friTolity of the stray buq- 
beams wbioh in tbe late afternoon play around its impasaive 
oornioes. The building is No. 36, Broadway, New York Ci^y, 
home of the Standard OiL" 

T. W. I«iw80)t tn " Fren»%«d Finanee." 
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CHAPTER V 

BBIBEBT : THE ABCHBOLD LETTEBS 

THE Standard Oil people have undoubtedly 
practised bribery throughout a long deriea 
of years and on the most comprehenaiTe scale, 
and that not merely to avert a temporary 
danger or get themselves out of an unex- 
pected scrape, but as a matter of ordinary 
business routine. They bribed high and low, 
in season and out of season. How real the 
evil is was revealed in a dramatic manner in 
the famous Standard Oil letters which Mr. 
BandolpH Hearst read during the American 
Presidential campfugn of 1008. The genuine- 
ness of these letters was never questioned, 
although the persons implicated made some 
feeble attempts to put a less invidious explana- 
tion upon them. It was stated that one of the 
Standard OU Company's letter-books had been 
stolen, and the Times editorially remarked that 
there had been "nothing approaching the dis- 
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dosares in Bensational rapidity of action in the 
history of the American Presidential elections." 
The principal ^fore in these epistles of cormp- 
tdon is Mr. J. D. Archbold. The first letter was 
addressed to Mr. J. B. Foraker, Senator for 
Ohio, and one of the leading members of the 
Republican party. It was as follows : — 

36, fiXOADWAT, NlW YOBK, 

Maroh 9, 1900. 

Ht DBAS 81HAT0B,— I htft joot faTOOT of last night witi> 
icoloaore, whioh tatter, with letter from Hr. Elliott ooniment- 
iag on eame, I beg to send yoo herewitli. Perhaps it would 
be better to make a demonstration against the whole Bill, but 
oertainljp the ninth olause, to which Ifr. Elliott refers, should 
be stricken out, and the same is trne of Honae Bill No. 500, 
also introduoed by Ur. Price, in relation to foreign ooipora- 
tiooa, in which the tame objectionable olanse ooonrs. Am 
glad to hear that yon think that the situation is f^ly weQ 
in hand. 

Very tmly yonrs, 

Jho. D. Axohbold. 

Hon. J. B. Foraker, Washington, D.C. 

[The Hr. Elliott referred to was M. F. Elliott, general counsel 
for the Standard OU Company.] 

Here are some more letters of this series : — 

30, Broadwat, 'Saw Tobk, 
• March 36, ISOO. 

Hon. J. B. Foraker, 1500, Sixteenth Street, Washington, D.C. 
DxAX SiKATOB, — In aooordanoe with our understanding, now 
beg to anolose you oertifioate of deposit to your favoor for 
416,000^ Kindly acknowledge receipt and oblige. 
Toon very tmly, 

3»o. D. AacBBOLD. 
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26, Bboadway, Naw Tosk, 

April n, 1900. 
My diab SiNiTOR, — I enoloM you oertifloate of deposit to 
joui favoor of 414,600. We are really at a losa in the m&tter, 
but I Bend this, and will be glad to have a very frank ttJk with 
you when opportunity ofiers, if you bo desire. 1 need Boaroely 
again expreBB our great gratifioation over the favourable out- 
come of a&iis. 

Very truly yours, 

Jko. D. Asghbold, 
Hon. J. B. Foraker, 1500, Sixteenth Street, Waehhigton, D.C. 

Janaary 27, 1901 
Ui DSAB SsNATOR, — BeBpondiDg to yoor favour of the 2Sth, 
it ^TBB me pleasure to hand yoo herewith oertifioato of deposit 
iat 150,000 in aocordanoe with our understanding. Tour letter 
states the oonditione oorreotly, and I ttost the tranoaotitm will 
be sucoeBsfolly oonsununated. 

Very truly yours, 

JOEK D. AbohboU). 
Hon. 3. B. Foraker, WasUngton, D.C. 

26, Bboaswat, 

February 26, 1902. 
Mt naut SiMATOB, — I venture to write you a word regarding 
the Bill introduced by Senator Jones, of Arkansas, known as 
"8. 649," intended to amend the Act to protect trade and 
commerce ag^nst nnlawfol restraints and monop^es, intro- 
duced by him December 4th. It really seems as though this 
Bill was very unneceBsarily severe and even viciona. 

Is it not much better to test the appUoation of the Sherman 
Act before resorting to a measure of this kind ? I hope yon 
will feel so about it, and I will be greatly pleased to have a 
word from you on the subject. The Bill, I believe, is Btill 
in committee. 

'^th kind regards, I am, very truly yours, 

JoBN D. Abohbold. 
Hon. J. B. Foraker, Washington, D.G. 
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Senator Foraker, when these letters were pub- 
lished, explained tliat the 50,000 dollars was sent 
to him in .order to cany out the purchase of an 
Ohio newspaper, and that when the deal fell 
throa^ he returned the money. The American 
public received this expIanati<Hi coldly, and the 
Republican party managers forced Mr. Foraker 
to retire from the campaign in order to try and 
get rid of so embarrassing an association. It 
will be noted that while these large sums were 
being sent to the Senator he was being asked 
to oppose anti-trust legislation in the interests 
of the Standard. 

But even the Bench itself was not secure from 
the influence of Mr. Archbold. " Th' Supreem 
Court is full of Standard lie," says Mr. Dool^, 
the American hamorist, and two other letters 
addressed by Mr. Archbold to Senator Foraker 
show how that consummation has been 
reached: — 

26, Broadway, 

Deoemher 18, 1903. 
Uy diab Sbnatob, — Yon, of ooorae, know of Jodge Barkert'g 
oaodidacy for re-election to the Bnpreme Coort Beaoh of Ohio. 
We imderBtaQd thftt his re-eleoUtoi to the podtion wonid ba in 
the line of usage as followed in snoh cases in Ohio, and we feel 
verf Btrongly that his eminent qnaJificationa and great integrity 
entitle him to this further recognition. 

We most earnestly hope that jou agree with this view, uid 
will faTDor and aid his le-eleotion. Ur. Bogeis joins me moat 
heartily in this ezpreBsion to jon. 

^ith kind regards, I un, ytaj cdncenly yonrs, 

John D. Abohbold. 
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26, Bboidwat, 

I£are\ 20, IMS. 

ICt dbab Sbhatok, — ^We ue sarprised bejtaid meaante to 
leum that Smith W. BetmeH, brothet-in-law of F. a Uonnett, 
reoenU; Attorney -QBnenJ of Ohio, is in tb« race ba tiie 
Attomej-GeneTalBhip of Ohio on the Bepablioaii ticket. 

Bennett was associated with Monnett In the case a^aiiurt ne 
in Oliio, and I would like to tell yon soraething of out ex- 
perieooea and impressionB of the man gained in that ease. If 
yon Imow him at all, I am aore yon will agiee Uiat hia can- 
didacy onght not to be Bcrionsly cwuddeted from any point of 
view. 

I wonld esteem it & favoor to have a line from yon on the 
anbjeot. 

Jno. D. AsOKBOto. 



Mr. F. S. Monnett, whose brother-in-law is 
attacked here, was one of the public officials 
whom the Standard Oil Trust failed to bribe — a 
most inconTenient record in Mr, Arohbold's eyes. 
He was Attomey-Qeneral for the State of Ohio, 
and his activity in enforcing the anti-Trust law 
of that State against the Standard earned him 
this denunciation. Mr. Monnett described his 
personal experiences in the matter to a repre- 
sentatiTe of the Press in July, 1899, when on a 
visit to London : — 



It happened in this way: Mr. Chas. B. Sqnites ia a well- 
known businees man in Cleveland, premdent of the Uanhattan 
Inenranoe Company, and in no way connected with the 
Standard. Owing to my fighting the Insnianoe Tmst in Ohio 
I saw a good deal of him. One day a man called on Squires, 
81 F 
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Baying that he represented Frank Bockefallec (brother of 3. D.) 
and Chorlee V. Haskell, both Standard Oil men. This man 
asked Sqaires whether the Attomey-Qeneral oonld be 
"reached." Squires replied (oooording to his stoij to me) 
that if anybody oonld "reach" him he conld. This represen- 
tative mentioned the ITrast names, and showed Squires a 
telegram stating that he hod authority to "reach" the 
Attomey-Oenerol, and that there would be a liberal reward for 
him if things were dickered. The man offered Squires 1100,000. 
Squires B(ud that would amount to nothing at all ; that he 
woold not attempt such a job for less than t500,000. Finally 
he was authorised to offer 1400,000 (£80,000) to the Attorney- 
General if he would let the cose stand adjourned over his term 
of office [this was the proBeoation of the Standard by the State 
of Ohio aa an illegal Trastj , and (100,000 was for Squires and 
the go-between. I was at Washington, and got a telegram 
from SquiroB, " Do nothing till I aae you." When I did see 
him he made this proposition. . . . This is not the first case of 
the kind dnriog this litigation, for one of my predecessors, Mr. 
Watson, waa offered 1100,000 in mnoh the same way. It is, 
moreover, quite in aooordonoe with the general policy of the 
Trust. 

In fact, in that year — 1899 — the Annual Report 
of Mr. Monnett to the GK)verDor of the State of 
Ohio contains detailed charges of six deliberate 
attempts to bribe Mr. David E, Watson, bia 
predecessor in oflGce, to withdraw suits entered 
against the Standard Oil Company of Ohio. 
Mr. Watson, however, was not to be bribed ; 
neither waa he to be intimidated, though 
Senator Marcus A. Hanna, the personal friend 
and financier of President McKinley, and 
one of the most influential Bepublican poli- 
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ticians in America, wrote to him stating that 
he had always considered him " in the line 
of political promotion," and then went on to 
intimate that anless the suit against the 
Standard was withdrawn Watson would be the 
object of vengeance by the Corporation and its 
friends for ever after. As if to clinch his threat 
and argument, Hanna wrote, " Vou have been in 
politics long enough to know that no man in 
public office owea the public anything," This last 
phrase remained a potent weapon in the hands 
of Mr. Hanna's enemies till the day of his 
death. 

But the Hearst letters show that Judge Burket 
was not the only judicial candidate Mr. Archbold 
favoured. The following letters were written 
l^ him to the Hon. W. A. Stone, Ciovemor of 
PennsylTania : — 

26, Bboaswat, 

Dteemb«r S, 1903. 
Ut chak Goybrnob,— I am snre yon will pardon an; seem- 
iag piesumptioD on m; part in writing yon on a sabjeot in 
which, both peraonallj and on behalf of mj Company, I am 
greatly interested. It ia to nrge the appointment, if at all 
oonBiHteiit, of Judge Morrison, of UoEeen, to the Supreme 
Court Bench, vice Mitchell, deoeased. Judge Morrison's 
oharaoter for ability and integrity needs no word at my hands, 
but aside from these great coosidentions his familiarity with 
all that pertains to the great industries of oil and gas in the 
imp<»tant relation they bear to the interests of the Western 
part of the State make him especially desirable as a member 
of the Court from that section. 
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Hoping that It ma; prove posdble for yon to laToarftbly 
ooiuidet Judge UortUou'B appoiDtment. 

I am, vith very high legud, sinoerely yooTB, 

3vo. D. Abchsold. 
Hon. Wm. A. Stone, Haniabni^, Fa. 

26, Bkoadwat, 

SepUmbtr 6, 1900. 
Hon. Wm. A. Btone, Hairiabnig, Pa. 

Ui DBAS Odvbbkob, — Will Ton permit me to say that if it 
■eema consistent for yon to appoint Jndge John Hoiderson, of 
Headvflle, Fa., to the vaoanoy on the Snpreme Bench caused 
by the death of Jndge Gtieen, it will be a matter of intense 
personal satiBfactlDn to me. . I am sore I need not oocnpy yonr 
time with any argnmeat as to Jndge Henderson's fitness, either 
as to oharaoter or legal qnallflcatiim. 

TOtii high r^ard, I am, very tmly yours, 

JNO. D. Abohbold. 

/ 

Both Jndge Morrison and Judge Henderson 
were appointed to the Supreme Court of Fenn- 
aylvania, and the former's familiarity with " oil 
and gas" no doubt proved acceptable to Mr. 
Archbold. We shall see hereafter that Mr. 
Archbold himself and other Standard Oil nu^;- 
nates had good reason to appreciate in the 
famous Buffalo refinery prosecution the Eulvan- 
tage of having on the Bench a judge who was 
familiar with " oil and gas." 
. These strange letters did not disdain other 
rising members of the Bar. Here ie a tel^r^'^™ 
and three letters addressed to the Hon. J. F. 
Elkin, Attomey-Gteneral of Fennsylvania — the 
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officer whose duty it is to act as public prose- 
cutor in his State in enforcing anti-Trust legis- 
lation. Mr. Elkin's merits hare since raised him 
also to the Bench of the Supreme Court of 
Pennsylvania : — 

Idegtaia, 

Uanh U, 1900. 
Hon. Jidin P. ElUn, Indiana, Pa. 
Telegram reoeiTed. Will do as requested. 

Jmo. D, A>obbou>. 

96, Bkoadway, 

March 16, 1900. 
Hon. John P. EUdn, Indiana, Pa. 
Personal. 

Mt DBAS GBinaiU., — In acoordaooe with your telegraphic 
request of to-day, I bee to enolose yon oertifioate of deposit to 
yonr tavonr for t6,000, n fulfilment of onr onderstandings. 
Very truly yours, 

Jno. D. Abobbold. 

36, Bboaswat, 

Februmy ff, 1900. 
Uy dux Gbmibal, — In aooordanoe with tiie request In your 
telegram of to-da;, I now beg to enclose you certificate of 
deposit to your favour for I10,000| kind acknowledgment of 
^rbieh will oblige. 

Tours very truly, 

Jmo. D. Abohbold. 
To Hon. John P. Elkin, Indiana, Pa. 

36, Bboadwaj, 

May 9, 1901. 
Mi DBAS Qbnbkal, — I enolose oopy of a measure pending — I 
am not sure irtiether in the House or Senate— being an Aet 
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to ftmeod aa BT<gHTig Statato, u stated. For leaBona whloh 
worn to na potent, we would greatly like to have thu pioposed 
ameadment killed. Won't yon khidly tell me about it and 
tdviie me what yon think the ahanoes are ? 

Yeiy truly yonra, 

Jho. D. Abckbold. 
To tbe Hon. John P. EUdn, Attomey-General, 
HorriBbnrg, Fa. 

Thia is the sort of campaign l^e Standard OU 
Trust has been carrying on in American Legis- 
latures. How would the British people like it 
to be extended to the House of Conunona ? 

Of course, in such a campaign of corruption 
the Press is not overlooked. Here are three 
interesting letters which show how public 
opinion may be manufactured by that pro- 
cess: — 

26, Bboadwat, 

October 10, 1902. 
Hr. H. H. Edmonds, Baltimore, Md. 

Dbas Sib, — Responding to your favour of the fith. It gives 
me pleasoie to enclose yon herewith t^rtifioate of deposit to 
your favonr foi 18,000, oorering a year's snbsoription to the 
Mtmufaoturort' Beoord. — Truly yours, 

Jho. D. Abohbold. 

26, Bboadwat, 

JTanuary 17, 1890. 
Hon. W. A. Magee, PitUbwg Timet, Pittsbnrg, Fa. 

Dbab 8ib, — As per understanding, herewith enclosed And 
oertifloate of deposit to your order for 11,260, the receipt of 
which Undlj acknowledge. — Traly yours, 

Jho. D. Abohbold. 
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36, Broadway, 

Dtoember 18, 1901. 
Hr. ^niomas P. Gmeiy, owe of Buck ft Pratt, Boom 1,908, 
37, Vrilliam Street, City. 
DsAS Ub. Gbastt, — I hare jonz faTOot of Testerdaj, and 
b^ to retom jtm herewith the telegram from Mr. Edmooda to 
jaa. We are willing to oontiDtie the sabsoriptioD of 16,000 to 
the Southom Farm Magaxine for another year, payments to be 
made the same as they have been thia year. We do not doobt 
bat that the inflnenoe of 70m; publications thronghont the 
Boatb is of the moat helpful character. 
With good wishes, I am, vetj truly yonn, 

JMO. D. AmOHBOED. 

These sums are called "subscriptions," but 
their real character appears from the case of 
the Southern Farm Magazine, the price of which 
is 50 cents a year. Mr. Archbold was therefore 
" subscribing " for 10,000 years I We have only 
to remember that the anti-Trust feeling ia very 
strong in Texas and the other Southern States 
to realise why the Standard Oil Trust was 
extending its patronage to the remote posterity 
of Mr. Thomas F. Qraety, that publicist of such 
a "helpful " chu^cter. 



D,s,i,7ert by Google 



D,s,i,7ert by Google 



ARSON AND ESPIONAGE 



D,s,i,7ert by Google 



" Tbe Oil Trart is BvangeliMl at one end and ezplodT« ftt 
tiie other." 

Hmmbs D. Lu)n> in " Wealth againtt CoTnmowwealth." 



byG.OO^If 



CHAPTER VI 

ABSON AND ESPIONAGE 

IT will be necessary to return to the subject 
of bribery when we come to the marketing 
business of the Trust. We will now pass to a 
few examples of the resort to open violence for 
the attainment of the Trust's ends. The Tide- 
water Pipe Line was started by Lombard, Ayrea 
& Co., New York refiners, and others, on the 
publication of the Butter circular ; and Mr. 
Rockefeller offered at first to buy them out 
— pipes, refineries, and all — but refused finally 
to give the price of |15,000,000 they asked. 
The Standard's next move was the purchase 
of a certain minority of the shares in the Tide- 
water Company. On January 17, 1883, the 
Standard stockholders held a hugger-mugger 
meeting at the Tidewater office in Titusville, 
without notifying the atockholdere generally, 
voted the turning over of the control to 
Standard Oil interests, and took possession of 
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the office in the name of that OompaDy. The 
presidrat of the Tidewater, however, who had 
been absent in New York, met this attempt by 
another equally determined. He carried the 
office by Burprise, barricaded it, and kept forcible 
poaeeesion till a auit could be brought to declare 
the meeting void, which was l^^y accom- 
plished. Previously to this all sorts of material 
obstacles had been put in the way of the Tide- 
water pipe getting to the sea; the railroads 
constantly opposed the Ckimpany's obtaining a 
right of way, and mysterious individuals — 
obviously representing Standard interests — 
oonstantJy cropped up along the proposed 
route, acquiring exdasive rights over strips 
of land rmuiing at right angles to the pro- 
posed right of way, some of these tiny ribbons 
of land being forty miles long. Finally, the 
Tidewater Pipe Line became a Standard Oil 
tentacle. 

In the case of the United States Pipe Line — 
organised by the independent oil producers and 
not to be confused with the United Pipe lanes, 
which were always a Rockefeller organisation 
— it has been clearly shown that the Standard 
Oil Company's representatives have resorted to 
similar means of obstruction. Physical force 
was used on several occasions, a notable instance 
being'that of the crossing of the Delaware Biver 
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at Hancock under the Erie Bailroad bridge in 
1893. Erie interests as such were in no wise 
affected by the crossing, and the president of the 
Erie road, after a conference with Mr. Emery, 
manager of the United States Pipe Line, had 
informed him that there would be no objection 
to going imder the bridge, and even sent his own 
engineer to Hancock to make arrangements for 
the exact locatioo of the pipe. When the con- 
nection from both sides of the river was about 
to be made, however, the railroad company ran 
up two engines and "wrecking cars," with about 
seventy-fiTe men, and placed inflammable mate- 
rial over the ends of the pipe lines, so that on 
any attempt to connect they would be so heated 
that connection would become impossible. The 
spot was beleaguered by the hostile forces of the 
railroad and the pipe line company for three 
months, when the latter abandoned the route 
and set its pipes seventy miles back to a place 
called Athens, Pa. The case for the United 
States Govemment iirthe Missouri prosecution 
says : — 

The obatraction came in part diieotly from the agents of the 
Standard Oil Company and partly from the railroads, Imt there 
is erei; reason to believe that the raiboads were acting in the 
intetests of the Standard Oil Company, ae their own interests 
would Boaroel; be injured by the pipe line, and aa they had (so 
tax as the evidence shows) never opposed the oonstruction of 
plp« lines 1>7 the Standard Oil Company. 
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I select another case from the year 1895, when 
the United States Pipe Line was getting in 
through the State of New Jersey to New York 
harbour. The account of it may be best given 
in the words of the United States Attorney- 
General's brief in the Missouri case : — 



When the Delawue, Laokawanna, and Western Railroad waa 
reached at Waahington, NJ., serionB oppoidtioti was again 
encountered. The pipe line company- bought the fee Bunple 
title to land at a point where there waa a onlvert in the raUroad 
and placed a pipe through this culvert, and pnt a force of man 
hi charge. The next daj two looomotiTea, a wrecker, and 160 
men attempted bj force to eject the employees of the pipe line 
from their position and to tear up the pipes. A hand-to-hand 
fight ensoed, and finally an agreement was retkobed by which 
the matter was token into Court. Mr. Emery teetifieB that 
some of the same men who opposed the passi^ of the pipe 
under the tracks of the Erie Bailroad at Huicock, N.T., some 
two years before, were also among the tepreeeutatiTea of the 
Delaware, Lackawanna, and Western BaUroad in the tronble 
at Washington, N.J. After a delay of six months the lower 
Conrt decided in favour of the right of the pipe line to cross 



In 1879 the owners of the Vacuum Oil Works, 
of Rochester, N.Y., Messrs. B. B. and C. M. 
Everest, father and son, made over a three- 
fourths interest in their concern, which manu- 
factured a patent lubricating oil, to the Standard 
Oil Company, the Bvereste remaining managers 
on a salary, and also being co-directors along 
with Messrs. H. H. Rogers, J. D. Archbold, and 
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Ambrose McGregor, of the Standard Oil Trust, 
of which the Vacuum Oil CompaDywas now run 
as a suhsidiary. The following year three of 
the employees, Wilson, Matthews, and Miller, 
having got some money tt^^ther, thought that 
they would like to start refining on their own 
account, and did so, setting up the Buffalo 
Luhricating Oil Company in the town of 
Buffalo. C. M. Everest warned them he would 
do all in his power to injure their concern. He 
tried especially, by an offer of (20,000, to get 
Miller, who was the most practical refiner of 
the three, to break his contract with his two 
new partners, and on June 7, 1881, H. B, Everest 
took Miller to the ofiSce of his lawyer, Mr. 
Geo. Trueadale, in order to come to an arrtuage- 
ment with him. Mr. Truesdale afterwards 
testified {ts follows in regard to this interview 
(Proceedings in Kelation to Trusts, House of 
Representatives, 1888, Report No. 3,112, 
p. 864)1— 

I bdd him (Miller) that I did not know th« ezaot tenna of 
hifl'contract, bnt if he had entered into a contract and violated 
it I presumed theie would be a liability for damages as well at 
ft liability for the debts of the BnfEalo party. Kr. Iflller and 
Everest both talked on the Bubjaot, and Ui. Everest aaya, "I 
think there are other ways for Miller to get out of it." I told 
him I saw no vay except either to back oat oi to sell oat ; no 
other honourable way. Mr. Everest says, sabatantlally, I 
think, in tiiaie words: "Suppose be should arrange the 
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□MchiiiMy so it would bail up, ot nnaBh np, whai would 
the conseqnenoaa be ? " — eometblng to tbat effect. " Well," 
I aaTS, " in mj opioion, if it Is negligentl;, oareleBaly done, not 
parpaselj done, ba would be only oiTiUy liable for demagei 
caused bj bie negligenoe ; bnt if it was wilfoll; done, there 
woold be a farther criminal liability for malidona injoi; to 
the property of the portlea— the oompinj." Ur. Evweet Bftid 
he thonght there wooldn't be anything only olvil liability, and 
Baid that would — he referred to the fact that I bad been police 
joeMoe, bad some experience in criminal law — end be said that 
he would like to have me look up the law cuefully on that 
point, and that they would see me again. 

Shortly afterwards Miller blew up a stJU in the 
Buffalo worka twice over by overheating, but 
did DO further damage beyond spoiling the 175 
barrels of oil contained in the stiU. He ab- 
Bconded, was kept in idleness, or semi-idleness, 
by the Vacuum Company at a salary of $1,500 
a year, and the latter company proceeded to 
harass the Buffalo Lubricating Oil Company 
out of existence by taking one vexations action 
after another against it on the ground of in- 
fringement of patents. These were all decided 
in favour of the Buffalo Company l^ the Courts 
except in one case, for a purely technical in- 
fringement it was condemned to pay 6 cents 
(3d.) damages. Finally, the Buffalo Company 
turned on its adversary and took an action 
against the Vacuum Oil Company directors, 
H. H. Rogers, J. D. Archbold, A. McGregor, and 
the two Ererests for criminal conspiracy, insti- 
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tuting at the same time cml suits for damages. 
The trial, at which Mr. J. D. Rockefeller and all 
the forces of the Standard Oil were mustered, 
aided by the most eminent counsel in the States, 
came off at BufFalo on May 2, 1886, and Messrs. 
Rogers, Archbold, and McGregor escaped owing 
to the judge withdrawing the case from the 
jury, becauBe, although they were directors of 
the Vacuum Oil Company, it could not be 
proved that they had advised Miller to cause 
an explosion. The two Everest^ were oon- 
denmed. By various means the Standard con- 
trived to stay execution of the sentence until 
May, 1888, two years later ; the statute provided 
a penalty of one year's imprisonment or $250 
fine, or both. Great efforts were mtule to obtain 
a mitigation of the sentence. A petition signed 
by forty "leading citizens" of Rochester was 
handed in to the judge, praying him, on account 
of the " untarnished fidelity at d integrity " of 
the convicted men, to make the penalty as light 
as the Court was authorised by law to fix. In 
the result the two Bverests were each fined $250 
for the criminal offence, and the Vacuum Oil 
Company settled the civil suits for $85,000 
(£17,000). This is the case on which the late 
Mr. Henry D. Lloyd (whose work, "Wealth 
against Commonwealth," was the first to expose 
the Standard's misdeeds), based the caustic com- 
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meut : " The Standard Oil Trust is evfuigelical 
at one end and explosive at the other." 

It was remarked in a prerious chapter that the 
unfair advantages conceded to Mr. Rockefeller 
by the conspiring railroads afford a sufficient 
answer to the Standard Oil Trust's contention 
that the secret of its success lies in its superior 
business ability. But there is no need to deny 
a high level of business ability to Mr. Rockefeller 
and his associates. The Standard Oil people 
have always enjoyed this legitimate advantage 
of knowing exactly what they intend doing. 
Granting, however, that the Standard people 
are the keenest of business men, it is equally 
certain that they have pushed their keenness to 
the point where it has become mere unscrupu- 
lous cunning and chicanery. This is conspicu- 
ously shown in the history of the Trust in its 
character of salesmen. 

Every local ^ent for the sale of Standard oil 
is required to furnish reports to the statistical 
department of the Standard Oil Trust at 26, 
Broadway, New York, of all the transactions 
entered into by every dealer in his district. His 
business, in short, is to know everybody else's 
business and to report it. This is done by filling 
up printed forms showing in partdlel columns 
against every retailer's name in the district, be 
he shopkeeper or pedlar, the descriptitm and 
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brand of goods he buys cmd sella, how the goods 
have been transported, their price, and the 
name and address of the wholesale dealer who 
supplied them. The agent is stimulated in every 
way by reproof and reward to obtain the most 
intimate and apparently trifling details bearing 
upon the above points, and, as is well known in 
the United States, is generally converted by the 
system into a mere spy. who will not stick at 
bribery or any other dirty trick so long as he 
can give bis chiefs the desired information. 
The United States Government agents found 
that the Standard's " statistical department " 
was presided over by a man named Christian 
Dredger — a name which, allied to the occupa- 
tion, certainly reminds one of "the man with 
the muck-rake." The knowledge that a local 
grocer or pedlar is buying elsewhere than from 
the Standard is no sooner received by mail 
or telegraph at the statistical department than 
a Standard agent is told off to swoop down 
upon the "irregular trader," and either by 
threats of underselling and ruining hie business 
in case he persists to offer the "independent" 
oil, or by promising him a secret rebate on pub- 
lished prices, secures his submission. If the 
agent can persuade the retailer to countermand 
his order from the independent, so much the 
better. 
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These accuestions are proved beyond question 
by extant collections of hundreds of letters and 
numerous telegrams received by independent 
retailers, and by a superabundance of sworn 
testimony from all parts of the States. Just to 
show how the thing works, here is a typical 
letter received by a retailer who has been 
caught orderii^ oil from an independent, and 
has been "persuaded" to countermand the 
order : — 

Sbb Monns, Iova, 

January U, 18»1. 
John Fowlor, HMSpton, Iowa. 

DiAS Snt, — One MarehollBtowii manager, Mr. Bath, baa 
explained the ciicnmBtancea regarding the pntohase and enbae- 
gnont countermand of a oar of oil from our competitora. He 
desireB to have na express to yon out promise that we will 
stand all expenne, provided there should be any troable grow- 
ing ont of the countennand of this oar. We cheerfully promise 
to do this ; we have the beat legal advioe which o&o be obtained 
in Iowa bearing on the points in this case. An order can be 
oonntennanded either before or after the goods have been 
shipped, and, in fact, can be oonntermanded even if the goods 
have already arrived and are at the depOt \amyliee, railway 
station]. A firm is absolutely obliged to accept a ooonter- 
mand. The fact that the order has been signed does not make 
any difference. We want you to absolutely refuse under any 
circumstances to accept the oar of oil. We are standing 
back of you in this matter, and will protect you in every 
way, and would kindly ask yon to keep this letter striotly 
confidenii^ 

Tours truly, 

E. P. pRiTT. 
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Another typical example of Standard methods 
ia revealed in the following letter addressed to 
the Independent Oil Company, of Mansfield, 
Ohio, by one of its customers : — 



TnvtN, Ono, 

January 24, 1898. 
Dsis StBfi, — I am iorry to say that a Standard Oil man trom 
your dt; followed that oil cor and oil to my plaoe, and told me 
that he would not let me Duke a dollar on that oU, and was 
dogging me around tor two daye to buy that oQ, and mode all 
Idnda of threats, and talked to my people of the honae whUe I 
was oat, and peranoded me to sell, and I was in a etew what 
I should do, but I yielded, and I have been very sorry for It 
ainoe. I thought I would hate to see the bottom knocked ont 
of the prices, but that is why I did it — the only reasrai. The 
oil was all right. I now see the mistake, and that is of getting 
a carload. Two carloads coming in here inude of a week is 
more than the other company will stand . . . 

Tours truly, 

H. A. EmiOK. 



Chess, Carley & Co., the Standard marketing 
^ents at Louiarille, Kentucky, are big offen- 
ders in thi^ respect. The late Mr. George Bice, 
of Marietta, Ohio, a well-known independent, 
offered a grocer named Armstrong, in Clarks- 
Tille, Tennessee, his oil at a lower price than 
Chess, Carley & Co. would sell to him at. 
Armstroi^ mentioned the offer to the latter, 
and " was scared almost out of his boots," wrote 
Bice's agent 
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Oarley told liim, contimieB the ftgent, " he would bmak bim 
up if he honght oil of aaj one else ; that the StEuidEu:d Company 
had authorised him to spend 110,000 to break up any ooneem 
that bought oil from anj one else ; that he (Corlej) Toold put 
i3l his drnmmers in the field to hunt np Armstrong's oostomers, 
and sell his onstomezs groceries at S per oent below Ann- 
rtiong'E prices, and torn all Amstrong's trade over to Uoove, 
Bremsker tc Co., and settle with Homre, Bremaker te Oo. 
for tbeit losses in helping to break Armationg np, every thirty 
days. 

The Waters-Fierce Oil Company, the Stan- 
dard's Texas and Mexico branch, are equally 
bad, and their methods are denounced by their 
customers in similar language to that already 
quoted. The retailers speak of their threats, 
their "cutting to kill"; they complain that the 
Standard agents "nose" about their premises, 
ask impudent questions, and generally make 
trade disgusting and humiliating. 

The system naturally results in bribing em- 
ployees, not only of the railroads, but of the 
independents themselves in order to gain in- 
formation. The bribes seem to have been 
generally small in amount, but to have yielded 
wonderful results. For instance, in 1803, a 
negro boy who was induced by the Atlantic 
Beflnit^ Company of Philadelphia (Standard Oil 
subsidiary), to supply regular details of the 
businesB of the Lewis Emery Oil Company, his 
employers, was only paid $90 (£18) for supply- 
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ing information as to the firm's daily ship- 
menta for about six months and also for 
smuggling his company's price-book to tibe 
Standard managers to be copied out I Most of 
the old legends about a man "selling his soul 
to the devil" make Mephistophelea do something 
very substantial as his part of the bai^ain. 
But the Standard Oil Trust is capable of giving 
bis Satanic Majesty niany wrinkles in " laboor- 
savii^" methods, and breaks down the moral 
sense of the rising generation on much more 
economic principles. E. M. Wilhoit, Standard 
agent at Topeka, Kansas, from 1801 to 1898, 
testified in the Missouri trial that his agency 
was allowed $8 (£1 12b. Od.) a month for paying 
raihxiad employees for information of compe- 
titive shipments, Mr. E. P. I^att, the manager 
of the Kansas City branch of the Consolidated 
Tank Line Company, forwarding this f 8 from 
Kfmsas Ci^ by his personal cheque. Mr. G, 
W. Mayer, who succeeded Pratt, reduced this 
amount to $6 (25s.) a month. The cheques 
came in blank envelopes without any letter, and 
the instructions as to what should be done with 
the money were given verbally. The clerks of 
five different railways were called upon (mce 
a week for this information, which was gene- 
rally written on a small slip of paper and handed 
to the drayman who took oil to the railroEui 
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I select this case almost at random as a typical 
one from an ocean of similar evidence. From 
the tempter's point of view it certainly seems 
a very cheap line of damnation. 
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" Tho vet; riob ue jart like all the test of us ; and if 
they get plea^nue horn the poBseadoii of moaey it oomeB from 
their ability to do things wiiioh give Mtisfaotioa to some one 
beeidea themselTee." 

John D. BooKinLLiB «n "Bandom B&mxniieenot$." 
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CHAPTER Vn 

THE "BOGUS INDEPENDENTS." 

THE constant policy of the Standard through- 
oat its whole career has been superabun- 
dantly proved to be to cut prices where there 
is competition, and where there is none to raise 
tiiem to the utmost point that customers will 
go to. The Standard has found that this prac- 
tice has cdways caused a deal of talk wheneTer 
it has been recognised, and the Standard hates 
talk. It has made a good try to keep the talk 
down by spreading the idea about that it is the 
Standard's competitors who always begin the 
price-cutting, and, on finding it difficult to get 
this idea to go down with the public, it one fine 
day hit uptm the expedient of putting " bt^^a 
independent" companies and pedlars in the 
field as ataUdng-horses to bear the odium of the 
price-cutting. OccEtsionally, especially in the 
case of the pedlars, who do a big business in 
America, it has involved a deal of stagey 
107 

D,s,i,7ertByGt.)C)'^lL' 



The Great Oil Octopus 

" business " of all sorts to keep this deception 
up, a fact that makes the perusal of the evidence 
on this matter very entertaining and at times 
even amusing reading. But a very serious pur- 
pose and a very serious effect ran through the 
whole proceedings for years, which was, in 
general, to throw dust in the eyes of the public 
as to the game consistently played by the Stan- 
dard, namely, to kill competition and extract the 
highest possible amount out of the pockets of 
its customers. There are two British comptuiies 
which were alleged by the United States Govern- 
ment counsel in the Missouri litigation to be Stan- 
dard Oil tentacles. Their whole history is so 
characteristic of Standard Oil tactics that it 
merits close and immediate attention. They are 
the General Industrials Development Syndicate, 
Limited, registered at Somerset House in 1899, 
and the Ixtndon Commercial Treidingand Invest- 
ment Company, Limited, registered in 1903. As 
these were two companies which Mr. J. D. Arch- 
bold, in the Missouri proceedings, swore he had 
never heard of, their history throws a valuable 
light on how the Standard does its business. 
Taking the General Industrials first, we are 
brought back to an American company, the Man- 
hattan OU Company, of Ohio, which was oi^an- 
ised by Commodore E. C. Benedict and Mr. A. N. 
Brady, of New York, in 1890. They laid a pipe 
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line from the Lima oil-fields to Chicago in order to 
supply crude oil to the People's Qas Light euid 
Coke Company of that city, in which they were 
interested, at a more reasonahle rate than the 
Standard would supply it. The Manhattan Com- 
pany also had a large number of tank cars 
and a refinery in Gialatea, Ohio. Evidence was 
given before the Inter-State Commerce Com- 
mission that independent Cleveland refiners 
were met in the Lima.oil field by this Manhattan 
Oil Company, which cut off their supplies by 
paying " premiums " to oil well-owners in cer- 
tain districts to send it their oil. The Manhat- 
tan Company professed to be independent, but 
its proceedings induced the really independent 
refiner to suspect that it had become a Standard 
auxiliary. 

When the United States Gkivemment started 
the proceedings in the Missouri courts a part of 
the truth came to light. Evidence was then given 
by Mr. A. N. Brady that in 1899 he sold the 
entire stock of the Manhattan Oil Company 
for $615,000 to an English company, this 
General Industrials Development Syndicate, 
Limited, which also took over a mortgage of 
$800,000. But Mr. Brady wanted to ensure that 
his gas plants In Chicago should have a supply 
of gas-oil, and he testified that part of the terms 
of his contract for the sale of the Manhattan 
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stock to the English compaay was that the 
Standard Oil Company of Indiana (one of the 
branches of the Trust) should supply him with 
gas-oiL 

It was sufficiently remarkable that this un- 
known English company should be able to secure 
a favourable contract for Brady's gas-oil from 
the Standard, but still more remarkable incidents 
followed. Immediately after the purchase of 
the stock of the Manhattan that company's 
refinery at Galatea, Ohio, was bought by the 
Solar Refining Company of Ohio (admittedly a 
Standard company); the Union Tank Line 
Company (another Standard company) bought 
all the Manhattan's tank cars, and the Ohio Oil 
Company (a Standard tentacle which is in the 
oil-well business) bought the Manhattan Com- 
pany's wells. After this division of its property 
the Manhattan Oil Company continued as a 
pipe-line compeiny, posing as on independent oil 
company and offering tliese " premiums." Then 
came the delicate question as to who owned it I 
Here is an exti-act from Mr. Archbold's cross- 
examination: — 

Q. Do joQ know the Genenl IndnstrialB Development Sjndl- 
oftte, Umited, of London ? 
A. I do not. 

Q. Of London, England ? 
J. I do not. 

110 

D,s,i,7ert by Google 



The Anglo- American Oil Company 

Q. Ton know nothing about It t 

A. I do not. 

Q. Is it owned or oontrolled, direotl; or indirectly, by aaj 
oompany of the Standard Oil oombinatioii ? 

A. Not to my knowledge. 

Q. Ton would be apt to know it, wouldn't yon, ii it wae ? 

A. I think I would. 

Q. Do yon know the firm of Bndd, Johnaon and Jeoki, Lon- 
don, scdioitorB ? 

A. I don't know them. 

Q. Did yon ever hear of them ? 

A. I may have hoard of them in oonneotion with thia inquiry. 

■Q. Do yo« know Mr, Maxwell ? 

A, I do not. 

Q, Conneoted with the firm. Mr. Maxwell or Mr. Herbert 
Jobnaon? 

J.. I do not know either of them. 

Q. Did yon ever hear of them ? 

A. I may, in oonneetlon with this firm. I dont eren raoaD 
the nwnes now. 



Mr. Kellogg, coonsel for the United States 
GoTemment, pointed out that the New York 
books of the Anglo-Amerioan Oil Company 
Ltd., of liondon, showed that the Company 
between 1899 and 1906 loaned orer £540,000 
to Mr. Jamea McDonald, who was then 
its mam^ing director, and he suggested 
that it was to provide the money to enable the 
(General Industrials Development Syndicate to 
buy the Manhattan and yet conceal that the 
Standard were the purchasers. Mr. Archbold 
was in his best non mi ricordo vein. Although 
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he was a director of the Anglo-Amerioan Oil 
Company up to 1907 he could not tell for what 
purpose that large aum of money was lent to 
Mr. McDoneild by the Company. Neither the 
auditor nor the comptroller of the Standard 
Oil Company in New York could tell why their 
London branch did this, and Mr. Archbold did 
not even know whether the loan had been 
repaid I He was still more pointedly questioned 
about the matter: — 



Q. Im't it a fact, iSx. Aiohbold, tlia* the Standard OU C<»ti- 
pany, or some of its oompaniei, indireotly owns the Indus- 
ttiale Development Syodioate, Limitod, and organised it ? 

A. Not to my knowledge. 

Q. Ton keep pretty oloae tradi companies starting bosineu 
in competition with yaa in this ooontry, don't yon ? 

A. We do. 

Q. Ton saem to be able to prodnoe a list here of every 
oonoem engaged in the oil bnainesa in the country, didn't 
yon? 

A. A« nearly as we con keep track of it ; yea. 

Q. Is thia Qenerol Indnstrials Devdopment Syndicate, 
Limited, engaged in the oil bnsineas anywhere else ? 

A. I do not know. 

Q. Toa never investigated it ? 

A. I never hewd of thur being iu any place else. They may. 
I never have heard of it. 

Q. And yet it bon^t the Manhattan Company and then 
caused the Manhattan to sell yon the refineries, the prodooiDg 
wells, the cars, and oontinned doing bosiness with you, and you 
never looked Into the Development Company. , . . Ton never 
Investigated to find ont who the English company was ? 

A. No, not beytoid that. 
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The last question of counsel is a sufficient com- 
mentary in itself on Mr. Archbold's pretended 
ignorance of the General Industrials Develop- 
ment Syndicate, but further light will be thrown 
presently upon the relations of this London com- 
pany with the Standard group. In the mean- 
time, it will be couTenient to consider, at the 
same time, the second of thesp English companies, 
the London Commercial Trading and Investment 
Company. Evidence was given in the Missouri 
prosecution by Mr. H. Bayne, the son of a well- 
known New York banker, that all the stock of 
the Security Oil Company of Texas, another pro- 
fessedly independent concern, had been ac- 
quired by this London company. Texas has a 
very rigid anti-Trust law, and therefore there 
was an additional reason for caution in allowing 
the real purchasers to become known. Mr. 
Archbold was as discreet as ever. Mr. Kellogg 
put it to him that cheques drawn by the Anglo- 
American Oil Company to the order of the 
National Provincial Bank of England in London 
were by that bank turned over to the Bank of 
England, and that cheques were then drawn on 
that bank to solicitors to pay for the Security 
Oil Company's stock. Now, although Mr. Arch- 
bold had been for many years a director of the 
Anglo-American Oil Company, he could neither 
confirm nor deny this remarkable story. He 
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had never heard of such a transactioii, and 
when asked whether the Standard direcUy or 
indirectly owned or controlled the London 
Commercial Trading Company he could only 
reply, "Not to my knowledge." 

It ia time, in considering this painful case 
of '* loss of memory," to turn to the records of 
these two companies in the Registry of Joint 
Stock Companies at Somerset House. They 
present aii^ular features of resemblance; in 
fact, save for the disparity in age, they might 
be twins. Both companies have as solicitors 
and large original shareholders the members 
of the firm of Budd, Johnson and Jecka, of 
24, Austin Friars, CO., whose names Mr. 
Archbold was unable to recalL Both com- 
panies have the same offices — 27, Walbrook ; 
the same secretary — Mr. J. Morgan Richards 
Francis ; and the same auditor. Both com- 
panies have adopted the idea of issuing share 
warrants to bearer for the whole of their 
capital, by which device they avoid returning 
any subsequent list of shareholders to Somer- 
set House. Both companies hit upon the idea 
of having but one director, and both were 
fortunate enough to select for that onerous 
task the same gentleman — Mr. Horace Maxwell 
Johnson, barrister-at-law, of Hickwells, Chailey, 
Sussex. But these strange coincidences do not 
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end here. The first list of shareholders in each 
case contains some remarkable resemblances. 
In the case of the General Industrials Develop- 
ment Syndicate it was as follows : — 

Shares. 

Hent; Hassall, 82, Dartmonth Park Boad 

E. a. Flower, Elm Villa, Elm Boad, Sidoap 

Robert Oave, 28, BBTeTabiook Boad, I^ifnell ^ik 
Sjdne; Lowentbal, 69, Sidnej Street, South Eenarngton 
FrODOiB Glover Shupe, U, Fo^e Boad, Weatoombe Park 
Emeat Luff Smith, 78, Bamaden Boad, Balham 
Horace Maxwell Johnson, 1, Dr. Johnson's Bnildings, 

barrister 1 

John Wreford Bodd, \ 

Unrra; Johnson, I all ol 24, Austin Friars, 

Herbert Walter Johnson | eolidtors, jointlj ...899,998 

Arthur 8tatham Jeoks } 

400,000 
Turning to the London Commercial Trading 
Company, we find the following names : — 



Henry Hassall, 6, Florence Boad, Flnsbur; Park 

E. Q. Flower, 279, High Boad, Lee 

BobertOave, 26, BeTersbrook Park, Tofnell Park 

F. a. Sharpe, 27, Walbrook 

E. Luff Smith, 78, Bamsden Boad, Balham 

John Bayner, 8, Woodside Villas, EweU Boad, Snrbiton 

G. Dudley Coldongh, 47, Inverness Terrace 

John Wreford Bndd, \ 

Munay Jol»«w>. I of « Anstin Friars, jotoUy, 723,602 

Herbert Walter Johnson j * j ^ 

Arthur Statbam Jeeks } 
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(On Fflbnuiy 38, 1004, 3,498 mor* ibares were «UoU«d to 
Meaara. Badd, JohoBon and Jeoks, m^iiig up the total o^)ital 
of £736,000.) 

It mast be understood, of course, that the 
appearance of the names of English lawyers 
in these lists neither conveys any reflection of 
any kind upon them nor identifies them in 
any way with the operations of the Standard 
Oil Trust in the United States or elsewhere. 
Messrs. Budd, Johnson and Jecks are a well- 
known and highly respected firm ; and it must 
be assumed that they only appear in these 
transactions between the companies in their 
professiontJ capacity. 

We find, therefore, that out of the original 
shareholders in the General Industrials, nine 
appeared in the list of the London Commercial 
four years afterwards. A tenth, Hr. Horace 
Maxwell Johnson, the managing director, 
appeared on October 2, 1903 (Mr. E. G. Flower's 
share was transferred to him). In both cases 
almost the entire assets of the Company are 
represented in the balance-sheet by shares of 
foreign companies. In the case of the General 
Industrials, out of its £100,526 assets £04,613 
represented such shares, while in the case of 
the London Commercial this item represents 
£718,685 out of total assets of £734,979. 

There is only one difference in the history 
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of these companies. While the London Com- 
mercial has increased its original capital of 
£110,000 to £725,000, the General Industriak 
has reduced its capital. It consisted at first 
of 400,000 £1 shares, but in June, 1901. the 
capital was reduced to £230,000 by the re- 
payment of 8s. Od. on each share. On 
December 13, 1905, the capital was further 
reduced to £120,000 by the repayment of a 
further Ss. 6d. on each share, and on August 
10, 1906, this was further reduced to £100,000 
by refunding a further Is. per share. This world 
is full of strange coincidences, bat it is dis- 
tinctly worth noting that the capital of the 
Manhattan Oil Company showed a synchronous 
tendency t6 fall. From an exhibit put in by Mr. 
Kellogg in the Missouri case it appeared that 
the capital of the Manhattan Oil Company was 
reduced from $2,000,000 (£100,000) to (500,000 
(£100,000) on May 23, 1902, and to (150,000 
(£30,000) on October 23, 1905. 

Mr. Brddy testified that when Mr. Herbert 
Johnson, of London, came to him in New Tork 
he said the General Industrials were "in the 
oil business, but wished to purchase a going 
company, with wells, and land, and cars, and 
pipe lines." 

Q. And reflnerlM ? 
A.. BefiaeiieB. 
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9. Now if he vlsbed to pnichsm a going bn^noas, why did 
tliej' sell theii wells and tank ears and refiaeriea ? 

Ur. UilboRi (Standard 00 oonnsel) : Does Ur. Brady know 
that? 

Q. Do yon know 7 

A. No, I do not know that they did. 

One other remarkable feature about this 
Cteneral IndustriaJs Compaay may be men- 
tioned. Mr. Brady produced at thb trial Hie 
following cable that be received : — 

August 81, 1699, London. To A. N. Brady, 54, Wall Street, 
H.Y.— Syndioate accepts options. Jdm H. Cnthbert, its 
agent, will call on yon to arrange dettuls and payment. He 
has fnU authority.— Johnbon. 

This was signed by Mr. Herbert W. Johnson, 
the Iiondon solicitor, who, with the assistance 
of several other soUdtors, a barrister, and an 
acconntant, was going into the oil business 
on this lai^e scale. But, to use a once-famous 
Americfm political phrase, Mr. John H. Cuth- 
bert was "the nigger in the wood-pile." It 
is his presence that finally "gives away" the 
cai^fully hidden origin of the General Indna- 
txiaia. When Mr. J. D. Archbold was first 
questioned about Mr. Cuthbert he was as for- 
getful as ever: — 

Who was Ur. Onthbert V Do yon know hlsi ? 
A. I knew a Mr. Onthbert. 
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Q. In isgg he waa in Uw empIo7 of the Standard OH Com- 
puij, wun't he — John H. Oathbert ? 

A. I do not teoaU that be was. 

Q. He h&d been in jont employ, hadn't he, in some of yaar 
oompanieBf 

J. I do not reeall that he bad been. 

Q. Do 70a know him ? 

j. I did know him. 

<j. Where was bis place of bnsinefla ? 

A. My reootleotion would be that he was employed with 
the Tide Water Oil Company. 

Q. Didn't he aae to be employed by one of the Standard 
00 oompanies ? 

A. He may have been earlier, away back. I do not remem- 
ber distinctly. I am inolined to think that be was — in the 
earlier yearB— employed by one ol onr oompanlei. 

After the luncheon adjournment on the same 
day, however, Mr. Archbold's memory Bome- 
what improved: — 

Q. Isn't it a tact that Ur. John H. Cathbert was the 
Standard's representative in the Tide Water Company aa 
diieotor? 

A. He went there not specially as our representatiTe, but 
left onr employ and went to them, beoaase I imagine they 
otbred him greater Indnoement in the way of salary. I know 
of no other reason. 

Q. Is it not a matter of faot that he solely represented 
the Standard Oil Company as a dh;eotor in the Tide Water 
Company? 

A. I think he was there as a aervant of the baBlness. 

The trutii about Mr. John H. Cuthbert's position 
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in relation to the Standard Oil Trust is dearly 
shown by the following extract hvm the Report 
of the United States GommisBioner of Cor- 
porations on the Petroleum Industry (Part L 
pi^e 54): — 

About the urns time (1881) Standard interOBtB flooeeeded ia 
aoqniring a mmorit; interest in the Tide Water Companj'a 
stock. This move, oonpled witit the continue hostility of 
the railroads, led to a yirtoal anrrender of the Tide Water 
iDteiestH, and an agreement was reaohed in 188S bj whioh 
they enbatantdally beoame, and have sinoe remained, a jiarl 
of tk« Standard Oil tytUm. 

To sum up the history of this G^eral Indus- 
trials Development Syndicate, we have an 
American oil competny sold to a London com- 
pany with no list of shareholders, wi^ a 
managing director who is a barrister, after 
an examination and valuation of the property 
by a Standard Oil employee. We find as one 
of ^e tenns of the deal that the Standard Oil 
Company — who, according to Mr. Archbold, 
had no interest in this transaction— should 
guarantee a supply of crude oil at a low rate 
for ten years to the vendors' Chics^ gas 
company. Then we find all the assets of the 
Manhattan Ccnnpany transferred to various 
Standard Oil companies, except the pipe lines, 
and these pipe lines used for the purpose of 
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oolleotmg oil for Standard corapanies, and 
paying premiuma to producers to prevent them 
Bupplying oil to independent refineries which 
the Standard deaireB to kill. All thia, taken 
with the evasire and obvioiuly untruthful 
answers of Mr. Archbold, can lead to but one 
conclusion as to the real origin of the General 
Industrials. When 4^e facts are considered 
with regard to the parallel case of the London 
Conunercial Trading Company, that conclusion 
JB strengthened still more. 
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"!^om eontrolling the prodnotion and sale of dQb, it was 
out a natoial progressioii to rise to the oontrol of legialatnms, 
jodgea, and ttw exeontivea of the State uid Federal Oorem- 
mentc Uembera, oi servaiitB, d this modem indartrial 
Oamorra have been Cabinet minlsterB of the Snpieme Ad- 
Ddnisteation in Washington, They have had Presidents of 
the Bepnbllo at their beok and oalL" 

Ivnetton' Bniew, 1B97. 
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CHAPTER Vni 

THE STANDABD'S ''INVENTIONS" 

THE Standftrd achieved other ends by ita 
system of creating bogus competitors, 
besides avoiding pablic odium. It was enabled 
by their operation to carry on a comi>etitive 
warfare cheaply. The "bogus independents" 
bought oU from the genuine independents, 
find proceeded to retail it at the wholescUe 
price. As the genuine independents then came 
down a peg or two in their retail price to meet 
this competition, and lowered their wholesale 
price correspondingly, the bogus concerns 
bought more at the new wholesale level, and 
then retailed it at that, and so ad infinitum — 
or, rather, ad infimum — till the bottom was 
reached, without their losing a cent in the 
process. Meantime the Standard virtuously 
kept its prices up to its own customers in 
that pfkrticular district, and protested c^ainst 
the ruin that was being brought upon the 
12& 
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trade by underselling. Thus the function of 
the " bogus independent," whether company or 
pedletr, was not to make money for the 
Standard, but to kill oS its competitors. It 
was tai instrument of assassination pure and 
simple. And just as a particularly diabolical 
murderer arranges the time and manner of his 
victim's death, so that it shall seem to be self- 
inflicted, so the Standard arranged by the 
working of these bogus concerns that the 
genoinely independent firms outside its own 
charmed circle should seem to the public to 
be perishing as the result of their own "out- 
throat competition." It was a subtle game, 
and played with devilish cunning and per- 
sistency for many years before it was definitely 
shown up in its true light. And it was helped 
l^ the fact that many of the bogus concerns 
worked in this way had once been genuinely 
independent concerns which the Standard bad 
secretly bought up. 

Charles E. Farrell testified as a Government 
witness at tJbe Missouri trial—Emd no attempt 
was made to rebut his evidence — that he had 
been a tank-w(%on driver for the Standard Oil 
Company untU events took place as follows : 
About March, 1899, he wets approached at his 
home at night by the Standard's agent at Troy, 
N.Y., who told him that McMillan, the 
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StFandard's manager at Albany, had some im- 
portant work for him to do which must be 
kept entirely secret even from Farrell's own 
family. At his instance Farrell met McMillan 
and Mason, the Standard manager at Bing- 
hamton, N.Y., who told him that the Standard 
had comi>etition at Oneonta, N.T., from the 
Tiona Oil Company, which had got the bulk 
of ,the trade, and that they wanted to get it 
back, and for that purpose to set the store- 
keepers fighting with one another. He was 
directed to go to the Tiona Oil Company at 
Binghamton, N.T., and buy twenty-five barrels 
of oil, aad have it shipped to Worcester, 
as the Tiona would not sell him oil to 
sell at Oneonta, where it was already doing 
business. He was then to reship it from Wor- 
cester to Oneonta, where he was to peddle it 
about, putting the sign "Tiona Oil" on his 
wagon, at 8 cents (4d.) a gallon, the same price 
he had to pay the Tiona for it at Binghamton. 
Strict secrecy was enjoined as to whom he was 
working for. Farrell carried out ^he manoeuTre 
till the merchants out against one another down 
to 2 cents a gallon retail, and one even put out 
a sign: "Free oil; come and get your cans 
filled." Later Farrell could not succeed in 
getting any more Tiona oil ; then the Standard 
supplied him with its own oil, cautionii^ him 
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not to 8ell too much of it, but only to bell the 
low price about. Farrell was suspected at last 
by the Tiona people of being sent by the 
Standard, but, acting on instructions, denied it 
through thick and thin. 

This nefarious game went on for six months, 
during which time Farrell carried on his 
correspondence with Mason at Binghamton 
by addressing the letters to a man named 
George Craven at a certain post-office box in 
Albany, and Craven forwarded them to Mason. 
Most of the letters sent by Mason in reply were 
on plain paper and unsigned, but not alL In 
one which is signed, and which was exhibited in 
court, Mason says : — 

I have youi varionH letters. . . . Our BaJeamaii who TiaitB 
Onaonte knows nothing whatever of who jon are, nor does 
anj one except tiiow yoa saw In oar office, imd ondar no 
^roiunstanoea whatever do we want an; one to get the 
slightest hint that we are in an; wa; concerned in this matter. 
The Tiona people are denying that they have uiything to do 
with it, and i'laiming tltat we started yon there. Of conrse, 
we are denying this, and yon most be vei; oantioaB, and not 
allow any one to try to pmiq) you. . . . Yon are doing first- 
rate and carrying ont the plan excellently, and very mnoh to 
my satisfaotion. ... As soon as yon have read this, set a 
match to it and bnm it np. . . . Don't tear it ap, for some 
person might get hold of the pieoe* of paper and pat them 
together, but if yoa biim it with a match, then it is oat 
of the way wholly. . . . 

A further advance in Farrell's commercial 
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education emd moral edification took place six 
months after the Oneonta episode. The poor 
fellow, selected no doubt for his blind fidelity, 
was told by his employer at Albany, McMillan, 
that a man called Starks at Troy, who had 
formerly been buying oil from the Standard, 
was then buying from Dauchy, an independent 
wholesale dealer, and that he must buy oil from 
Dauchy too, and cart it round after Stark's 
wagon and sell it at the wholesale price of 8 
cents. In this way Farrell got about half of 
Starks's trade away from him, when the latter 
repented of his ways and recommenced buying 
from the Standard. On the prodigal's return 
Farrell was called off. I select a peddling case 
of this sort to justify my assertion that no low 
trick is too dirty or mean for the Standard's 
c^^ents ; to use a Transatlantic expression, they 
would take its candy from a two-year-old kid. 

The idea of the " bogus independent " worked 
as a system is a most ingenious one, and could 
hardly have been invented by minds of any 
ordinary cfdibre. Here, however, the inTOntive 
genius of the Trust seems to end. It has been 
argued on behalf of the Trust that its com- 
mercial success has been in part due to the 
various new technical processes and other im- 
provements which it has introduced — to the 
benefit alike of the trade and the consumer. 
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For this theory there is no visible foundation, 
though it constitutes the staple material of the 
ordinary Standard Oil apologist. Long articles 
have appeared in American and English maga- 
zines, illustrated by pictures of the Standard's 
wonderful processes, and filled with majestic 
figures of the pipe lines, and tank steamers, and 
tank cars that it owns. The impression is 
adroitly left that the Bockefellers found a 
world of crude oil and made their millions by 
showing ignorant and backward competitors 
how to turn it into kerosene, lubricants, vaseline, 
and petroleum wax. The truth about this 
imaginative literature is gradually leaking out. 
Pipe lines for oil transport are described as 
if they were a Standard invention. As a iaict, as 
early as 1862 a company was incorporated in 
Pennsylvania for carrying oil in pipes or tubes 
from any point on Oil Creek to its mouth or 
to any station on the Philadelphia and Erie 
Bailroad — the first record we have of the idea, 
which thus suggested itself within a reasonably 
short time after oil was first struck — namely, 
in 1859. Now, as we have seen, Mr. Rockefeller 
only went into the oil trade as his sole business 
in 1865, though he put money into it as early 
as 1862. Three short pipe lines were working 
in 1863 (Tarbell, vol. i. p. 17), and they were 
first made an undoubted success by a man 
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named Samuel van Syckel, who completely 
revolutionised the oil business in 1861, the year 
before Mr. Rockefeller definitely took to it, by 
first pumping oil from the wells to the railroad 
through a 2-inch pipe at the rate of eighty 
barrels an hour. 

The tank car has also been clumed as a 
Standard invention. Wooden oil tanks were 
first built (Tarbell, vol. i. p. 12) by a young 
Iowa school teacher almost immediately after 
oil was first struck, and they continued to be built 
by him for about ten years, when, finding that 
iron tanks were bound to supersede him, he 
retired from that business. Wooden and iron 
tanks, whether stationary or set on cars, were 
consequently a very natural development to 
meet the necessities of the oil-carrying trade, 
and, as far as I can make out, were probably 
running in 1869. Tctnk ships were an English 
invention, and their adoption for the Suez 
Canal was strongly opposed by the Standard 
in 1891. 

Lubricating oil, also claimed as a Standard 
invention, is due to Mr. Joshua Merrill, a 
chemist, of the Downer Works. In 186d he 
discovered a process for deodorising petroleum, 
and thus rendering it fit for lubricating pur- 
poses. He patented his process, and by it 
increased the sale of the Downer Works' Inbri- 
131 

D,s,i,7ertByG00glu 



The Great Oil Octopus 

eating oil l>y several hundred per cent, in a 
single year (Tarbell, voL i. p. 22). 

A whole batch of these shadowy claims waa 
disposed of once and for all by Mr. J. D. 
Archbold's admissions under cross-examination 
in the Missouri case. Here is the official record 
of evidence on these points : — 

Q. The Staodud Oil Company did not disoover the prooeBs 
at aU, did it? 

A. Oh, no. 

Q. The pTOoeBB of makiitK puafOn wax was in ezistenoe as 
early aa thirty years ago, wasn't it? 

A. Oh, it has been in eastenoe a long time from the coal 
Bhalea. 

Q. Now, in the matter of a great many of these by-prodncta, 
the independent refineriea, bd called, have done the same aa 
yon have, haven't thej ? 

A. Oh, they have, nndonbtedly. 

<j. Take many of thoae that yoa teatified to the other 
day — for inatuice, cylinder oil The earliest manufaottirers 
of cylinder oil were at Binghamton, N. Y., were they not — a 
Mr. Brill? 

A. There waa a very early concern there— a email concern. 

Q. And he ia Btill in busineea, isn't he, in Philadelphia? 

A. I don't know. 

0' Leonu^d and Ellis were very ' early mannfaotnrera of 
cylinder oU ; isn't that true ? 

A. They were — yes. 

Q. Th«i lubricating oil — it was mode from the petroleum 
stock before 1870, wasn't it ? 

A. It was to on extent— yes. 

Q. Spindle oU, I think, is one thing yon testified about the 
other day. Waant that firat introduced bylthe Downer Moan- 
facturing Company, of Boattm ? 
132 
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A. I tiank it likdy. t do not know definitely. It probsibl; 

WRB. 

Q, Wool oil— wasn't that sold or mannlaotnred bj Paine, 
Ablett A: Co., long before the Standud Oil Gompeoy oon> 
bination or intereetB got hold ot it ? 

A. It mftj have been. I oonld not saj. 

Was not vaseline made as early as 1860 bj ohemista in 
OindnnaU, Ohio, tram petroleum products ? 

A. If it was I never beard ol It. I did not know of it. 

Such being the Standard Oil people's methods 
N. of dealing with their neighbours, how have 
their neighboura dealt with them ? The plain 
answer to this is that their neighbours have 
simply " howled for their blood " for the past 
thirty-nine years, since the time, in fact, when 
the beginnings of the great conspiracy came to 
light in the detection of the South Improvement 
Company scheme in 1872. Since then the Stan- 
dard Oil concern has had to face one public 
prosecution after another and to witness a long 
series of hostile demonstrations on the part 
of the public and of public inquiries directed by 
the Legislature that would have shamed any 
concern capable of ordinary decent feeling out 
of existence long e^o. In 1879 the Standard Oil 
Trust was indicted for fraudulent conspiracy 
in Pennsylvania at Uie suit of the Petroleum 
Producers' Union, who were thick-headed and 
weak-kneed enough to accept a settlement out 
of court. In 1887 the Standard Oil Company of 
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Ohio was prosectited by the State Attorney- 
General — Mr. David K. Watson — for belonging 
to the Standard Oil Trust, an illegd combination 
in restraint of trade, and in 1892 judgment was 
rendered proliibiting it from being a party to 
any such Trust agreement. Ostensibly the liqui- 
dation of the Standard Oil Trust followed ; in 
reality it pursued the even tenor of its way. In 
1898 the Standard Oil Company of Ohio was again 
prosecuted by the State Attomey-C^eneral, this 
time Mr. Frank S. Monnett. for failing to obey 
the 1892 judgment, and the suit, or series of suits, 
was prolonged by every device on the part of 
tbe Standard till his term of 'office came to an 
end in January, 1900. His successor, John M. 
Sheets, suppressed the suits, but matters had 
been made so hot for the Standard Oil Trust 
that it took advantage of the lax company law 
existing in the State of New Jersey to change its 
stylo and title (including all its subsidiaries) into 
that of the Standard Oil Company of New 
Jersey. As such it carries on its old conspiracy 
gainst public law and the common weal just as 
before. In 1907 it was E^ain prosecuted in the 
person of one of its subsidiaries, the Standard 
Oil Compcmy of Indiana, for the same old 
charges of unjust and illegal railway discrimi- 
nations, and condemned on August 3, 1907, to 
pay a fine of $29,240,000 (£5.848,000). This fine 
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waa set ciside on appeal on the ground that it 
had been assessed on the capital of the Standard 
Oil Company of New Jersey instead of on that 
of the Standard Oil Ck>mpany of Indiana. On 
November 15, 1906, the prosecution, aiready 
more than once referred to, of the Standard Oil 
Company of New Jersey by the United States 
Ck>Temment was commenced in the Eastern 
Judicial District of Missouri Circuit Court 
The Company was convicted of conspiracy ; it 
appealed, and the appeal was fixed for hearing 
in the Supreme Court of the United States 
during the October term of 1909. It was farther 
postponed, however by the death of Judge 
Brewer, of the Supreme Court, and is now 
expected to be decided in a few weeks. 
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"I know of nothing more despicable and pathetic than a 
man who devotes all the waking honia of the day to making 
mone; for monej's sake." 

JoHH D. BocKiTiLLBB in " Sondom BemmUeericet." 
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CHAPTER IX 

THE TRUSI IN AMERICA AND A8U 

HITHERTO we have been dealing with the 
history of the Standard Oil Trust on its 
native heath, the United States of America. It 
is now time to pass in brief review some of 
its operationa in foreign countries. It appears 
in many lands, this Protean conspirator, and 
always in some new guise. Here it is the 
pioneer and prophet of native oil; there it ia 
the importer of vast floods of foreign oil. 
Itself protected l^ a heavy tariff in the United 
^States, it poses in other lands aa the chief of 
the apostles of free trade. It demands cdike 
freedom to enter foreign oil-fields as a prospector 
and foreign oil markets aa a retailer. In one 
country it is the advocate of high prioea; in 
another it is the ruthleaa underoutter of its 
competitors. Always preferring secrecy to 
daylight, its undei^omid agitations embrace 
\. the Press, the politicians, and the pablio. It 
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is not always easy at first to discover who is 
behind a Standard oil agitation, but I shall 
give a few clues which may assist the student 
of olef^inous origins. 

Turning first to Mexico, we find that the 
Standard's operations there have been con- 
ducted under the name of the Waters-Pierce 
Oil Company of Missouri, which is now after 
many years of falsehood admitted to be a 
tentfkcle of the Trust. The history of the re- 
entry of the Waters-Pierce Company to the 
State of Texas is a good example of the 
Standard's methods. There sits in the United 
States Senate one Joseph Bailey, a Democrat 
of the deepest dye. A lawyer, an orator, one 
of those pure-souled patriots who denounce in 
public the trusts and monopolies. Senator Bailey 
was exEtctly the man the Standard wanted. 
The full facte are given by Miss Ida M. Tarbell 
in an article in the American Magazine for 
January, 1908. The Texas Legislature passed 
a sweeping anti-Trust law; under it the Waters- 
Pierce Company was prosecuted from court to 
court until finally in March, 1900, the United 
States Supreme Court sustained the decisions 
of the Texas courts, and the Company was 
ordered to close up its business and get out. 
At this point Senator (then Congressman) 
Bailey appeared, and for a fee of $3,300 (charged 
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on the Company's books to "profit and lose") 
succeeded in obtaining from the Democratic 
Attorney-General of Texas two months' grace. 
The Waters-Pierce Company finally transferred 
iteelf to a new Company of the same name, 
which took over the entire business of the 
original company, and Mr. Henry Clay Pierce, 
the manager, applied for a charter for the new 
one. He swore that it was in no way connected 
with the Standard Oil Trust, and that he owned 
3,996 out of 4,000 shares. Lai^ely through the 
influence of Congressman Bailey the new charter 
was granted. Four weeks later Bailey, who 
was always regarded as a poor man, was able 
to buy the splendid Grape Vine Ranch at Pi^las, 
Texas, of 6,000 acres—a singular coincidence, 
to say the least. 

The new "Waters-Pierce Oil Company went on 
trading until in the Missouri proceedings in 
1906 Mr. Henry Clay Pierce, the man^^ng 
director, was at last forced on to the witness- 
stand. He there admitted that he only owned 
1,250 shares of the new Waters-Pierce Company, 
and that the Standard owned 2.750. He 
admitted quite frankly that in order to evade 
the anti-Trust law of the State of Texas the 
Standard's 2,750 shares stood on the books in 
his name from May, 1900, to September, 1904. 
During this period the dividends were sent to 
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Mr. Bayne, of the Seaboard National Bank of 
New York — a gentleman whose name ray 
readers will recall as appearing in connection 
with the Standard's carefully concealed owner- 
ship of the Security Oil Company of Texeis. 
In June, 1901, Mr. B. C. Pierce was asked to 
transfer these 2,750 shares to Mr. Van Buren, 
who happens, oddly enough, to be the son-in-law 
of Mr. J. D. Archbold, whose name has appeared 
80 often in previous chapters. 

During alt this time that the Waters-Pierce 
Oil Company was posing as an "independent" 
business it was carrying on a very lai^ and 
profitable trade in the adjoining Republic of 
Mexico. Althoi^h there are large natural 
deposits of petroleum in Mexico, the Waters- 
Pierce Company preferred to import crude oil 
from Texas and Oklahoma, refine it in Mexico, 
and sell it at a price which returned a profit 
of 600 per cent, on the invested capital But 
the Mexican Gktvemmeut desired to develop 
the natural resources of the Bepublic, and as 
they were quite tired of the high prices of the 
Standard, which had a monopoly, they 
granted large oil concessions to the Pearson 
interests, which are headed by Lord Cowdray. 
The Pearson firm had executed large railway, 
waterworks, and harbour contracts for the 
Mexican Qoremment, and they developed the 
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petroleum resources of Mexico bo rapidly that 
the Standard, which was hampered by a duty 
of $4^ a barrel on all the crude oil they im- 
ported, soon began to feel the pinch. 

Then ensued the rate-war which lasted eo 
many mouths in Mexico, but which is reported 
to be now compromised. The Waters-Pierce 
Compauy built a refinery in Mexico, and spent 
large sums in buying Mexican oil lands. They 
cut prices so heavily that they sold oil under 
cost, but the natural advantages of the Pearson 
interests were so great as to render them 
impregnable, and the Eagle Oil Company was 
successfully launched on the London market 
by liord Gowdray's firm to carry out extensive 
developments on the oil-bearing lands they 
own. Daring the bitter contest there was 
plenty of evidence of the existence of the 
Standard's Press bureau, the head of which 
gets the liberal salary of $12,500 a year. 
Articles appeared in London financial news- 
papers predicting the imminent ruin of the 
Pearson interests, and obviously intended to 
stop the English investor trova backing their 
flotations. According to a statement recently 
published in the United States, a more subtle 
campaign seems to have been carried out 
against President Diaz, who favours the 
Pearson interests. Many officials of the Oovem- 
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ment, iiioluding a son of President Diaz, have 
become shareholders of the Pearson local oil 
company, being naturally desirous of developing 
their national resources and of fighting this 
American monoply. Now under the title of 
" Barbarous Mexico," an ostensibly humani- 
tarian campaign was opened in newspapers 
and mc^azines of the United States of America 
against the alleged harsh treatment of the 
Taqui Indians by the Mexican Government. In 
the Cosmopolitan Magasine of March, 1910, it 
was cat^orically asserted by Mr. Alfred H. 
Lewis, one of the foremost American m^azine 
writers, that this campaign had been inspired 
by the Oil Trust. They were determined to 
be revenged on President Diaz, and therefore 
th^ induced a number of well-meaning 
Americans — who haven't time to put down 
the public lynching of negroes in the United 
States — to plead the cause of the unfortunate 
semi-enslaved Yaqui Indians. I cannot prove 
this charge, but Mr. Lewis says it is believed 
by Americans resident in Texas and Mexico. 
From the nature of the case this allegation 
is difficult to substfintiate, but for the present 
purpose it is a sufficiently significant fact that 
a writer of Mr. Lewis's reputation should 
believe that such a Machiavellian scheme is 
possible. That the Standard will stick at 
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nothing appears from the fact that when 
Lord Cowdray visited New York in June, 1910, 
he was shadowed by their detectives. The 
Standard Oil Trust issued a formal denial of 
this charge, but Lord Cowdray repeated it and 
reaffirmed it in the Daily Mail. 

Turning next to Canada, we find that the 
British flag has been no protection t^j^ainst the 
Standard's invasion. Here, too, railway dis- 
crimination was the principal weapon employed, 
and this was aided by the legislation which 
the Standard obtained at Ottawa permitting 
them to ship their oil along the intematiomJ 
waterways and the Canadian canals in bulk 
steamers to Canadian ports, where it was easy 
to transfer it to tank cars. In 1S98 the late 
Mr. Henry D. Lloyd, author of "Wealth Against 
^ Commonwealth," wrote as follows to the present 
writer with r^ard to these discriminations : — 



M7 inloimatioii oune diieot from the Httomej of one ol the 
ptinolpal Canadi&n refiners. TMb refiner oorried on hia biui- 
nesB with m; book at hia elbow, and he told his attomej that 
preoiael; the things that I had exposed in that book were 
there and then being done to him. The disorimination waa 
managed bj some manipulation of the rates with regaid to 
shipments in barreb. The Oil Tmst had barrelling works of 
its own at certain points, from whioh it reoeived rates at dls- 
oriminations that killed the profits of the home refiners who 
did not have these oentral fitations. The refiner I speak of was 
pioiperoas, liked the boaineiis, and would have oontiDoed in it 
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but lor thifl railroad disorimination. He made every possible 
eSbrt byappeals to the railroad people in Canada to remedjthe 
wrong, bat found them as detennlned to favour the Ameiioan 
Trost aa railroads in the United Btates. 



Finally the Standard clinched the matter by 
purchasing a Canadian refinery, which it runs 
aa the Imperial Oil Company, a nice patriotic 
sort of name which no doubt appeals to the 
' Canadian public. With this refinery and the 
railroad discriminations they are as powerful 
in Canada aa they are in the United States. 

When one turns to the Far East it is 
surprising to discover that the Standard has 
not had things all its own way. It does a 
huge business in China and Manchuria in case- 
oil, but it has there had to fight, first, Russian 
^ oil shipped in bulk, and, when that fell oS, 
the competition of the Dutch East Indies. 
Several of these islands are very rich in 
petroleum, and, in my opinion, its failure to 
secure a footing there was the Standard's 
first great defeat. The story is told with 
commendable bluntness and candour by Mr. 
Robinson, British Consul at Amsterdam, in his 
annual report for the year 1897 (Foreign Office 
Consular Reports, No. 2,054). He says: — 



At present a very important quMtion has been nueed by 
the attempt of the well-known American monopoUst under- 
lie 
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takug, the Staodard OH CompaDy, to aoqnire a footing in 
the Ihitoh East Icdiea b; the porohase of the shares of the 
Hoeara Enim Company, an unportant oonoeesion hi Snmatra. 
An extraordinary general meetmg of the latter company was 
to have been held in the last days of February for the purpose 
of ratifying the agreement with the Standard Oil Company, 
bat the Dotoh Oovemment has interfered by the oategorioal 
declaration that no conoeasion will be granted to a company 
luder the oontrcd of the American uonster monopoly) and 
the meetbg has naturally been postponed. It remuns to be 
fseea whether the financial power <d the Standard Oil Company 
can be efleotively reslBted by snch steps, bat the QovemmeRt 
seems quite determined to use all poesiUe means to this end, 
and the coarse which it has adopted will certainly be a popular 
one, threatened as Netherland India is by an "imperimn in 
imperio" ol this description. The agitation ag^nst the 
Standard Oil Company's monopoly, in so far aa this inflicts 
on this oonntry all the dangers and disaaters caused by an 
exolaaive sapply of low-flashing oil, is a oonstantly increasing 



The reealt was that the Moeara Enim Com- 
pany were unable to sell, and the Standard 
has never been able to get into the Dutch 
Indies. Worse still, the Moeara Enim and 
two other Dutch petroleum companies were 
absorbed by the Royal Dutch Petroleum Com- 
pany, and this in its turn became in 1907 
allied with the Shell Transport and Tradii^ 
N Company of London, of which Sir Marcus 
Samuel is the head. 

Briefly, the present position is that two new 

companies have been created, in which the 
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Boyal Dntoh and the Shell Company hold all 
the shares. The BataafBche Petroleum Maat- 
schappij ia a Dutch company with a capital 
of 80,000,000 florins, which carries on all the 
pumping and refining operations of the combine 
in the Far East, while a new English company, 
the Anglo-Saxon Petroleum Company, with a 
capital of £4,000,000, owns all the petroleum 
fields in which they operate, and also the 
Tory large fleet of tank steamers formerly 
owned by the Shell Company, in which their 
products are carried. They send into London 
alone 80,000 tons of petroleum spirit annufdly 
through the Asiatic Petroleum Company, their 
marketing ^ents. Last year the same com- 
bination sent 10,000,000 gallons of this motor 
spirit into the United States, supplying firms 
who were competitors of the Standard Oil Trust. 
In 1009 the Royal Dutch-Shell combine took 
over the business of many of their ^^nts. 
For this purpose the Shell Company provided 
additional capita amounting to £440,000, 
the Royal Dutch put up £660,000, and the 
Asiatic Petroleum Company £200,000, making 
an additional outlay of £1,300,000 for one 
branch of their business. A lai^ Roumanian 
oil company, the Astra, has been secured, and 
the Shanghai-Langkat Company, which oper- 
ates refineries in Borneo, has also been bought 
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out since the maalgainatioii of 1907. That 
amalgamation has apparently heen profitable 
to those engaged in it, for the Shell Company's 
diyidend, which had been only 5 per cent, 
per annum between 1903 and 1906, rose to 
IS per cent in 1907, 20 per cent, in 1908, and 
22} per cent in 1909. 

Now the awkward part of this chain of events 
ao far as the Standard is concerned is that the 
whole petroleum world has been turned upside 
down by the motor engine. In 1897 Mr. Paul 
Babcock, director of the Standard, told the 
Select Committee on Petroleum that they had 
in New York tanks full of naphtha which they 
oould not sell. Mr. Bei^heim, a well-known 
GhkUcian oU producer, told a City meeting the 
other day that he could recall the day when 
his firm gave the naphtha to any one who 
would take it away. Then the Standard with 
its control of the tank installations and the 
selling c^encies for reaching the consumer of 
illuminating oil (or kerosene) was the master 
of tiie world. Now the consumption of kero- 
tene is threatened by electricity among the 
rich and slot^as meters among the poor, aaid 
it is the despised naphtha (or benzine) which 
is in demand. Motor-cars, motor-cycles, motor- 
omnibuB^ motor-lorries, aeroplanes, all these 
engines are demanding petrol, {tnd it is the 
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good fortune of ^e Shell combine that its 
cmde oil provides a larger percentage of ben- 
zine than the Standard's American. While 
huge quantities of benzine, for which there is 
an increasing demand, are being sent to Europe 
by the Shell combine, the Standard is left with 
its monopoly of kerosene, for which the demand 
is decreasing. At the same time, the Sumatra 
and Borneo crude produces a very profitable 
percentf^e of petroleum wax, for which there 
ia also an increasing demand, and there is a 
big market for the residue aJl over the Far 
East as fuel oil. This is the real secret of the 
recent " oil war," which has broken out chiefly 
because the Standard finds its supremacy 
challenged by wealthy and vigorous com- 
petitors, and is trying to use its vast accumu- 
lated profits in a "rate-cutting" war. The 
latest news in this connection was the intelli- 
gence that the Standard is attempting to repair 
its initial failure of thirteen years ago by ob- 
taining pelaNiliferous areas in Java and Sumatra. 
It proposes to do this through the medium of 
the Holland-American Petroleum Company of 
Amsterdam, which being nominally a Dutch 
company can l^ally acquire this property. 
Whether the Dutch (Government which took 
so strong a stand E^ainst the Standard's inva- 
sion in 1897 will consent to be fooled by such 
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an obvious device as this remains to be seen. 
Bat the fact that the scheme baa been initiated 
indicates the desperate straits to which the 
Standard is reduced for benzine. 

This is noi the first time the Standard has 
come into collision with the Shell. In Sep- 
tember, 1904, the New York Herald published 
an interview with Mr. W. H. Libby, the foreign 
marketing agent of the Standard in N'ew York. 
This was a long " pufif " of the Standard, and 
contained the allegations that in the "rate- 
cutting " which had then been going on the 
Shell Company had been reduced to serious 
financial straits, and were selling oil falsely 
branded. As these allegations were entirely 
ffilse, the Shell Company brought an action 
against the New York Herald in the English 
Courts for libel, which ended in 1905 in a 
complete victory for the victims of Standard 
OU calumny. Mr. J. Eldon Bankes, K.C. (now 
Mr. Justice Bankes) stated on behalf of the 
defendants that they had made inquiries into 
the <natter and found that the statements 
could not be substantiated, and [therefore 
withdrew, apologised, and paid the plaintifTs 
costs as between solicitor and client. As we 
proceed we shall find other points at which 
the Standard and the Shell have collided, but 
the vital factor in the present oil situation is 
l&l 
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the Somatran benzine, which the Rockefellers 
failed to secure in 1897. 

Passing to India, the Standard had to Aght 
for years with the Russian oil exported in b»ilk 
through the Suez Canal, and is now pressed 
hard l^by the Burma Oil Company, an under- 
taking mainly under Scotch control, which has 
until recently had a monopoly of the Burma 
oil output As there is a tariff on American 
oil in India from which Burmese olL is exempt, 
it was obYiously to the interest of the Standard 
— which thoroughly believes in tariffs at home 
— to get behind that obstacle by being able to 
refine Burma oil and vend it in India. There 
is anoUier reason, and that is the large per- 
centage of petroleum wax which the Burma 
crude contains. There ia a large and increasing 
demand all over the world for wax, which is 
used for candles, chewing-gum, the water- 
proofing of fabrics without rubber, and for 
many other commercial purposes. In its desire 
to get a footing in this promising field the 
Standard Oil Trust applied to the Indian 
Government for an oil-prospecting licence in 
Burma, and was much grieved when the Indian 
Qovemment refused it. We come across that 
same Hr. W. H. Libby flitting about India. 
In November, 1002, the Calcutta correspondent 
of the Financial Netos reports that this gende- 
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man was trying to induce the Bengal Chioiiber 
of Commerce to support his little scheme 
against the Indian Government. The corre- 
spondent gives UB a pretty picture of Mr. 
Idbby's virtuous protestations: — 

The Tepreaentative of the Sbmdard Oil Ooupany aeems to 
wiah tha Bengfd Chamber of Commerce to believe that the 
mottveB of bis Compaoj were not wholly meroenary — that, on 
the other hand, they were philanthroplo, inasmnoh as he says 
tftat " It was the intention of the Standard Oil Company to en- 
ooorage as many Bormeae nativea as possible to enter the pro- 
daoing business, by aiding them in the employment of modem 
machinery and modem methods, by providing them wiUi an 
immediate cash market for their erode oil, and by loans, if 
necessary, at very moderate rates of interest, to the end that 
prodaction might be stimnlated and an important industry 
created The Standard hoped to derive its own profits by 
economies in refining, by materially improving the quality and 
value of the manafaotnred products, and by distributing the 
eaid prodaots in India and other Oriented markets, where 
aggressive efforts might largely inorease existing consump- 
tion." 

We know, of course, that the Standard has 
always been willii^ to encourage other people 
to undertake the risks of oil-well sinking, but 
the idea of stimulating this speculative business 
for the benefit of the natives of a semi-bar- 
barous country is novel as well as captivating. 
' When Mr. Ubb/s campaign failed in India 
he came to London, and his claims were pressed 
on the India Office by the United States Am- 
163 



The Great Oil Octopus 

bassador in London, tiie Hon. Joseph Choate. 
As the Ambassador had often appeared for 
the Standard when at the American Bar, and 
as he had himself once stated that he was a 
shareholder in the Trast, we may be sure that 
his advocacy of the Standard's schemes in 
Burma did not lack either zeal or ability. But 
it failed, and the Trust cannot get into Burma. 
The imports of all classes of oils from Burma 
into Madras Presidency during 1909-10 
amounted to £317,868, as compared with 
£212,982 in 1908-9. In the same period the 
imports of American oils decreased from 
£241,128 to £180,362. 
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"One of our groatert helpers has been the State Department 
In Washington. Onr ambasaadora and ministers and oonsnls 
have aided to posh our wu; into new markets to the utmost 
comers of the world.'' 

Jobs D. BooKanLt.B& tn " Sandom Bemmitemteea." 
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CHAPTER X 

RUSSIA, OALIOIA, AKD BOCMAHIA 

PASSING next to Russia, there is no doabt 
that in the past this waa a far more 
dai^erous competitor of the Standard than it 
now is. The Baku output was at first bo 
tremendous that it Berionsly disarranged the 
Standard's calculations, and when first Russian 
shipowners and afterwards Sir Marcus Samuel 
proposed in 1891 to ship Russian oil in bulk in 
tank steamers to the Far East, a perfect panic 
seized the Standard. Immediately one of those 
bogus agitations, in which it excels, broke out 
with great virulence. Not only was the ship- 
ping community thrilled by the supposed 
dangers to other vessels of conveying oil in bulk 
through the Suez jQaoal, but the British nation 
was once more warned of ^^ dark and male- 
volent designs of Russia against "our highway 
to India." Nothing could be more amusing 
than this waving of the Union Jack over the 
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dec%iis of the Standard Oil Trust, but we shall 
see the same "patriotic" imposture reappear 
in the flash-point agitation a few years later. 
The Standard was at this time supplying its 
Far Eastern markets with " case-oii," packed 
in tin cans, which was, of course, a more expen- 
sive method of transit than the large tanks 
of the bulk-oU steamers, and the agitation 
against the new scheme was carried to the 
Foreign Office. The story is told (withoat 
unduly emphasising the Standard's share in it) 
in Mr. J. D. Henry's well-known work, " Thirty- 
flve Years of Oil Transport" (Chaps V. and VI.). 
Messrs. Russell and Amholz, solicitors, wrote 
to the Foreign Office, urging the Oovemment 
to use their influence through the British 
directors of the Suez Canal Company to prevent 
the transit of bulk oil. Lord Salisbury asked 
them for whom they were aotii^, and received 
this very significant reply: — 



In view of the oppodiig oommeroiBl mterestB engaged, oad 
the tcMt that the true proiooters of bnlk tr&nEdt have not yet 
declared themaelTeB, wa respectfully submit that without 
pleading the privilege of our profeasion it would be improdent 
on 007 part to permit our oliente to diaoloBO their names. 



In the reply which the British directors of 

the Suez Canal Company forwarded to Lord 
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Salisbury, this coyness on the part of the 
Standard was thus commented on: — 



The; decline to give yonr lordship an; oine for the present 
as to the names of their oUents, but an ezpresBion in their 
letter of November 10th, whioh describes the passage of petro- 
leum in hoik as a distnrbsnoe of the regular and safe case 
trade, leads to the inference that thej are pleading the oanse 
of paities engt^ed in sending petroleum through the canal 
packed in oases, and whose interests thej appear to think may 
be damaged by facilities being given for the more economic^ 
conveyance of petroleum by these tank ships. 



The Foreign Office then informed Messrs. 
Bussell and Amholz that Her Majesty's Govern- 
ment could not take action in the direction they 
desired without full information as to what 
British interest they represented in the matter. 
As the Foreign Office thus declined to become 
a Rockefeller catspaw, somebody organised a 
memorial by mercbante and tinplate manu- 
facturers in Wftles, where the Standard still 
buys most of the material for its cans, and 
another by shipowners who at that time were 
being chartered to carry case-oil to the East 
for the Standard. Finally, Sir Frederick Abel 
and Mr. (now Sir) Boverton Bedwood prepared 
a report for those British shipowners who were 
bostile to the bulk carriage of oil through the 
CanaL Sir Frederick Abel waa a chemist who 
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oonetantly gave evidence on behalf of the 
Standard Oil Trust when it needed an expert, 
and Mr. Boverton Redwood had been from 1870 
till just before this period (1S89) the salaried 
chemist of the Petroleum Association, a trade 
body whose members vended the BockefeUer 
oils. Mr. BedwcK>d was subsequently for a 
considerable period regularly employed to test 
oil cargoes on behalf of the Anglo-American 
Oil Company, and he gave evidence against 
raising the flash-point of lamp oil before the 
Petroleum Committee of 1896. His presence on 
tiie scene is sufBcient to satisfy anybody in the 
oil trade as to What was the real origin of this 
benevolent af^tation t^ainst tank steamers. 
WhUe this gentleman was still in Egypt Sir 
Mfurcos Samuel artfully published in the Timea 
an extract from a paper Mr. Redwood read to 
the Institution of Civil Engineers, in which he 
said: — 

The tank Btorage of kerosene oil Iub undoubtedly a great 
advantage over hejmi or case atorage in the event of fiie. 

Mr. Redwood was thus rather neatly come^^^, 
for he had to admit in his report that 'ibis 
statement was still true. So he had to lay 
the chief stress on the danger of burning oil 
escaping on to the water — ^which tbe experience 
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of nearly twenty years has proved to be a very 
trifling risk. The directors of the Suez Canal 
Company took a very accurate meaenre of this 
report when they replied : — 



Without enteriiig into the qneation whether the work of Sir 
F. Abel and Mr. Boverton Redwood is not laerely a critioiBm 
ot oar legnlatiocs hearing too exohtsiveli/ the impreition of 
the anxiety of pa/riiea i/ntermted im tkepretent mode of tram- 
porting pebrolev/m, to the Eatt, we, &o. 



After this the agitation fizzled out, and the 
transport of oil in bulk still continues. The 
subject was referred to at the Institution of 
Civil Engineers in February, 1894, when Mr. 
(now Sir) Fortescue Flanuery invited Mr. 
Boverton iBedwood to state how bis prophecies 
on the carriage of bulk oil through the Canal 
had been fulfilled. Mr. Redwood replied thus 
{Proceedinga Inat. C.E., vol. cxvi. p. 250) : — 

He oonld only Bay that if, at a^eared to he the eaie, the 
transport oi petroleum through the oaaal had beeo going on 
with entire absenoe of anything epproaohing to an accident, ha 
was very glad to hear it. He did not know, however, that 
"lat was to be taken as absolate proof that no risk existed. 
T.jie alone, and a longer time than had aa yet elapsed, wonld 
demonstrate that. 

Nearly twenty years have now elapsed; the 
Standard Oil Trust itself has tank steamers 
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which convey oil through the Canal, and Mr. 
Henry in his work ehowa that between 1892 
and 1006 2,000,000 tons of oil were thus trans- 
ported. 

With the collapse of its artfully engineered 
agitation on this subject the Standard next 
turned its energies to diplomacy. It devoted 
great arts to Ludwig and Manuel Nobel, the 
millionaires who had grown rich out of the 
"gushers" of Baku, and cherished dreams of 
becoming the Rockefellers of Russia. The 
Standard's emissaries played on their vanity 
and induced the Nobels to form the Russian 
Refiners' Union, which 80 per cent, of the trade 
had entered in 1894. The idea was that the 
Russian export output should be limited to an 
amount agreed with the Standard, and that 
Nobel Brothers were to be the sole agents in 
Europe. Each refiner was to send out a certain 
quantity of oil according to the capacity of his 
refinery. At the same time there were certain 
distributing firms in Europe which had been 
dealing chiefiy in Russian oils, and as Nobel 
Brothers did not require them, the good, kind 
Standard agreed to buy them up. It is in this 
way that the Italian Petroleum Company, the 
Bremen-American Company, and Beith & Co. 
of Antwerp (all mentioned in my list of 
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foreign marketing companies) came under the 
control of the Standard. At the same time 
they acquired the Kerosene Company, which 
had a great storage installation close to the 
Anglo-Amerioan plant at Purfleet. The Trust 
continued to run these businesses in their old 
names, and it was some time before the truth 
begiui to leak out. Production in Baku was at 
that time so tremendous that before the three 
years during which the union was to last had 
expired, the Bussian refiners were quite tired 
of it. Then the pleasing result was realised 
that, with the exception of Nobels, none of them 
had any selling organisation in Ehirope, and 
that the Standard had so perfected its control 
of the kerosene trade that people who wanted 
Bussian oil could only get American. The first 
firm to take action were the Paris Rothschilds, 
who are the owners of the Caspian and Black 
Sea Company at Baku, and next to the Nobels 
the largest refiners in Russia. They established 
in 1898 in this country at vewt expense a new 
selling organisation called the Anglo-Caucasian 
Oil Company, afterwards met^ed in the Con- 
solidated Petroleum Company, and a vigorous 
contest took place for their share of the English 
kerosene trade. 

The Russian oil trade has always been a 

commercial switchback. At the time just 
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mentioned the Rothschilds and Nobels were 
exporting lai^ely to Europe, and the Man- 
tascheffs were sending large quantities of 
Kussian oil to the Far East. Then came the 
Baku riots of 1905, when murder and 
incendiarism stalked through the oil-fields and 
the production fell off tremendously. It was 
a stroke of luck for the Standard, for it crippled 
their (at that time) strongest rival. Since 
that day the exports of petroleum from Baku 
have not been large, most of the reduced output 
being consumed in Russia, where oil fuel is 
used far more extensively than it ia here. Then 
early last year came the Maikop " boom," a vast 
number of French and English companies being 
floated to work oil on the borders of the Black 
Sea. The majority of them will never produce 
a barrel of oil, but the good properties will 
soon be pumping oil, and their product is 
bound to have its effect on the Europeui 
market. Hence no doubt the Standard's second 
reason for embarking on the recent oil war — 
the desire to stifle these infant companies at 
their birth, when they are still' subject to the 
\ diseasea of inexperience, experimental work, and 
bad management. 

Passing next to Austria, we find the Standard 

operating in the Galician oil-field, the production 

of which has risen from 2lJt,800 tons in 189S 
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to 1,734^5 tons in 1908. The story is told in 
the Foreign Office Report on Austria-Hangary 
for 1908 (No. 4,355 Consular Reports). There 
was an enormous production in 1908, but t^e 
State railways could not use the raw oil in 
its locomotives until the benzine was extracted. 
This is our Consul's narrative (p. 15): — 

The Produoera' Assooiation, howflvei, hewl not the capital to 
build the neoesBary works for this prooeaB or the new reaerroiiB 
required, emd at this stage the StandEod Oil Gompan; of 
America saw an opportunity to extend its influence in Anstria. 
The American company entered into negotiations with the 
association and oQared to erect the factory for extraotiog the 
benzine, and farther to build the newreservoirs and lease them 
to the prodnoers, who would, in return, have to anpply raw oil 
to the Standard OU Company's repreaentaidTea in Austria at a 
special price. An arrangement on these lines, which would have 
given the American Combine a predominating influence in the 
Anstrian oil industry, was on the point of being signed when 
the Austrian Oovemment intervened In June, 1900, to prevent 
* it by undertaking to cany out the neoessaty works itself on 
much eauiei terms for the producers. . . . 

By this arrangement the Standard Oil Company haa been 
entirely excluded from the busineiis of supplying the State rail- 
waya with oil ; but the Austrian Government baa gone farther 
in its desire to protest the Austrian oil industry from the oom- 
petition of the American Trust, which ia represented here by 
an aSUiated company [i.e., the Vaonum Oil Company, of 
Austria, a branch of ^e Yacnnm Oil Gampany, of Boobeater, 
N.Y.] , and has introdnoed a BUI in the Beiohsrat ocoitainlng 
varions ^ovislonB aimed directly at the Standard Oil Company. 
Tfana a oonoeaaion will in fatnie be oecesBary for oarrying on 
the busineBs of storing, handling, and refining raw oil, and the 
provincial authorities are able to refuse this at their discretion. 
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Fmibsr, th« diitrlbnUon of petroleum by mwnfl of hmk earta 
Is only to be allowed bj permisaioa of the Mimrtry of Com- 
meroe. The tank carts were recently introdnoed into Anabia 
by the lepreientativea of the American Tnut, bat met with 
great oppodtioa on the part of the trade beowuw they rendwed 
the middleman eaperflnona, and there 1b little doubt that the 
Uinifltry will not give the permlii^n required. 

The IHmes Yienna correspondent on Sep- 
tember 14, 1910, reported further developmenta 
of this war against the Standard. It appears 
that there is also operating in Galicia a certain 
Limanova Petroleum Company, which, though 
regiBtered as an Austrian company, hets about 
£500,000 of French capital invested in it. It 
has been working " in some sort of unconf essed 
relationship with the Yacuum Oil Company," 
and the Timea correspondent tells us how the 
Bockefellers have been forced to swallow their 
favourite medicine. He writes : — 



The object of the Standard Oil and its aflUiated compamieB in 
AoBtria (as in other oooptries) is to obtain control of the 
OalioiMi oil-fields, whioh are worked chiefly by a large nornber 
of Aostrian prodnoers and refiners organieed ia a loose ring-or 
trust. The tactics of selling oil at or below cost price enr- 
lently employed by the Standard Oil Company to kill its 
oompetiton or to bring tbem to tb^ knees appear to have 
been employed both by the Yacranm and the Limanora Com- 
panies. 

Borne moctbs ago the Aaatrlan Qovemment intervened to 

pToteot the Aostrian prodnoers and refiners, and ^ipUed to 

the Umanora Company in partLcnW methods of adminio- 
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tntive ohicanei; and lulwaj diserimimatian Btrikmgly dmilar 
to those wliiob made the name of the Standard Oil Company a 
byword in the United States. The taoticB of the Anstriaa 
authorities ate as indefensible, or as defensible, as are those of 
the Blandotd Oil Company. 

The Standard did not enjoy railroad discrimi- 
nations applied to itself, and it not only made 
unavailing representations to Hie Aostrian 
Gktvemment through the United States Minis- 
ter at Vienna, hut, acting throi^h the French 
shareholders in the Limanova Company, they 
induced the French Minister to remonstrate 
with Austria. 

These representations having podaoed little eSeot, the 
French Oovemment is now stated to be about to adopt 
measures of retaliation, ajid to impose a prohibitiYe tariff 
t^KiD Ausbian petroleum imported into France. 

In order to help the Standard Oil Trust to 
crush out the Galician oil industry, the French 
consumer was to pay more for the petroleum 
products, ozokerit, &c, that he huys from 
Austria. But this scheme has failed, for on 
November 9, 1910, it was announced in the 
Neue Freie Press (quoted here by the Financial 
Times) that the Limanova Company had sur- 
rendered. It has agreed to give up all business 
transactions with the Vacuum Company, not 
to sell directly or indirectly to them either crude 
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oil or the products of petroleum, and not to 
make use of the sellmff agency of the Vacuum 
Oil Company for the sale of its own products. 
It has further f^freed not to undersell the other 
Galician refiners, and the Austrian Government 
has therefore cancelled the discriminations 
referred to which it employed against the 
Limanova Company. Deserted thus by its 
French ally, the Yacunm Company has to 
rely on itself, and it is announced that the 
United States Government has sent a special 
envoy to Vienna to discuss with the American 
Ambassador, among other things, the differ- 
ences between the Austrian Government euid 
the Vacuum Oil Company. It looks as though 
the Austrian Government ia going to win in its 
struggle with this unscrupulous monopoly, and 
that the Vacuum Oil Company will have to 
climb down. 

In the neighbouring country of Roumania the 
Standard has waged a Htter war for the control 
of the oil industry. The output of oil in 
Boumania has been increasing very largely — 
it trebled in quantity between 1895 and 1900 
and as it has a high flash-point the Standard 
wanted to get control of the field in order to 
supply its Italian and Mediterranean market. 
When its i^ents appeared first on the scene, 
Boumania had one large refining company — the 
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Steana Bomana — which dealt with aboot two- 
thirds of the native crude oil. The welb were 
all, or nearly allt in the hands of email pro- 
prietors who were unable to sink them deep 
enough, and whose ability to market their oil 
wew hampered by the high railway rates and 
deficiency of tank cara. The Standard came 
forward with a proposal to build a pipe line 
from the fields to ita proposed refinery, but 
fortunately for Boumania its statesmen had 
heard of the Standard's American record, and 
they refused to allow it to thus obtain entire 
control of the national output. It was allowed 
to buUd a refinery, and it bought certain oil-wells 
from the owners, but the pipe-line project was 
decisively ruled out. Strange conversions went 
on at Bucharest when the Standard's lobbyists 
put in their fine work. Politicians and news- 
papers which had opposed the Standard were 
converted from the error of their ways in the 
manner with which Mr. Archbold has made us 
familiar, but the Standard was unable to secure 
any special privileges. By this time the Deut- 
sche Bank, which controls the Steana Romana, 
had taken an active interest in the matter, and 
formed some sort of alliance through the Euro- 
pean Petroleum Union with the Shell-Boyal- 
Dutoh combine, euid the Rothschilds, the 
Mantascheffs, and Chikasoffs of Baku. The 
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tenna of this alliance are unknown, but very 
keen riyaliy has been goings on in the 
Boumanian oil-field, and only last year the 
Shell-Boyal-Dutch party purchased a large 
Roumanian oil company, the Astra, which is 
now valued at £1,200,000. In the spring of 1907 
the Standard came to a " selling arrangement " 
with the European Petroleum Union, and this 
was followed by a similar arrangement with the 
Asiatic Petroleum Company, whose capital is 
equally held by the Shell Company, the Royal 
Dutch, and the Paris Rothschilds. Just how far 
the European Petrcdeum Union is InToIved in 
the " rate-war " which has broken out between 
its twin the Asiatic and the Standard is 
unknown, but as the Deutsche Bank is largely 
interested in Galicictn oil-fields where such a 
bitter fight has been going on with the Stand- 
ard for some months, it is probable that the 
whole combination must ultimately be involved 
if the "oil war' lasts much longer. Sir M. 
Samuel has stated that the Bataafsche Petro- 
leum Maatschappij and the Anglo-SeLxon Petro- 
leum Company, Ltd., distributed in dividends 
in 1909 £1,500,000, and that the profits for 1910 
will not be lower, so that apparently that 
contest has not seriously affected the Shell- 
Royal-Dutoh combine. 
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"We ue always short of meo to do the things we want to 
do — yooog men who are honest and therefore loyal, men 
to whom work is a pleasore ; aboTe all, men who have no 
price but oar price. To each men we can afibrd to give the 
onlj thingB thej have not got — power and money." 

H. H. Boauis to T. W. Lawion m " Fr&tiMd Finanee." 
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CHAPTER XI 



THE TRUST IN GERMANY, SWEDEN, AND 
FRANCE 



IN G-ermany the Standard was artfnl enough 
to strengthen its position by acquiring 
exigtin^ oil companies and retaining certain 
prominent 43erman oil merchants as- share- 
holders, thus breaking to some extent the 
force of tiie natural outcry against itself as 
an alien corporation. In the case of its English 
companies, very few shares are held by any- 
body resident in England, and even these are 
mostly Americans, but in Germany they are 
more cautious. There has been a great con- 
troversy as to the adoption of tank railway 
wagons and tank installations on the Prussian 
State railways. It is obvious that these methods 
will cheapen the transit of oil, but it is also 
obvious that they will play into the hands of 
the Standard, which with its vast capital is 
able to establish extensive installations of this 
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kind, and to prevent its emaUer competitors 
from reaching the market. 

Public opinion is the more suspicioua of these 
gentlemen because of the remarkable reve- 
lations made last year with reference to their 
branch — not included in the list given in 
Chapter L — which is called the German Vacuum 
Oil Company. The disclosure in question is 
BO thoroughly in keeping with what is already 
known of the doings of the Standard in other 
parts of the world that it fully bears out the 
opinion already expressed, that the great 
octopus is always one and the same in its 
methods irrespective of time and country. It 
goes all the lengths it is permitted to go. It 
has gone, as will be seen, pretty far in 
Germany, though the State railway system 
renders rebates impossible there, and as Ger- 
many is so close to our own doors the lesson 
is one we may well take home to ourselves. 

In the early autumn of 1909 Mr. F. Hilde- 
brandt, the editor of the Hamburger Frernden- 
blatt, whose attention had been called to the 
doings of the German Ya^uum Oil Company, 
and who had been led to investigate the matter, 
published a vigorous attack on that Compimy 
in his columns. We of course know that 
the Vacuum Oil Company, Ltd., is in England 
merely a tentacle fixed on the body of Joba 
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Bull through which suction is applied from 
26, Broadway, New York. But the Hamburg 
Chamber of Commerce were in blissful ignor- 
ance until quite recently that the (German 
"Vacuum Oil Company was only the particular 
limb of the monster that had settled down on 
Qermany. It reported not so long ago to the 
Friedrichsort Torpedo Works at Kiel that the 
Vacuum was a German company, though it 
might have learnt differently if it had taken 
the trouble to look into the Handelr^ister, 
or German public registry of commercial com- 
panies. There it would have found among the 
names of the chief shareholders Messrs. J. 
D. Archbold, C. M. Pratt, and 0. M. Everest, 
the well-known Standard men who were regis- 
tered £18 the original directors of the Yacuum 
Oil Company of Rochester, N.Y, the Company 
whose connection with the Buffalo arson pro- 
secution has been explained in Chapter VI. 
Their connection with the Vacuum Oil Com- 
pany, Ltd., of London will be explained in a 
later chapter. Two other shareholders of the 
German Vacuum OU Company, J. C, Moffet 
and C. B. Bedford, also belong to the Standard. 
The main allegation put forward in the 
Fremdenhlatt by Mr. UUdebrandt was that 
the German Vacuum Oil Company was selling 
precisely the same quality of lubricating oil 
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under various fancy names and at different 
prices, according to differently imagined utili- 
ties to its German customers, and securing 
preference being given to its goods by bribing 
engineers and foremen right and left to advise 
their employers in their favour. The simple 
change of a label seemed to have such a mar- 
velloUB effect on the intrinsic quality of the 
Vacuum lubricator that in some cases it justi- 
fied a rise of 25 per cent, in price, and even 
higher. The "Etna" brand of lubricating oil, 
for instance, was a poor thing that sold at 41 
marks per 100 kilos for ordinary smearinge, 
but when an important firm gave an order for 
a superior article such as the " Gas Engine E " 
or "yisoolite" oil they received the same old 
" Etna " oil duly labelled " Cras Engine E " or 
"Viscolite" at the correspondingly superior price 
of 56 marks and 32 marks respectively. Acting 
on this denunciation, the Public I*rosecutor in- 
tervened, ordered an inquiry, and summoned 
Mr. Hildebrandt to produce his evidence, but 
not before Dr. Oscar Buperti, a director of the 
Vacuum in Hamburg, had taken a personal 
action for libel against Mr. Hildebrandt, who 
in his turn had taken an action against Mr. 
E. L. Quarles, the American manager of the 
Vacuum in Hamburg, and Dr. Polchau, who 
was both legal counsel and brother-in-law to 
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Dr. Buperti. These peraonal actions appeeir to 
be still pending, but the action instituted by the 
Public Prosecutor was carried as far as a judg- 
ment, of which the following is a translation : — 

Beooid Number: F. IT., 860/10. 

JUDaUBNT. 

On the motion of the Fnblio Pcoseontor, the aconsed, 
Edwaid Lonis QnarleB, is discharged with reference to the 
aoonsatioa of fraadnlent piaotice, on the groimd of ineuffi- 
oient proof. The oostB of the Brotion are charged to the State. 



The prelitninar; inqiur; was opened agamet the aoonsed 
OD his appearing aoapeot at Hambnig and elsewhere — 

1. Of having in the years 1906-08, in oonapirao; with the 
meiohaot E. 0. Wader, now abaent, defranded the State 
Eleotrioal Works at Kiel ol 3,825 marks 6 pfennigs hy 
delivering to the worlts, instead of the brand " Vaonoline," 
which was ordered, at the price ol 76 marks per 100 kiloB, 
the deBoripticoi " Fosoline," wliiob only oost 44 marks pes 
100 kilos, under the brand of " Tacuoline." 

2. Of liaving, mnoe the year 1909, defrauded numerous 
customers of the Oermon Vacuum Oil Company by repre- 
senting in the Company's price-list that the descriptions of 
oil " Qos Engm^ E uid F " and " Gas Engine I and Heavy " 
are a more vtdoable arUole than the descriptions "Etna" 
and " Fnsoline," quoted in the price-list at 44 marks per 100 
kilos, whereas the two latter descriptions are identical with 
the two former respeotlvely. 

As to the charge of fraudulent oonspiraoy to the detriment of 
the Kiel Eleotrioal Works, it has not been proved that the 
accused Qnatles bears the respcmsibiUty of dunging the 
cheaper brand " Fusoline " into the dearer brand " Vacuoline." 
The order to effect this change in the branding was given at a 
time when the accused Quories had not as yet a seat upon the 
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board of th« German VMtmm Oil Oompanj, «nd had nothing to 
dowiththeHomburgbranoh. At the end of 1906 oi the beginning 
' of ld07 the aooaaed had, of oonrse, learnt of the changea being 
made in the brandinge trcaa the then mwiager of the Eambnrg 
branoh, Eamshaw. Bnt at that time also the aoanged had 
nothing to do with the Hamburg branch offloe, and waa not 
called npon to prevent what waa in his view an incorrect 
rebrandlng. Also, he had nothing to do himself with the 
ohanging of the brand. It has not been proved that after the 
aoonsed had taken a seat npon the board of the Qennan 
Vaonnm Oil Company that the rebrandii^ of " Fnsoline " as 
"Vaonoline" wae still carried ont with the knowledge and 
oonsant of the aooased. 

Aa to the rebrandlng of th« ohec^ter deeotiptions of oU 
"Etna" and "Fnsoline" as "Qas Engine E and F" and 
" Qas Engine F and Heavy " respeotiToly, the preliminary 
inquiry has tended to show that " Qas Engine I and Hoavy " 
oonaiBt of dif&rent oomponents to the other brandsi and aro 
oonseqnently not identical with them. 

The brands "Etna" and "Qas Engine E" are, of coarse, 
identical, aa is " Fnsoline " and " Qas Engine F." Bnt a 
frandnlent method of tokding oonld only be fonnd to exist in 
the different branding if it were established that these like 
descriptions were delivered under di£brent brandings and 
different prices to one and the same onstomer. It has not 
been possible to establish that. The aooased also cannot rebnt 
the allegation that he gave it as his opinion that the difCecentia- 
tion in prioea was jnstified by the different way in which the 
two oils were used, the higher rnnning expenses tor "Oas 
Engine E uid F," and greater risk enoonntered by the users 
of these two brands. 

Hamburg. Uay 80, IQia 

The Londgeiioht, Becond Criminal Chamber, 

ISigned) OosLiOB, LoHunB, Sioe. 

Vot the correctness of the copy : 
Hamburg, Joly 9, 19ia 

The Chuioeiy of Pnblic Koseoationf 

{Signed Yosa, Chancery Clerk. 
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It will be seen at once that the judgment 
exculpates Mr. Quarles personally, but obviously 
inculpates the German Vacuum Oil Company, 
by assuming that the practices alleged had 
taken place, tliough there was not evidence to 
couiect Mr. Quarles with them. 

Mr. Hildebrandt makes great capital, in a 
pamphlet he has published, out of the regular 
Standard Oil practice of bribery, with which 
the Qerman public seems to have been quite 
unfamiliar, but in which their education must 
now have been pretty well completed, to judge 
from the mass of evidence adduced in the 
Hildebrandt book. Some of it is entertaining 
enough and edifying enough for British con- 
sumption, particularly as it relates to a cousin- 
German of one of our own Standard Oil snb- 
sidiariea. Here is the text of an afBdavit made 
by Mr, Hans Schnell, who had formerly been 
a representative of the German Vacuum Oil 
Company: — 

I, die iiiid«ndgned, henbj deolue and am mAj to tosUfy 
on (Mth that from September Ifi, 1006, to Marob 81, 1908, 1 
was In the employ of the 0ermao Yacnmu Oil Compan; of 
Hamburg, as reproBentatiTe tor the Dresden branch, and hXei 
tar Lower Silesia, im a fixed salary of 200 marks a month and 
also confidential expenditnre and commission. Thia eommis- 
slon I had tor the most part to pay over to machine-men, 
partly in cash, partly in goods, in order to bring off new 
bnsiness, and in some oases to maintAJn bnalness relatioaa 
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hantofore axirting. I wm told b; Mr. Naeqer, the otxm- 
flpondent tor BreBlan, in the btanob office in tliftt city of the 
Oemun Taoanm Oil Company ot Hombnrg, the nameB of 
the finoB whose machine-men wera to receive bribes from me. 
Also Mr. A. S. Mij, of Dreadeo, director of the Vaonam (HI 
Company, told me in a way that oonld not be mleonderstood 
that I yna to expend theBe oommiseioDS in this way, and that 
if I had paid over no bribea in money or goods to the machine- 
men of the firms I had to call on I wonld haye had scarcely 
^ any new orders, and would have lost the old business oon- 
neotion. 

Dresden, November 4, 1900. 

(Signed} Hans Schnhx. 
The above signature of Mr. Hans Sohnell, Wilhelmrah, near 
Berlin, merchant, was done in my presence, and I hereby 
ofGoially certify that it la genome. 
Dresden, November 6, 1909. 

{Signed) Hobst von MmixiB-BMBmoK, 

Boyal Sazon Notary, Dresden. 

In farther illuatration of Mr. Mi^'s efforts, 
Herr F. Hildebrandt publiahes a photographed 
bill of expenses incurred by that gentleman in 
establishing and keeping up the German Vacuum 
Oil Company's bosiness connections, and no doubt 
incidentally of establishing a reputation for him- 
self among engineers and machine-men generally 
^ of being a thoroughly jolly fellow. Thie 
document will, perhaps, help us to understand 
why so many working engineera select the 
Vacuum oils, when no chemical test known to 
science will indicate any superiority. Its trans- 
lation is as follows : — 
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Evening with Ut. Pampel and Obersteiger Hohner ... 

Evening with Hr. Ml^ 

[NoTi. — We had invited these gentlemen, and thiew 
aboat a good deal of mone; in order to 
aocompheh something. Besides the M. 28 
entered here I added M. 48 out of my own 
po^et, whioh I have had entered in my 
own acooont. — [Signedf HiA.] 

Cash, Ur. MtUler, foreman 

Cash, Mr. Flainti;, engineer, of Qustav Toelle ... 

Foreman of 8. Wolle 

Cigars for foreman Uflller 

Cigars for foreman Hortenbaoh 

Carriage and beer — call on Hortenbaoh ... 

'Wine, dinner, oigaxs, ko., with Hortenbaob ... 

Caah, Ur. Hortenbaoh 



Total 



M.80a.25 



Mr. Hortenbach seems io have taken a good 
deal of lubricating. Apparently his machinery 
remained immovable under the influence of 
wine, dinner, and cigars, and it became neces- 
sary to put twenty marks in the slot in order 
to make him work. 

How Mr. Hildebrandt got hold of this bUl, 
or petty-cash^ ticket, he does not say, but he 
evidently takes a sinister view of the junketing 
disclosed, and regards the money spent upon 
it as so much " Schmiei^eld," to use the appro- 
priate word employed by Mr. Schnell in his 
afBdavit. The only English translation foe 
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" Sohmiei^eld " is "bribe" — no doubt a very 
frigid and colourleflB word. " 8mearing-mon^ " 
would be more descriptive and picturesque as 
well as literal, though for absolute neatness of 
expression joined to pregnancy of meaning the 
Italian circumlocution for the ugly word "bribe' 
of " oglio di palma," or palm-oil, beats the 
Gterman. "Lubricating oil" seems an apt English 
equivalent. 

Mr. Hildebrandt also publishes a letter on 
this subject from one of the Vacuum Oil Com- 
pany rejH^esentatives, which seems to have 
attracted some attention in Kiel : — 



EiBL, Novtmher 1% 190S. 
The Geimftn Yaoniim Oil Company, Hamborg. 

I beg to Mknowledge receipt of jotus of the lOth of this 
montb, the oontenb of whioh I note. WiUi refereiMe to my 
expenditure as yoni rapreaentative, I gave the Flensbnrg SUp- 
bnlldlng CcHnpacy last month alone Bome 190 morlcB lor gra- 
tnitieB and introdnoldons to the three foremen. Then I gave 
CO maiks to the head man at the Kiel Electrieal Works. As 
to the smaller expenses inonrred as jonr repreaentatiTe, I 
oannot remember them now, bat tbej will be found in mj 
memoranda of estra eq>enBeB. 

Yonrs trnly, 

Hnoo OoBk. 



The Vacuum Oil people have always liked 
to be on good terms with the engineer 
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the actual mechanic who has to see to the 
application of the lubricating oils to the 
machineiy, and whose opinion on their merits 
is naturally deferred to by his employers. 
Mr. Heinrich Gremmler, a director of the Ger- 
man Vacuum Oil Company, and manager of 
the Berlin branch, wrote, under date June 20, 
1908, by way of instruction to one of his 
agents, in one of the letters photographed 
by Mr. Hildebrandt : " Try and get at what 
you want through the foremen — ^that is, by 
indirect means. There is no need at all for 
me to tell you on what spot you may put 
your hand upon success." Mr. Hildebrandt 
took all this np in a very unkind spirit to- 
wards the German Yacuum Oil Company, and 
spoke of it as bribery, whereupon Mr. Gremmler 
called upon him, he says, and denied indig- 
nantly that the Company practised bribery. 
In fact, the Company published a document in 
its defence against this charge signed by Dr. 
Buperti, one of its directors, in which, while it 
did not go so far as to state that it never prac- 
tised bribery, it declared, at any rate, that " it 
was incorrect to say that the German Vacuum 
Oil Company had introduced the gross prac- 
tice of bribery into German trade as a system, 
and that it had succeeded by means of bribes 
in ' obtaining permanently higher prices for 
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its oils." The studious moderation of this 
defence strikes me as remarkable. The Com- 
pany, however, also took occasion to state 
that it never put any employee into its selling 
business except on a contract containing this 



Yoa pledge yourself In dealing with the employees of oni 
onitomera most c&retnllj to abstain from any transaction that 
has even the appeoranoe of corrupt influence. Any action Don> 
trary to this regulation ie a special reason foe instant dismissaL 

Bat Mr. Hildebrandt tinkindly suggests that this 
is only another way of saying *' Don't nail his 
ears to the pump." He also says that after 
the publication of the Hugo Cohr letter in 
Kiel, the Vacunm Oil Company was struck 
from the list of those invited to tender for 
the supply of oils to the municipality. The 
British public and the proprietors of British 
engineering works must form their own 
judgment in the matter, but they will at • 
any rate see that, for one reason or another, 
the Vacuum Oil people have conceived a deep 
affection for the German working man. 

These revelations are the more interesting 
because there are similar stories from other 
countries where the Vacuum methods have 
been introduced. The Morgenblad, of Stock- 
holm (quoted in the English shipping oi^an 
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^'airplay of July 22, 1909), gives an account 
of the methods of the Vacuum Oil Company, 
of Sweden, another of the Everest group. 
The Stockhobn newspaper states that the Civil 
Commission appointed to inquire into the 
baying of naval stores has in its posses- 
sion several letters from the Vacuum Oil 
Company of Sweden to engiaeers in the 
Swedish Navy. These letters contain advice 
to enable the engineers to prove to their 
superior officers, who possess less knowledge 
of the subject, that other lubricating oils are 
inferior to those vended by the Vacuum 
Company. One letter runs: "It is very easy 

„ to do this by only tightening the nuts a little, 
and the bearings will soon become hot." 

The sensation created by the publication of 
these letters caused the Chancery of Justice, the 
highest judicial authority in Sweden, to order 
the Chief of the Criminal Police in Stockholm 
(Mr. Lars Stendahl), who is also an officer of the 
Municipal Treasury, to hold a general inquiry 
with plenipotentiary authority as to the sum- 
moning of witnesses. This was on May 18, 1909, 

- and on June 5th following the King of Sweden 
confirmed this Commission, and added two other 
Commissioners, Messrs, J. Th. AkersfirSm and 
Fr. S. Eriksson. In the b^inning of September, 
1909, Mr. Stendahl's report was issued, which 
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prores l^ an abandimoe of sensational and at 
times amnaing evidence that the ao-cftlled 
Swedish Vacnnm Oil Company is identical with 
that of Rochester, U-S-A., that it has evaded 
Swedish taxation, fraudulently rebranded 
cheaper as dearer oils, and by a very curiously 
concealed system of bribery indaced engineers 
of the Boyal Navy to diminish the effectiveness 
of their service. 

In the result the Company lost all its Goyem- 
ment contracts, but escaped further proceedings. 
as Swedish commercial law in its previous 
innocence of the "teei smart" methods now 
introduced to backward old Europe by the 
Standard Oil apostles, had utterly failed to pro* 
vide penalties to meet the case. From Norway, 
in September, came the news that the last 
independent refinery had been acquired by the 
Standard, that much pnhUc indignation had 
been aroused amtfng the hardy Norsemen, and 
that steps were being taken wil^ the support 
of the Government to build at once an inde- 
pendent refinery. 

In France, where there is a heavy duty 
on refined petroleum, the Standard has estab- 
liahed a refinery, which baa given it a 
monopoly of the benzine trade. The latest 
news last September was that the French 
Government has been induced to reduce the 
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import duty on Dutch East Indian benzine 
from £1 to 10s., and this has enabled the 
Boyal Dutch combine to start a reflneiy in 
France for the parpose of competing with 
the Standard. As I have explained, the 
Sumatran and Borneo crude provides a higher 
percentage of benzine than the Standard's 
American orade, ahd Uiere is no doubt this 
move will prove a very awkward one for the 
latter. 
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CHAPTER Xn 

I^HE TBDST'S "TIED HOUSES" IN ENGLAND 

I HAVE reserved until the end of my survey 
the examination of the Standard Oil Trust's 
operations in Gtreat Britain, because, as they 
bare not been investigated bo closely here as 
th^ have been by various Legislative Commit- 
tees in the United States, there is less official 
testimot^ to proceed upon. Many of the Trust's 
intrigues and agitations here can only be under- 
stood by remembering what has been proved 
by direct testimony to have taken place in 
similar circumstances in the United States. In 
this way our preceding examination of the 
secret rebate, the bribery, the underselling, 
and all the other machinery of the Trust in 
its native home, will help us to understand a 
few things which are still obscure here. 

During the time when the Trust was growing 

up in America, the British consnmer and the 

British oil-dealer were alike blissfully uncon- 
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scious of what was in store for them. For the 
first English news of the Trust we must torn 
to the evidence provided by Mr. (now Sir) 
Boverton Redwood, the distinguished chemist, 
whose subsequent appearances at so many 
public inquiries as a Standard Oil witness have 
been Atiy rewarded by his selection as Petro- 
leum Adviser to the Home Office! 

This takes us back to the years 1877-8, when 
Mr. Boverton Bedwood was the Secretary of 
the Petroleum Association, and visited America 
at their request to induce the American refiners 
to adopt the Abel (closed) tester in standardising 
their oil, and also to complain of certain impuri- 
ties which were appearing in their consign- 
ments. With regard to the first, Mr. Bedwood's 
report to his association shows that he con- 
ducted experiments with the Petroleum Com- 
mittee of the New York Produce Exchange 
which satisfied them with the Abel tester, and 
we read that Mr. Paul Babcock took great 
interest in these experiments. Mr. Babcock 
was then a director of the Devoe Manufacturing 
Company, about this time bought by tiie Trust, 
and twenty years later he and Mr. Boverton 
Redwood met in London, both giving evidence 
before the Commons' Petroleum Conmuttee 
against raising the flash-point of kerosene. 
Mr. Redwood met in 1877 a number of other 
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persons whose names will be familiar to readers 
of my narrative. He, for example, visited the 
refinery of Messrs. Charles Pratt & Co., 
through the kindness of Mr. H. H. Rogers, 
and when he left New York he carried letters 
of introduction from Mr. Wm. Rockefeller, 
Yice-I^vsident of the Standard Oil Company, 
to Colonel Payne, its Treasurer, in Clevelcmd, 
Ohia Indeed, Mr. Redwood's tour seems to have 
been in the main a Standard Oil excursion, for in 
Philadelphia he visited Messrs. Warden and 
Frew (who were in the Trust), at Pittsbui^ 
he saw Mr. Charles Lockhart, of Lockhart and 
Frew (another Trust firm), and then at Cleveland 
he was taken over the Standeird Oil works by 
Mr. Samuel Andrews (John D. Rockefeller's first 
partner). When he returned Mr. Redwood was 
the bearer of a letter from Mr. Wm. Rockefeller, 
dated December 19, 1877, couched in the best 
Standard Oil vein : — 

It la OQi desiie to fnmlsh at all tlmea refined oil tb&t will be 
nooeptable to the trade of all oonntries. It is onr wish and in- 
lentioii that onr products ihall always reaeh the highest exoel- 



Whatever their wish might be, the prospect 
of making more money proved too strong for 
these philanthropists, and complaints continued 
from the English traders as to the bad quality 
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of the oil Bent here. In 1879 and ag^aki in 
1881 Mr. F. W. Lookwood, a Baponaceous 
Standard Oil expert, was sent here to gammon 
the Petroleum Association with some cock-and- 
bull story. The second visit is referred to by- 
Mr. BovertoQ Bedwood in a report to tlie 
Petroleum Association, published in the Grocer 
of May 3, 1884. In it he explained that Mr. 
Lockwood attributed the complaints about the 
oil to the use of damp-dc^ged or hard lamp- 
wicks. This great discovery was too much even 
for Mr. Redwood, who has never been a lutrsh 
critic of the Standard Oil Trust methods. He 
tbuB reported: — 



In oonolnaioii, t deure to record as atrongly ai poBsible 
m; indiTidaal opiuioD that in their own interest the American 
reflnera shotild forthwith inatitate eaoh airangementB as will 
ensure tbe tatvre maintenanoe of a satisfaotor; standud of 
quality. Considerable injiiiy to the petrolenm trade results 
from the distribntioD of suoh oil as Is the subject of this report, 
consmners In many oasea relinquishing the nse ol petroleum 
oil in favour of aome other sort of light. Moreover, the 
Amerioan refiners should bear in mind that even now they 
have not a monopoly of the supply of mineral bnming oQ in 
this country, and they will find it necetoary to pay much 
graatar attention than heretofore to the quality of the oil 
tiiey mannfaoture. 



As an impartial testimony to the then quality 

of the Standard's illuminating oils and the 
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fronderful processes of msunfacture which their 
Press Bureau now tells us they invented, I 
should give that document a high place. But 
to do them justice, the American refiners were 
not above taking a hint from other manufac- 
turers. A gentleman with long experience in 
t^e oil trade once told me how Mr. H. H. Rogers 
about this time came to EngUmd. Up in the 
North there was a manufacturer of lubricating 
oils who had by hia own ingenuity and skill 
developed some excellent ideas. He used to 
blend American oils, and Mr. Bogers asked 
one of the importers who dealt in their goods to 
introduce hinL They went over the works 
together, and the proud owner showed them 
all his special processes and his Uttle inventions 
and blends. Rogers was a practical refiner, he 
kept bis ^es open, and after he returned to 
America the Standard's 0rst lubricating oil 
branch, the Thompson and Bedford Company, 
of New York, began to export here some of 
the specialities which the North countryman 
had made. As brain-pickers the Standard men 
have no equal. 

The first appearance of the Standard in this 
country was rather sudden. There came here 
an American gentleman named Frank E. Bliss, 
who had been connected with the business of 
Charles Pratt & Co. Nobody knew what 
195 
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his Lond<Hi bnnnefls was, but one day &ere 
appeared in the Fijtandal Netoa the brief record 
of the registratioD at SomerBet HouBO on April 
27, 1888, of the Anglo-American Oil Company, 
Limited. It had a capital of £500,000 in £20 
sharoB. The first list of signatories contained 
several clerks and agents, bat it also bore 
tiie name of Frank K. Bliss, and that told 
those who were in the trade what was coming. 
The first list of directors subsequently filed at 
Somerset House included such sound, reliable 
Standard Oil names as H. H. Rogers, J. D. 
Archbold, W. H. Libby, J. G. Oragory, and 
Wesley H. Tilford, all of 26, Broadway, New 
York, and Frank E. Bliss, of London. The 
precise significance of the word "Ai^lo" in 
its title becomes clearer when it is stated that 
the articles of association provided that the 
directors* meetings should be held in Iiondon, 
but that if a majority of the directors so 
decided they might be held in New York or 
any other part of the United States of America. 
As there was only one director resident in 
England, it is not hard to guess where most 
of the directors' meetings took place. This 
also helps ua to appreciate the amount of 
truth in Ur. J. D. Arcbbold's Missouri evidence 
that he did not know why the Anglo- Amerium 
Oil Company made loans amounting to £600,000 
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to its managing director, Mr. James A. Mac- 
donald. Mr. Archbold was a director of the 
" Anglo " from the outset nntil somewhere 
between July, 1907, and July, 1008. Id 1893 
its capital was increased to d6520,000, and at 
this time Mr. John D, Rockefeller's name first 
appears on the share list aa the owner of 
8,867 shares out of a total of 26,000. In July, 
1899, the share list of the Anglo-American Oil 
Company contained the names set out below. 
As will be seen, many of them have appeared 
in the course of my story, and the list con- 
tains a great deal of "American" and very 
little " Anglo." Where no e^dress is given 
below, the return at Somerset House has "26, 
Broadway, New York," which is the central 
address of the Standard : — 

AxaUIUM SajUWBOIABBS. 

BhMM. 

H. H. Flaf^er and J. D. Arahbold 10,389 

John D. Bookefellei 8.667 

0. W. HuknesB, 611, Fifth ATenne, N.Y. 1.542 

Mrs. Mu7 Pratt, Chu. U. Pratt, and Fied B. Pratt ... 1,886 

Oliver H. Payne, % West Fifty-seventh Street, N.T. ... 1,068 

H. M. Flagler (separately) 748 

H. H. Rogers 60S 

Laman T. HarknMs, Gh«enwich, Conn 849 

W. L. HarknMB, 10, West Forty-third Street, N.T. ... 847 

Wm, Bookefeller 847 

Obaa. Lodkhut, Pittsborg 890 

John D. Archbold 318 
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W. ETaritt M«y 

Mrs. EBther Jeniiiiigs, 46, Park Aveirae, N.T 

Uua A. B. JeoniagB, 48, Park Aveane, N.T 

Oliver Jamings 

Wattei Jonnings 

Ura. MB17 fi. Jennings, Faitfield, Conn 

Uia. Elmin D. Breweier 

Geoige S. Brewster 

F. F. Brewster, Nawhaven, Conn. 

B. Stanton Brewster 

J. M. Constable, draper 

H. Melville Hanna, ClereUnd, Ohio 

Wesley H. TiUord 

C. F. Heye 

J. 8. Kennedy 

Ed. T. Bedford 

Ambrose M. MeGiegor 

Louis H. Severanoe 

C. M. Chapin 

H. G. Folger, Jan. 

W. H. Maoy.jnn 

W. T. Wardwell (treasnier of the Standard Oil Trust) ... 

Daniel O'Day, bsitker, N.Y. 

Hugh J. Jewett, Morristown, Hew Jersey 

J. H. Alexander, Elizabeth, New Jersey 

Mrs. Emma B. Anohinloss, IT, West Forty-ninth Street, 

N.Y. 

L. S. Thompson, Bedbank, New Jersey 

W. F. Thompson, Bedbank, New Jersey 

Mrs. Maty E. Thompson 

Mrs. Eliz. T. Preston, 1,228, Wood Avenue, Colorado 

Springs 

Mrs. Helen James 

Mrs. Salome Jones, Boston, Mass. 

Joseph Seep, banker, Oil City, Penn 

C. F. Akerman 
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Iioin>OM Sbasbholdbbs. 



A. J. Pouch ... 
T. C. BnslmeU 
liivingBton Boe 

Frank E. Bliea 

Jamea Haodonald 1 

J. HLUamat 1 

W. A. HawktoB 1 

There have been yarious changes in the share 
list, and on June 30, 1910, the following were 

the principal shareholders: — 

Sham* 

Standard CHI Composy of New Jeney 49,998 

TrnBtees Standard Oil Tnut 

Fcedeiiok D. Asohe 

J. H. Vamax, 22, Billlter Street, E.G., merchant 
Franob Edward Powell, 23, BillHer Street, merohant . 
Thomas H. Hawkma, secretary, 32, BiUiter Street 
Jamea Hamilton, 23, BUliter Street, merohant ... . 
William E. Hernia, 36, Broadway, New Tork ... 

60,000 

The capital of the Company was at that date 
£1,000,000 in £20 shares. It is worthy of 
notice that in 1907-8, at a period when Mr. 
Boosevelt and his party were out after the 
Trusts, Mr. Archbold, Mr. Beyers, and nearly 
all the American directors of the Anglo- 
American resigned. In June last the directors 
were Mr. J. H. Uamar, Mr. Thomas H. Hawkins, 
Mr. F. B. Powell, Mr. William P. McKendrick, 
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of 22, Billiter Street, E.G. (the London address 
of the Anglo-American Oil Company, until it 
moved last autumn to St. James's Park), and 
Mr. F. D. Asche, of 26, Broadway, New York. 
Mr. Fred D. Aache is a clerk in the export 
department of the Standard in New York. 
Thus, while in 1889 there were five directors 
resident in New York and one in London, 
in 1910 there were four directors resident in 
London and one in New York — a somewhat 
significffiDt reversal of the ratio. Mr. Jas. A. 
Macdonald, the gentleman already mentioned, 
ceased to be managing director in 1906, when 
hia one share was transferred to the Standard 
OU Company of New Jersey. 

The advent of the Anglo-American Oil Com- 
pany was the beginning of troubled times in 
the English petroleum tnide. Mr. Rockefeller's 
motto, "Pay nobody a profit," was put into 
force, and the Trust began to buy out or to 
starve out the varies groups of middlemen 
who had hitherto been vending their oils to 
the English consumer. Soma evidence on that 
point was given to the Select Committee on 
Petroleum in 1897 by Mr. W. J. Leonard, of 
Carless, Capel and Leonard, Pharos Oil Works, 
Hackney Wick. Mr. Leonard stated that 
London was then the only "free market" 
for ot^er oil than Standard, since, although 
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there were independent dealers in Lirerpool, 
they had for several years a " aelling f^ree- 
ment " with the Anglo-American Oil Compajay. 
Then came these answers : — 



The Ohaiiman : I w&nt to know what there Is to prevent 
joa importiiig oil into LiTerpooI in oompetitian witii tha 
Auj^AmerioaD <M1 Companj 7 

A. If we did this ol oooiae the ADglo-Araerioaa Oil Compaay 
would &t onoe pnt down their price, lo that we ifiould haoa to 
tell at a mtnoiM lou, and me cannot afford lo compete with 
them ; I mean, we are all afraid of th«m. If we sent ofl to 
Liverpool the Anglo-American prioe, instead of being nearij 
)d. a g^on more than the price in London, woold probabl; 
be something like |d. a gallon less than the prioe In London, 
That wonld be the immediate effect. 

Q. Tes, but is there not a regnlai importation, and an 
inoreaaing importation, of Bofisian oil 1 

A. Ko, it is not an increasing importation; it is not, 
wrtunlj. Of conrw the Anglo-American Company are 
getting the whole business practicallj (Beport and Endenoe, 
1897, Q. 4,884). 



This is how ctn " independent " oil merchant 
talked of the coloasal power of the Standard 
Oil Trust at that date, and their influence 
extended even to the smallest transactions. 
When a great proportion of oil was still im- 
ported in barrels, at least one London firm 
did a very good basiuess buying up the empty 
oil barrels from the hawkers and small dealers, 
who used to collect them at the ' consumer's 
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premises. The barrels were well made, and 
the Standard gladly bought the empties to 
use again. Bat it found somebody else was 
making a living. This would never do. At 
once the Standard began to offer small induce- 
ments to the hawkers, and the barrels went 
' to them direct, so that the small factor's busi- 
ness was killed. 

Very interesting evidence was given by Mr. 
W. T. Bigby, Secretary of the Liverpool Oil 
Dealers' Association, who was called in support 
of the Standard's opposition to the raising 
of the flash-point. He said the members of 
his association objected to the Anglo-American 
Company supplying so small a quantity as five 
gallons to sme^l shops which had formerly been 
supplied by the small wholesaler. He went 



In the flrst iiutanoe, vhen the Anglo-Amerloan pot thdr 
tanks on the groood they gave tu their word that no less a 
quantity {ban twenty gallons wonld be delivered, bnt when 
they lonnd that the retail dealers ol Liverpool would not 
embrace the new system of tank-wagon delivery, but pre- 
fetred to take it in the old style of barrels, they, in the woida 
of their liverpool manager, were forced to administer a stab 
in oar backs — this is, go really behind na and seonre that trade 
whioh legitimately belonged to the Liverpool chandler doing 
a small wholesale bnsineBB, and that is why they [his associa- 
tion] are objeotiiig to the delivery of anything less than tea 
gallons of oil (Report and Evidence, 1897, Q. 6,063). 
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" Tied Houses " 

But some of the wholesalers, especially where 
in the provinces they had built up a good 
business which it would be difficult for the 
Standard to capture, were allowed to remain 
OS "tied houses" in the trewle. Some evidence 
was with difficulty extracted by the Lord 
Advocate and Mr. M'KiUop, M.F.. at the same 
committee from Ur. Geo. Base, a large "inde- 
pendent " oil dealer of Norwich, who had come 
up to give evidence in support of the Standard's 
views against raising the flash-point : — 



Mr. U'Eillc^, H.P. : Have yon any freedom to use any 
oUbb of oil yon like ? — We prefer Amerioftn oil. In fact, we 
have dealt in nothing else. 

Have yon a general freedom to nee itnaalan dl, lor example, 
if yon obooae ? — We don't like Rnauan oil 

Aie yon bonnd to any paridonlar dealer ? Ate yon bonnd 
to use American oil T— Yet, thai it lo. That ie largely beoanae 
of ohoioe. 

You are onder oontraot ? — Yee. 

You are not allowed to aeU any other? — Yea, that Is so. 

Mr. Ure, M.F. : What do yon mean by contract 9 — I mean 
I have an arrangement at present in distributing Amerioaa 
oU. 

Do yon mean that yon have a binding agreement with the 
Standard Oil Company to sell nothing bnt their oil for a 
speoiAed period ? — No, not for a epeoifled period. 

For an indefinite period ?— There is no period specified 
whatever. 

Do yon mean that yon have a ugned agreement to this 
effect, "signed, sealed, and delivered" ? — If it is a binding 
agreement, it does not matter whether it is signed or not. 



eUByGoOglu 



The Great Oil Octopus 

!■ ttiat R oommon typa ol iigrMnMnt wlUi tba AnMrican 
Compftny luid its cniBtoinflrB 9 — I don't know. 

Doeg It specify bdj price ? — No. 

Does it preclude you from dealing Id the oil of as; other 
emnpuiy ? — WM, f4i, it dof to a e«rta*n extent. 

Whftt happens inpposing yon have oil from any other oooi- 
pany ? — That I oan hardly day, but I am perfectly at liberty 
to determine the agreement at any time I choose. 

Do yon mean that breach of the agreement wonld not entail 
a olaim for damages ? — No. 

Then what " consideration " do yon get for entering into such 
agreement 7 — The consideration is the larger volome of bnsi- 

But yoa can without an agreement deal in it ?— Tea. 

Why ? Yon go into this agreement, and can give me no 
reasons for it. Is it in writing ? — In print. 

So that a great number of people enter into the same kind 
of agreement, apparently? — No, I think not. Of oaurse, I 
hare no personal knowledge (Report uid Evidence, 1897, Q. 
8,i7f «t »«q.). 



We hare only to read the evidence of Mr. 
Leonard and Mr. Rigby, and the American 
evidence ^ready given, to understand why these 
"tied houaea" exiet. 

In one portion of the United Kingdom the 
Standard has never been able to obtain com- 
plete controL Scotland is the earliest home of 
the mineral oil industiy, and patriotism and 
caution alike induced the Scottish users of 
burning oils to prefer the high-flash oil which 
the Scottish oil companies refine to the danger- 
ous low-flash petroleum imported by the Stan- 
SM 
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ditrd Although the cheapness of the latter's 
product haa made couBiderahle inroads on t^e 
former's trade in kerosene the Standard has never 
been able to kill it, and it has of late made various 
proposals to the Scottish companies to take over 
their whole output of kerosene Eind to distribute 
it by the tank system. The Scottish oil com- 
panies (who do a barrel-oil trade) are unwilling 
to supply the Standard . with all their output, 
for they know that the Standard would by the 
tank distribution system kill the middlemen. 
Then when it had made itself Hbe sole channel 
by which kerosene could re^M^fa the scattered 
Scotch consumers, it might decline to buy any 
more Scotch oil and simply force its own oil 
on the purchaser. The Standard people are 
now attempting to push their own oils by the 
tank distribution system on Scotland, but are 
meeting with strong opposition. 

But the strength of the'Scottish companies is 
not patriotic so much as economic. They refine 
their oil ^m the shale, a soft, greasy, slate-like 
stfme. Now ao long as kerosene was the only 
thing the refiner troubled about, the Americans 
had the advantc^e because Nature had done 
half the work of distillation for them in her 
own laboratory, and instead of mining a stone, 
they got petroleum ae a liquid. But the bottom 
is falling out fif the kerosene trade, as I have 
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(dready explained, and the Scottish companies 
are recoupii^ themselTes on their by-products. 
At the time of writing buming oils (kerosene) 
and labricants are lower than they have ever 
been, and it is certain that no profit is being 
made out of them in Scotland. But the Scotch 
shale in distillation yields sulphate of ammonia, 
which is in good demand as a fertiliser, and is 
not obtainable from either American or Russian 
crude. Naphtha is also selling at a fairly good 
price owing to the development of the motor 
industry — in fact, the Standard has been buying 
large quantitJes of it from certain Scotch com- 
panies. In the past the Scotch refiners hare 
been greatiy assisted by the considerable per- 
centage of paraffin wax which their crude 
yields,, but in the last three or four years they 
hare lost some of this advantage owing to the 
increased output of paraffin wax in Oalicia. 
The Boryslav and Tustanovitch fields in that 
country produce an oil which yields from 1 to 7 
per cent, of parafBn wax, and the production 
of parafiBn wax has shot up very suddenly — 
which is no doubt one reason why the Standard 
has been fighting so hard in Galicia. The net 
result is that the Scotch companies have a hard 
struggle to maintain themselves against the 
Standard monopolist taclios, but that on the 
whole they hold their own. 
206 
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" The flash-point of 78 deg. was badly founded, beoaiue it 
is the flash-pdnt of a enbstaaoe which is being bomed at 
temperatnTea oommonlj above 78 deg., and, therefore, 70a 
are dealing in ever; lamp bo need with an oil beneath your 
fluae wbioh ie in a condition of danger." 

PsonssoB Attfuld, F.B.S., Select Committee on 
Petrolmm, 16M Bt^ort, 
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CHAPTER )Xin 

THE FLA.BH-FOINT SCANDAL 

IT is now time to devote a little attention to 
one of the Standard's great triumphs in 
this country — the staving off until this present 
day of the legislative raising of the flash-point 
of petroleum. I desire to make this explana- 
tion short and simple. The flash-point is the 
temperature at which an oil will give off vapour, 
which, mixed with air, is explosive. In other 
words, it is the point at which a flame brought 
dose to its surface will cause it to explode — 
the explosion being, of course, small in a 2-in. 
deep test-cup, but serious when a lamp or a 
barrel is in question. The test depends on the 
presence of vapour. It is obvious, therefore, 
that any test-cup which allows the vapour to 
escape before the flame can be applied is useless. 
The advocates of safe oil have always demanded 
a test-cup which would retain the vapour, and 
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the petroleum traders in Europe and America 
have always pushed some kind of cup which 
would allow as much as poesihle of the vapour 
to escape. 

The story of the juggle with the flash-point 
begins in 1868, before the Standard Oil Trust was 
bom, and for its initial steige it is only fair to 
admit that it can have no responsibility. The 
Fire Protection Committee of 1867 recommended 
that the flash-point should be 110 deg. Fahr. 
The Petroleum Association — which was l^en 
an independent body of importers of American 
oil— asked for a flash-point of 100 deg., and 
the Home Secretary called in the "three 
chemists" — Dr. Lethaby, Professor Attfield, and 
Professor (afterwards Sir Frederick) Abel — to 
advise as to the flash-point and the method of 
determining it. 

The three chemists recommended that 100 
deg. should be conceded provided it was ascer- 
tained by a test-cup which they recommended. 
That tester, called "the three chemists' cup," 
gave results which it is now admitted were 
identical, within 3 deg. of those shown by tJie 
present Abel tester. What followed is suc- 
cinctly narrated by Mr. Ure, K.C., M.P. (now 
the Lord Advocate), in his draft report pre- 
sented to the Petroleum Committee (1898 
Beport, p. xxzvi): — 
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The Three Chemists 

The Beport [o( tlie three ohemistiB] wu aocepted b; the 
Home Office uid the BtondaHl and test were embodied in 
the Notioea of Motion emd Orders of the Day for the Bth of 
June, 1868. A week later it will be (oimd from the Notloes 
of Uotion and Orders of the Day that the test prescribed by 
the three chemists, and accepted by the Government on the 
Sth of Jtine, had ondergone a very material change. In the 
interval the Fetrt^enm Association approached the Govern- 
ment and requested that the three chemiste* test be modified. 
The Goyemment remitted to Sir Frederick Abd to oonsidei 
the qaeetion thus nused. He was oomparativelj new to the 
subject of flash-point investigation. Dr. Lethaby and Dr. 
Attfield had tor years devoted epecial attention to it. Both 
wen in London at the time, and available for oonmltatitMi. 
. Neither was oonanlted or eves i^prised of the propoMd 
change. 

Sir Frederick Abel was enjoined by the Government not 
to give way on any point affecting the efficiency of the teat. 
Se did give way ; and in the resnlt a test waa prescribed 
which he himself subsequently described ae " ontmatworthy," 
" open to manipnlation," and " not of such a nature as uni- 
formly to ensure reliable and satiefactoiy results." IfA^ Dr. 
Lefkahy and Dr. AllJUld vere not contuUed hat not htmt 
explained to yovr Commitlee. It is certain that if they bad 
been consulted, the change could never have been made. 
'Whenever it came to his knowledge Dr. AttHeld at once 
informed the Government that the test was far less stringent 
than that prescribed by the three chemists, that it would be 
a fertile source of disputes, and that the public would not be 
protected. 

That 100 deg. flash-point, with the inaccurate 
tester of the Petroleum Associatiou, went into 
the Act of 1808, and the mischief waa done. But 
the most extraordinary and audacious chapter 
in this strange story took place ten years later 
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when the disputes and blanders which Dr. Att- 
fleld had foretold had occnrred. Sir Frederick 
Abel then devised the Abel (close) tester, which 
is an efficient one; but he showed that an oil 
flashed in that tester at a point 27 deg. lower 
than that at which it flashed in the Petroleum 
Association cap l^alised in 1867. 

In 1879 the new Act l^^alised Sir Frederick 
Abel's tester and then fixed the flaeh-point at 
what was called the "equivalent" of the old 
100 deg. — in other words, it reduced tiie 
flash-point by 27 d^., the amount of the inac- 
curacy of the old tester. The effect, of course, 
was to perpetuate the blunder of ihe 1867 Act 
in another way. It is as though a man, finding 
that hia watch lost 27 minutes in a day, bought 
a new and accurate timekeeper and then pur- 
posely put it back 27 minutes. 

The history of this bureaucratic juggle was 
efPectively summarised by Mr. Ure in the House 
of Commons, March 15, 1899: — 



In 1862 there was a correct flttsh-polDt (100 deg.) fixed, and 
no tester for ucertainlng it. 

In 1868 there waa a oonecst flash-point (100 deg.) and an in- 
ooneot teeter for aeoertaimiig it. 

In 1879 there was a correct meane (the Abel tester) ot finding 
out on incorrect flash-point (78 deg.). 

Now we demand a correct flash-point (100 deg.) and a correct 
nwans of finding it out. 
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To this day all petroleum which flashes at 
73 deg. Fahr. in the Abel tester is subject to no 
restrictions of any kind, and lamp accidents 
and oil fires have carried off hundreds of lives 
since 1879. Lord Kelvin, surely a high authority, 
said to the Select Committee in 1906 : — 

It seeme to me that the logioal outcome of Sir Fradsriok 
Abel's work ought to have been to declare that the 100 deg. 
test in foioe in the 1871 Act mnat be fnlfilled bj a proper dose 
taat. I cannot think how Sir Fiederiok Abel dropped from 
100 deg. to 78 deg. 

Professor Silvanus P. Thompson, in his " Life 
of Lord Kelvin " (voL iL p. 962), tells us :— 

IfOrd Kelvin felt strongly on this qaastlon. In 1668 an 
opta teat-onp was legalised which in ptaotioe proved to be 
arroneons to an average extent of 27 dagreea. In other 
words, oil whioh was aotnally giving off explosive vapour at 
78 Faht. did not flash in this open onp nntil it reached 100 
deg. Tim mimber of fires dne to paraffin lunps increased 
owing to the inttodnotion of cheap low-fiash oils. In spite of 
this, in 1879, when n new and more efficient test was adopted, 
the flaah>p<dnt was b; a eoandaloiis mantnavn rednoed to 
78 deg. 

It is interestii^ to recall that in the experi- 
ments which Sir Frederick Abel made during the 
period when the Abel tester and the difference 
between its results and those of the 1868 tester 
were under invest^ation, he was assisted by Mr. 
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Boretton Redwood, the ebemist of tiie Petroleom 
AnoeiatJon. Bat the delieate operation of erub- 
ttitatiiig a biwer flaflh<pomt when the tester was 
made more aeonrate teems to have been carried 
out mainly by the assutance of the then CSiief 
Inspector of Explosives, the late Colonel V. 
Majendie, a soldier and a gentleman, who was 
no match for the adroit and suave ^ents of the 
petroleum trade. It was perhaps not unfittiag 
that the administration of the laws relating to 
Mr. Rockefeller's low-flash petroleum should have 
been placed under the Explosives Department 
of the Home Office, but it had this disadvantage, 
that Colonel Majendie, well acquainted wiUi 
militctry explosives, knew nothing about petro- 
leum. He once declared at the Imperial Insti- 
tute in my hearing that he had learned all he 
knew about petroleum from Mr. Redwood. How 
completely he was guided by his mentor in this 
matter appears from a memorandum of July 18. 
1878, in which he gives his reasons for supporting 
the reduction of the flash-point from 100 d^. to 
73 d^. In it he wrote : — 



The flgan b one to which tha Fsfardleam AaBoeiattan, tht 
hodf rtailif mt&retUd, an ptepaied to nuent, uid althon^ 
the Soottish Uineral Oil AsiooiatioD desire a higher floBhing- 
point, It ia reall7 a matter in which the; have Tei7 little 
oonoem, exoept in so far as the adoption of a highefflaahing- 
pdnt will tend to injure their trade rivals (the Fetrolemn 
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Auooiatton). I think, thsnloia, tJiat m the nuMar oaiuiot be 
tuefnll; canied tnrthei, the Ab«l test of 78 deg. Fkhr. flaahing- 
polnt ahonld bo accepted. 

Mr, Redwood vbb at this period the paid 
secretary of the Petroleum Association, and had 
returned only six months before from his 
American trip. Sir Yivian Majendie seems never 
to have been able to consider the public ; in his 
view it was all a trade squabble between the 
rival oil traders. I ought to explain here, by Uie 
way, that the Scottish refiners have always kept 
their oil up to a flash-point of 100 (Abel), their 
reason being that they desired to maintain a 
perfectly safe standard. They have always 
complained of the invasion of this 73 deg. 
American petroleum, not on ordinary com- 
mercial grounds, but because they held that its 
dangerous and explosive charticter was prejudi- 
cing the public mind against all classes of 
burning oib. and neutralising their own efforts 
to give the public confidence in theuL 
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THE BOOKBFELLEBB AND THE HOME OFFICE 



N' 



j-ATTTR AT.T. T the juggle by wliich the low 
flash-point was thus Btereotyped in the 
Act of 1879 had its e£Fecta. The number of 
petroleum accidents began to increase, and so 
Sir. y. Majendie 'Was sent to visit 242 places 
in England and the Continent and then to 
America. In both these series of visits he was 
accompanied by Mr. Boverton Redwood, Secre- 
tary of the Petroleum Association, "who was 
good enough to accomptuiy me and render me 
great sssistuice,'* as Sir Vivian put it. I have 
no means of knowing whether Mr. Bedwood 
was able to obtain the same letters of intro- 
duction from Mr. Wm. Rockefeller whidi he had 
secured in 1877, but I do know that there was 
one subject the pair did not inquire into. It 
appears in Colonel Uajendie's examination 
before the Select Committee on Petroleum by 
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Captain Hope (Report aod Evidence, 1891, Q. 
206-212):— 

Q. An joa^mM that fnSaotknd, when Bootohwl has been 
nuMtl; in use, then ham hitherto beoi veiy few fins or lamp 



A. Ho, I have na Btatlrtioa of lamp aooidente. I have only 
a general knowledge derived fnnn newapapera and from those 
who have g^ven to the enbject a larger etodj. 

Q. When yon wan nuUng yonr inqoiriea in America did yon 
go into the qneaUmi <rf the frequency of lamp aoddents ? 

A. Not lamp ae«idmti, I Otink, at oU. 

While this surprising onuBsion was occorring 
lamp accidents continued to go up. In Loudon 
they rose from 45 in 1873 to 271 in 1890. In 
that year the twin brethren, Sir. F. Abel and 
Mr. Redwood, were directed by the Home Office 
to make an inquiry into the subject, and they 
discovered that it was all due to bad lamps. 
This ingenious theory set every one — Press, 
coroners. County Council, Home Office — in full 
cry after a lovely red-herring,' and diverted 
attentioD for several yefirs from the Standard's 
explosive oiL When Mr. Lockwood came over 
in 1877 it was the bad wicks; now, in 1890, 
it was the bad lamps. The objections to 
attempting to secure immunity from petroleum 
lamp accidents by any lamp law are these : — 

1. Nobody has yet guaranteed any absolately safe lamp. 

3. Nobody can guarantee that a safe lamp will remain safe in 
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mar, or oao compel ite owners to has * '^^ o^*^ when it is In 
bod repair. 

S. Id both Bootland and Amerioa, where petrolenm is pro- 
dooed and refined, the remedy has been aonght, not in a lamp 
law, bat in ruaing the flash-point. 

While the British officials were chasing the 
lamp-law will o' th' wisp Mr. Bockefeller was 
sending over here petroleum oil which could 
not be sold in most of the States of the Union, 
and the number of lamp accidents here was 
still rising. In London they rose from 271 in 
1890 to 473 in 1895. By this time an inquiry 
could not be avoided ; the Select Committee to 
which I have referred began to ait, and between 
1894 and 1898 to take evidence and report. 

The evidence before that Committee in 
support of the Standard Oil Trust's conten- 
tion was extensive and peculiar. There was 
Sir Frederick Abel, who admitted to the Com- 
mittee that as chemist to the War Office he 
had recommended the adoption of 100 deg. or 
105 deg. oil for use in barrack-rooms. Tet he 
was prepared to maintain that 73 d^. was 
sufficiently hi^h for a lamp in a crowded tene- 
ment house, where obviously the chances of 
accident are far greater than in the strictly 
regulated and disciplined barrack-room. Then 
there was Mr. Boverton Redwood, and he too 
declared that the flash-point of 73 deg. was 
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sofficiently high for public saietj. The most 
remarkable fching aboat his evidence was the 
dsnu^ing admissionfl he was compelled to make, 
which gave away his whole ease. Here are 
two : — 

In my o^nioa ft oonaiderabla proportion of ths lamp ftooi- 
donta which ooonr wonld not happen if onlj oil ol 120 deg. or 
aven 100 deg. Abel test weie osed (Q. 1,834, 1896 Blue Book). 

Uodonbtedly in a muh ttia higher the floohing-point the 
ufar the oil, and tnta that pwit ot viav oU of 100 deg. 
flaahing-poist moat be aafor titaa oil of 78 deg. flaahin^point 
(Q. l,e»). 

Another Tery entertaining Standard Oil 
witness waa Professor C F. Chandler, of New 
York, who explained th^t he had been coming 
to Europe for a holiday, and was asked by the 
Standard Oil Trust to give evidence against 
raising the flash-point. He gave that evidence, 
and was confronted with this passage in a 
report he made to theJ'New York State Board 
of Health in 1871 :— 

There is a strong indacemant to torn Ae heavier porticmB ot 
thenaphtha into the kerosene tank so OB to get for it th« price of 
keraaene. It la therefore the cupidity of the refiner that leads 
him to ran as much benzine as possible into the kerosene, 
regardless of the trightfol conaequenoea of the freqnent 
Bzploaiona. 

As this was exactly what the Stuidard was 
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doing, thia waa rather awkward for the Pro- 
fessor, but he cynically explained that it was 
"a reckless statement" made when he was 
a " reformer." He admitted that he had never 
withdrawn it publicly until that very date in 
1896, but he went on to swallow it whole. 

But the prize witness on that side was Mr. 
Paul Babcock, whom we saw in 1877, and who 
as one of the American directors of the Trust 
came to tell the Select Committee th&t the 73 
d^. oil — the brands known to the trade as " Tea 
Bose" and "Boyal Daylight" — were as safe as 
t^e 105 deg. oil — the brand known as " White 
Bose." Thereupon Mr. Ure, M.P., produced a 
litUe folding card just then issued by the 
Anglo-American Oil Company, Limited, s copy 
of which lies before me as I write. On t^e front 
p(^e of this litUe Bockefeller tract — which, I 
griere to say, is not now in circulation, so that 
mine has become a " rare edition " — there are 
two big orange-coloured barrels, and the words 
" White Bose American Lamp OiL" Inside t^ere 
is an artless pane^^yric on "White Bose," of 
which we are told : — 

Ito fire tert ia bo high a» to make It tiie lafert petrolenm 
lamp oQ in the world. Ezplodoa is gooided Sigainst and 
families can bnm White Bom Oil with the same aararanoe of 
safety OS tiie; oao! gas ... » reall; tafa and zeUable Uln- 
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Of coarse, all this clearly prored that the 
Anglo-Amerioaii Oil Company, whatever it 
might say at Westminater. did not believe in 
Billiter Street that 73 deg. oil -was as safe aa 
" White Rose." But Mr. Paul Babcock was a cool 
hand. He turned the card over carefully, and 
then remarked that it was " merely advertising 
bankum," and that it was issued by the Anglo- 
American Oil Company, *' wAo no dovht bought 
the oil of us." This was fairly cool in view of 
t^e fact that the Standard owns all the shares 
in the Anglo-American, but it is even cooler 
when we examine the orange-coloured barrel 
in the picture. The barrel bears at its head a 
label, "Kings County Oil Works, Sone and 
Fleming Mfg. Co., Limited, New York." Now 
Mr. Paul Babcock was himself general manager 
to that very Sone and Fleming Company, in 
addition to being a director of the Standard, 
which, since 1877, had controlled it. That 
incident is a fair specimen of the Standard's 
evidence at this inquiry. 

On the other side evidence was given by Lord 
Kelvin (the greatest scientific man of his day), 
Sir Henry Boscoe, Professor Bamsay, Professor 
Attfield, Dr. Stevenson Macadeun, Professor D. 
Mendeieef (who represented the Bussian Govern- 
ment and the Russian petroleum industry), and 
Dr. Hermann Kaet (of Karlsruhe), all denouncing 
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the 73 deg. flash-point and advocating its being 
raised. Sir Henry Roscoe said :— 



I think tliai Amerioans Band over bo mach mixed oil of the 
oWaotet ot this " Tsb Boh " oil only heoame our Jlatk-point 



Lord Kelvin told the Select Committee :- 



I am dearly of opinion that in order to avoid aooidenta the 
flaah-pdnt must be raised, and that no conatruction of lamp 
will meet the diffioolty. 



The Select Committee at last reported in 
favour of raisii^ the flash-point, and an 
agitation started by the Star newspaper in 
support of this course received the adhesion 
of a large number of newspapers, coroners, 
and of the London County Council. At the 
same time the Standard Oil Trust started its 
own characteristic citations. Petition forms 
were sent to every oil retailer with requests 
to obtain signatures in opposition to raising 
the flash-point. And according to the state- 
ment of Bfr, Jasper Tully, M.P., in the House, 
some of these men in Ireland were threatened 
that they would get no more oil if this was not 
done. The result was that M.P.S were bom- 
barded with petitions from their constituencies, 
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and Standard Oil agents filled the lobbies. A 
well-known Standard Oil "expert" contributed 
anonymoufily a long article to the Ttmea, in 
which it was represented that the safe-oil 
agitation was due to a desire to secure " pro- 
tection " for the Scottish trade. It is amusing 
to recall that one of the strongest supporters 
of this theory was the Bight Hon. Jesse CoUings, 
who in toxa short years was to become an 
ardent convert to the theory of "Protection," 
not only for Scotch oil, but for everything 
else. 

While the Standard was playing up to &ee- 
trade opinion in this 'way, it was working the 
" patriotic " dodge in a very nicely got-up anony- 
mous pamphlet sent to every M.P. In this it 
was shown that the effect of raising the flash- 
point would be to stop our cousins across the 
Atlantic from sending as oil, and to play into 
the hands of Russia, which had always been 
hostile to us. The old Russian bogey was still 
alive in the days before the Russo-Japanese War, 
and this waving of the Union Jack no doubt 
affected some soft-beaded M,P.s. 

There is a characteristic story which relates 
that somebody, on hearing that the site had 
been acquired for the new palace now com- 
pleted in Queen Anne's Gate, rang up one of 
the heads of the "Anglo" on the telephone. 
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" You are making a mistake," said he ; " you 
ought to be near the City." " Oh 1 the City 
doesn't matter," replied the Standard voice on 
the telephone ; " what we want to be near is the 
House of Commons." There the policy of Uie 
Standard Oil Trust is crystallised in a sentence. 
The Trust is the most gigantic lobbyist in the 
world. No other association of private capi- 
talists maintains such an espionage system ; no 
other body of that kind has its lobbyists at so 
many centres of goTemment. In most of the 
American State Legislatures the Standard Oil 
lobbyist is as well known aa the Speaker. 
At Washington, at Ottawa, in the House of 
Commons, in Berlin, in Bucharest, to name but 
a few capitals, you wUl find the representatives 
of the Rockefellers. Their proceedings and those 
of the rivals who sought to checkmate them 
elicited a severe rebuke from that cautious 
jonmal the Spectator on the occasion of the 
debate upon the Flash-point BUI. Writing on 
March 26, 1809, my contemporaiy observed: — 

The deoiidon as to the proper flaBh-point for mineral oila 
reaJly involved a poBsihle monopoly of the supply of safe oils, 
ft monopoly worth many millions, and the bI^ib of ezdted 
penonal and peooniaty interest in the lobbies were notioed by 
many observant members of Parliament. 

It declared that the practice of "lobbying" 
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tended to ** grow into a peculiarly subtle and 
dfuigerouB form of corruption ": — 



It hu to giown botii In AaMrioft nacl Fnnoe, and tt may 
grow hero. ythaX wUb tiu tendeno; to orwUe monopoliM, Hm 
InoMMnt TKiationB of Hit tariff in ■ome grmt Statesi and the 
muses of oaiatal at the dispoasl of indiridnala or oompanies, 
the isofitfl and Iobma oonseqnent on a new law may amoimt 
to n^Tliona, and among tiie owners or ezpeotanta of those 
miUlODS &ere may be some of the most nnsonqnilons of 
mankind. Thej tiave paid saoret oommiaaioiui all their lives, 
especially for " informatlan," and they do not see why they 
■boold not pay them to indnoe hostile legislators not to rote 
aflainst tb^rrrii 

The end of thia combined attack was that when 
the Flash-point Bill came up for second reading 
in March, 1899, it was rejected, on the pledge of 
Mr. Ceilings, then representing the Home Office, 
that the Ctoremment would deal with the whole 
subject of the storage of petroleum uid of 
lamp accidents. Since that date nothing baa 
been done, and although all the members of the 
Liberal Cabinet who were in the House of 
Commons in 1899 voted for the Flash-point 
Bill, they have never found time or courage 
to tackle the Standard Oil monopoly in explo- 
aire oil. As Lord Kelvin's biographer, Professor 
Silvauus P. Thompson, says in the chapter 
already quoted : " The acandfd of the free sale 
of dangerous low-flash oil continues." 



-),S,l,7ertByGDOt^le 



The Home Office 

No doubt Hinistere have been hampered by 
the obstruction of the Home Office bureaucracy. 
Before even the Select Committee had reported, 
the late Dr. Dupre, chemical adviser to the Home 
Office, said at Sutton (in November, 1807) : — 

If people thonght ttiej woold get legislatioii on tlie enbjeot to 
raise the flash-point the; woold be very mnah mistaikeQ, for 
le^&tioQ would not bo npeet the trade. What was wanted was 
edaoation and better lamps. 

We have seen how Colonel Majendie was 
constantly sitting at the feet of Mr. Boverton 
Bedwood on this question, and his influence was 
steadily c^^inst the flash-point being raised. 
His successor, the late Captain Thomson, fol- 
lowed the same tradition, and actually published 
with Mr. Bedwood a "Handbook on Petroleum." 
This volume, which is ostensibly a guide to local 
petroleum inspectors in carrying out their duties, 
branches oS into a defence of the 73 deg. flash- 
point, and contains all the old Standard Oil 
tf^s. One of its points is that more people are 
killed by falling downstairs than by lamp acci- 
dents — I only cite that absurdity to show the ' 
boldness which the Home Office staff have 
abown in their determination to obstruct the 
recommendation of the Petroleum Committee. 
The final climax has been the appointment of 
Sir Boverton Bedwood as Home Office Adviser 
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on Petroleum. Nobody qneationa for an instant 
the great scientiflc abilities of Sir Boverton 
Redwood, or his thorough acqiuuntance with 
the i>etrolema industry, but he has taken too 
long and too active a part in opposing the 
raising of t^e flash-point for his advice to be a 
safe guide on the question. It would be exactly 
like appointing Mr. Pretyman to advise the 
Inland Revenue on t^ drafting and circulating 
of Form IV. 

The Home Office has made another attempt 
to divert public attention from the flash-point 
of kerosene by appointing a departments com- 
mittee to consider the storage and transit of 
petroleum spirit, which body has just published 
its report and evidence. The fact is, of coarse, 
that this is a difficult and complicated subject, 
affecting large numbers of small oil and spirit 
dealers, on which it will be almost impossible 
to come to an E^reement. The raising of t^e 
flash-point of kerosene is a simple, clear issue, 
which can be done by a Bill of one clause, 
and the only people who will really be affected 
by it will be the Standard Oil Trust. At the 
same time the Oil Trust, with its vast capital, 
does not greatly object to restrictions on the 
storage and transit of either oil or spirit, 
because these mean capital expenditure which 
it can easily defray, and they will at the same 
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time hamper all its smaller competitors. Now 
in a time of congestion of Parliamentary busi- 
ness, when it is admittedly difficult to drire even 
a wheelbarrow through the House, the Home 
Office bureaucracy deliberately selects the long 
and complicated subject for its activity, and 
ignores the simple one. Why? 

It is instructive to note that during the years 
that have elapsed since the Flash-point Bill was 
rejected in 1899, half the Standard's argument 
against raising the flash-point has been killed 
by itself. It asserted that it could not take 
out that proportion of naphtha which made 
its 73 deg. oil so explosive uid dangerous 
without adding to the cost to the consumer. 
Since then there has arisen the demand for 
benzine or petrol for the motor industry, and 
the Standard finds that it can take out that 
naphtha. Accordii^ly a friend of mine who 
has studied this subject as a chemist tolls me 
that whereas the " Tea Hose " oil used to have 
a flash-point nearly down to the legal minimum 
of 73 deg., samples recently tested have a flash- 
point of 78 deg. or 79 deg. The Trust have made 
their oil to that extent safer to suit themselves, 
and it is notable that aide by side with this the 
number of petroleum lamp accidents has been 
falling. What is now wanted is that they shall 
be forced by Parliament to make it safer still. 
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As Lord Kelvin said to the Select Comimttee 



Tbs principle of wlety U th»( oil riionld dstct in a lamp 
reaoh ^ tempentan oi the oloae ieal flMh-pocDt I advise 
Ihe Committee to fix a fiaah-point wMoh ihall be higher than 
oil 1b likely to reach nndei ordinarf oonditiotu of ordinal? 



One of the achievements of the Home Office 
during the oontroveray was the cooking of a Hat 
of legal flash-points in American States by which 
it was sought to discredit the statement that 
this country is a dumping-ground for American 
low-flash oils that the Bockefellers cannot sell 
at home. Although Mr. Jesse Collings has 
denied that ata^ment in the House of Commons 
it is perfectly true. A concluaive proof of ite 
truth ia furnished by that interview with Mr. 
W. H. Libby, the Standard's foreign marketing 
agent (to which X referred in a former chapter) 
appearing in the Neto York Herald of Sep- 
tember 3, 1905. After describing in Mr. lAhhj'/ 
words their straggles with Russia for the 
European oil market, the interviewer goes on 
thus : — 



It is an open secret among people fumiliar with the tril 
buidneea that the great and important reason for the Standard's 
aoUTit; in Europe is largely dae to the fact that the European 
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6esbi on oil ue not as atriagent as ib«y ore In the United 
States. In this oonntry (U.S.A.) tlie first nm of oil, or what 1b 
known as the flaah-test at a high rata, m the only oti that U 
allowed to he marketed. The second run of m[ oontains mach 
more inflammable ingredients, and when tested with the flash wiU 
explode at a maoh lower temperature. It it IM* oil that find* 
a market abroad, and the latet there do not demand the higher 
lest of the product. To get rid of its second ran the Standard 
natorallj has to look to other markets than the domestio, and 
that is whj it is so anzioos to extend Its operations in Europe 
and Asia, as otherwise the oil wonld be a drag on its hands. 



The case against the Standard and its liquid 
death could not be more concisely put than in 
the foregoing passage, and so far as they are 
concerned I leave the case there. But with 
regard to the British officials, it should here 
be mentioned that the length to which they 
have gone in defence of the 73 deg. flash-point 
was most conspicuously demonstrated in India. 
When the flash-point of 73 deg. was legalised 
there difficulties arose with Burma petroleum 
which, owing to its lai^e proportion of petro- 
leum wax, became solid or viscid at 60 deg. 
The Indian aiybhoritiea wrote home for advice 
in this awkward situation, and Sir Frederick 
Abel was invited to solve the riddle. Sir 
Frederick Abel actucJly recommended the Indian 
Government to melt the samples, then refri- 
gerate them down below 73 deg., and then 
gradually heat them up again to 73 d^. to 
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tost them I Here is the exact language of hia 
letter : — 

For the Kbove nasona the application of the legal flaehtag 
teat aa preaoribed by the Act to the examination of petroleoin 
Bamplea which are aolid or viBoid at a temperataie aboat 60 
deg. Fahr. nuutgive mUrely faUaoiou* rttiUtt. 

Then he goea on to suggest a " modiflcation " 
of the system of testing, of which the material 
portion is as follows : — 

The <^-oup is then to be placed in a refrigerator, or plunged 
up to the projecting collar in water maintained at a anffioientl; 
tow temperature ontU both tiwrmometers indicate the tem- 
perature at which the testing <rf petroleom fa directed in the 
Act to be commenced. The oil-onp is then to be removed) 
wiped dry, plaoed In the water-bath, and the testing effected in 
the manner preBcribed in the Act (Select Committee's Report, 
ie»S, Appendix, p. 747). 

Of course, to the mind of any one but an 
official, it would be clear that when oil in a 
barrel or a tank was itself normally at a tern- 
perature of between 80 deg. or 00 deg., it was 
a farce to allow it to enter the country on the 
theory that it would not give oS explosive 
vapour below 73 deg. Fahr. But to admit that 
would have been too awkwetrd for the whole 
flash-point camarUUt, and Sir Frederick Abel, 
in the Journal of the Society of Chemical In' 
duatry, a few years before the safe^il agitation 
234 
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started, stated that oil which in New York was 
exported as 73 deg. oil was found in India to 
have a flash-point of 66 deg., and advised that 
in order to take the flash-point ia ladia it 
should be cooled down to S6 deg. Fsia., before 
the testing was started. Tet the Standard Oil 
^;ents in India successfally opposed any raising 
of the flash-point, and Sir Frederick Abel, in 
the letter quoted in the 1S96 Blue Book, stated 
that public safety did not require it. 

Another Standard Oil agitation which was 
run here hy the Anglo-American was in Febru- 
ary, 1900. when the railway companies issued 
an amended ' consignment note for benzine, 
petrol, and all varieties of motor spirit, by 
which the consignor was required to indenmlfy 
the railway company against all claims for 
injnry to person or property arising out of the 
"inflammable character" of the goods. The 
Anglo-AmericEUi Oil Company first threatened 
that it would abandon the importation of 
petroleum spirit altogether, but as that " bluff " 
did not succeed it issued a circular to owners 
of motor-cars and users of petroleum spirit 
signed by Mr. Frank E. Bliss, director. It con- 
tained this instructiTe passage; — 

There Is more likelihood of oat protest bdng heeded if it be 
supported b; similai protests from all users of petroleum 
spirit. We uki therefore, your oo-operatian in our endeavoor 
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to tsdoos tlM nfhnj ■"^^r*"'** ^ m«rt to ttwir old bum of 
oonrignmant notot ud we ilull be gUd If you will addreu » 
letter of pioteai to josr loeal goods ftgent ot the rulway- 
eompuiy 0T« wliow line yon have boon Mcnatomett to reoeive 
jma tnffle. 

That ia the way these spontaneons agitations 
ore got up. 

Of late years the Ajiglo-Amerioan's public 
activities have been chiefly concerned with its 
attempt to get ihe Thames Conservancy, and 
then the Port of London Authority, to sanction 
t^e bringing of petroleum spirit up the river 
in tank bai^ea instead of landing it at Purfleet. 
The Thamen Conservancy, whose meetings are 
open to the Press, steadily refused, but the Port 
of London Authority sits in secret, and it would 
not be surprising if one day the Standard's 
constant efforts succeeded in this most danger- 
ous project. " Petroleum spirit," legally, con- 
sists of petroleum which flashes below 73 d^. 
Fahr. In fact, some of its products will flash 
at zero, but all of it is far more dangerous than 
t^e petroleum lamp-oil, which flashes at 73 deg. 
or above. 
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CHAPTER XV 

THE LUBBIOATINa OIL TBADE 

IT is time now to turn to the Standard's other 
English bretnch, the Vacuum Oil Company, 
Limited, which poaed at first as an American 
company entirely independent and iinconnected 
with the Standard. It was registered at Somer- 
set House as a limited liability company, with 
a capital of £55,000. on May 13, 1901. Ita object 
was to take over the business of its parent, the 
Vacuum Oil Company of Rochester, N.Y., 
U.S.A., and it purchased aU the assets of that 
company in the United Kingdom for £29,947. 
Up to October, 1905, its five directors were as 
follows — 

John Dostm Arohbold, 26, Broadway, N.T. 
CharleB Millaid Pratt, 36, Broadway, N.T. 
Charles Marvin Everest, BocheHter, N.T. 
Howard B. Caee, Norfolk Street, Strand. 
Henry Forster Orierson, Famboroogh, Hants. 
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Charles M. Pratt is a son of the late Mr. 
Charles Pratt, who founded the refinery already 
referred to in oonnection with TiSr. H. H. 
Bf^^ers. C. U. Ehrerest has been mentioned in 
the Buffalo explosion prosecution, in which he 
was convicted. In 1908 the Company adopted 
new arUdes providing that the number of 
shareholders must never exceed fifty, and bind- 
ing the directors to refuse to register any 
transfer of shares which will have the effect 
of increasing the shareholders beyond that 
number. The directors are also empowered to 
refuse to register any transfer of shares with- 
out giving their reasons. The following were 
the shareholders on November, 30, 1909 : — 



D Oil Compuj of Booliuter, N. Y. 
Chades Murin EvBrest, Boohester, N.Y. 
Howard B. Case, muaging diraotor 
Hem; PoTBtet Orieison, Famborough ... 
Lonla Cha«. PanlRiardi, PariB, merohant 
Edward Fiieer, W, Broadway, N.T. 
Emert Miohaelson, Copediageii, merohant 
Everett Oscar Wader, 30, Broadway, N.Y. 



Total 



Shares. 

. 60,000 

2,000 



66,000 



Mr. Archbold and Mr. Pratt have left the 
board of directors, which included in Novem- 
ber, 1909, Messrs. Everest, Case, Grierson, I^iizer, 
240 
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Panizzsrdi, Michaelson, and Mr. George Percy 
Whaley, of 29, Broadway, New York. (Prob- 
ably 29, Broadway is a copyist's blunder for 
26, the Standard's home.) 

One complaint which the English trade 
makes against the Vacuum Oil Company is 
this ; through the Anglo-American Oil Company 
the Standard sells lai^e quantities of refined 
oils to British manufacturers, compounders, or 
blenders of lubricants. At the same time, 
through the Vacuum Oil Company, it goes to 
. tiie customers of these firms and offers to 
undersell them, saying that it can supply the 
oUb direct. A great deal of correspondence 
appeared in the OH and CoUmrman's JottmcU 
on this subject in 1905. For example, one 
correspondent told this story of bis experience 
with the Standard. He was dealing in illumi- 
nating oil, getting all his supplies from the 
Anglo-American Oil Company. In 1898 his 
trade was 60,000 gallons per annum, then the 
*' Anglo " sent tank wagons to his customers, 
and in 1905 it was less than 15,000 gallons. 
He was persuaded then to devote his attention 
to motor-car spirit. After he had spent a con- 
siderable sum on bricks, concrete, iron doors, 
&c., for storage purposes, the Anglo-American 
began delivering broadcast motor spirit to 
(^ol« agenta. This merchant, when be saw his 
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kerosene trade TaniBhing, pat up plant for 
blendii^, filtering, and refining for tbe lubrica- 
ting oil trade. Then he found the Vacuum Oil 
Company underselling him with his own cus- 
tomers. Of coarse, it was quite obvious that if 
the Vacuum Oil Company could by these tactics 
secure the whole trade of the British lubrica- 
ting oil blenders, the price of lubricants would 
go op as suddenly as the price of kerosene 
always did when the Standard had killed 
competition. This fact was pointed out in the 
b'ade Press, and I understand that the Vacuum's 
great campaign in 1005 has not destroyed the 
British makers of lubricants. 

A gentlranan connected with the lubricating 
trade wrote me the other day of the latest 
method^ of these people. The Standard ships 
large quantities of oils for lubricating to the 
Anglo-American by the ordinary steamship 
lines. In a very attretctive little booklet which 
I have before me, entitled "The Light that 
Fails Not," issued by the Anglo-American Oil 
Company in 1902, it is stated that their import 
of lubricating oil in a year was 462,000 barrels. 
This is now larger, and is a valuable freight, 
and so the Vacuum people go to the principal 
steamship lines, and say, " We give you this 
freight; you must let us lubricate your boats 
in return." The result is that the freight wbiob 
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the English maker of lubricanta pays on what 
he buys from the " Anglo " is used to secure 
business for hia trade rivals, who are under- 
cutting him with owners of engines. This 
may be the American idea of "business," 
but it will take a great deal of acclimatising 
here, and the Vacuum is not growing in 
popularity. 

But the Vacuum does not always undersell. 
Complaint is made that in some of the lai^ 
tramway undertakings, especially municipal 
ones, no other lubricant but the Vacuum oils can 
get accepted, although other oils of equally 
good lubricating quality can be and are pro- 
duced by British firms at lower prices than the 
Vacnium obtains. The reason for this pheno- 
menon is simply that the engineers in chaise 
of the plants refuse to use any other than 
Vacuum oils. Of course tfaey must be able to 
supply a plausible reason for this to their 
superiors, and such an explanation is provided 
in the " Official Circular " of the Tramways 
and Light Railways Association for April 
and May, 1905. HiIb "Circular" reports a 
paper read at a meeting of Uie Associa- 
tion on April 28, 1905, by Mr. William E. 
Parish, jun., chief technical expert of the 
Vacuum Oil Company, on *' Friction as 
Affected by Lubrication." The keynote of Mr. 
243 
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Parish's paper may probably be found in these 
lines: — 



II U pOHibl« to exMitly dn^lente % fina lubricating c»l on 
the bMda of ohemloal tmts with aa improperly mannfMitared 
artiola. The nmlts from Uw use of both oiIb, whtU the 
ekemieal reoMitgt tltov) tk^g an exaoti^ the tame, are widelj 
dlfEurent wbeQ^>plied to aotoat work. 

Translated into plun English this means that 
the lubricants supplied by the Vacuum's com- 
petitors (manufactured out of the Standard 
Oil Trust's own oils) are by every recognised 
chemical test as good as theirs, but yet that 
it 19 right and proper that tJie engineer who 
actually uses the lubricants on the machinery 
should prefer the Vacuunl oils — a very satis- 
faotory doctrine for both the Vacuum Company 
and the ei^neer I 

Further on in his paper Mr. Parish was 
good enough to give various tables and experi- 
ments relating to what he called 

A full effloleno; tert o( a textile luill where an effort ia being 
made to leduoe the total horu-power by means of applying 
lubricants more suited to the work than the oils in use. 

That means, in plain English, by applying 

Vacuum oils, whose chemical readings are 

exactly the same aa those of their competitors, 

and whose virtues can only be discovered by 
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the engineer. In the debate on the paper I 
notice that Mr. W. Scott Taggart, while con- 
gratulating Mr. Pariah on his paper, let fall this 
very valuable observation : — 

I mart aa.y there 1b only one thing that BpoQs theM testa for 
a society like this or any other uwiety of a soientifio oharaoter, 
BxiA it ia that these tests are all made by a peraon or an 
engineer responsible to the oil company nuking them. I 
think they would be of maoh greater valne if carried ont by 
aome nnprejndioed mgiiieer. 

In replying afterwards on this important 
point, Mr. Parish urged that comparative 
testing waa very difficult, and that 

Engineers for work of this kind absolutely oaonot ezirt out- 
ride the large oil companies, where they have praotioally all 
the world to operate in, and the nnpnbllBhed knowledge of 
many experienced men In this parttoutar line of work to draw 

DpOD. 

Whether this reply ia scientifically sufficient 
I do not know, hut it is obvious that it is not 
likely to satisfy the competitors of the Vacuum 
Oil Company, who regard all these novel 
scientific merits, which cannot be distinguished 
by any recognised chemical tests, as so much 
clever "advertising bunkum" — to use Mr. Paul 
Babcock's languid about the Anglo-American 
Oil Company's orange-barrel advertisement. 
245 
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But it can hardly be doubted that tram-way 
and other engineers find such papers as that 
read by Mr. Parish, Jan., before their technical 
association a very naeful argument in justifying 
their exclusive use of Vacuum lubricants. 

Before I leave this subjeot I may note ihat 
Fmrplay, the well-known shipping journal, has 
drawn attention to another aspect of this 
question, and that is how the Inland Revenue 
collects income-tax from this oombination. As 
the Vacuum Company is a branch of the 
Standard it can buy its oils at a high price and 
sell them at cost, so that its books would show 
no profit assessable to income-tio. That profit, 
of course, would have reaUy vanished into the 
balance-sheet of the Standard Oil Company of 
New Jersey. The same applies to the Anglo- 
American Oil Company, which, according to the 
evidence in the Missouri case, sella oil here on 
commission. The lower the commission the 
"Anglo" accepts from the Standard Oil Com- 
pany of New Jersey, the lower its profits on its 
balance-sheet, and the less income-tax. But I ad- 
vise Mr. Lloyd George to look after the " richest 
-Baptist on earth." I fear that he is not paying 
his proper share towards the expenses of the 
country where he makes so many millions. 

Such, (hen, is the evidence, summarised of 

course, which has accumulated in all parts of 
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the world against the Standard Oil Trust. la 
the examination of thia eyidenoe, which has 
now been completed, I claim to have established 
the following propositions: — 

1. That the Standard Oil group have always 
aimed, not at fair competition, but at absolute 
monopoly. 

2. That they secretly obtained from the 
United States railroads rebates on the oarrii^^ 
of their own oil, and even larger rebates on 
all the oil carried for their competitors — t^us 
rendering it to the interest of the railroads to 
decrease the shipments of " independent " oil, 
by refusing to furnish adequate cars, and by 
delaying delivery. 

3. That by means of these rebates they were 
able to undersell their competitors, and either 
to ruin them or force them to sell out at 
heavy Iobs. 

4. That, whereas in 1870 they controlled nearly 
10 per cent, of the American oil refining busi- 
ness, by means of these rebates they had 
secured in 1880 control of 00 per cent. 

5. That when the petroleum well owners 
constructed pipe lines to pump their oil to the 
seaboard refineries, the Standard used vexatious 
litigation, and even open violence, to obstruct 
the work, and when it wfis completed bought 
up a majority of the stock. 
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a. That although they were legally "common 
cairien," the Standard constantly refused to 
pipe oil for other refiners, and thus forced the 
well owners to sell their crude oil to them at 
their own price, as in practice the Standard had 
become the only buyer. 

7. That an elaborate system of espionage 
has been established by which information is 
corruptly obtained from employees as to ship- 
ment of independent refiners' oil ; imd that the 
oil de^er who receives such oil is then under- 
sold by Standard agents. 

8. That in diatricts where the feelii^ gainst 
the malpractices of the Trust is strong, the 
Trust runs "bogus independent" oil companies 
and "anti-Tmst" oil shops, and usm them to 
undersell the oil dealers who really attempt to 
sell non-Trust oil. 

9. ^lat although the rebates are not paid on 
all the railroads now, there existed as late 
as 1907 — and probably still exist — widespread 
railroad discriminations giving the Standard 
advantages over other refiners. 

10. That atthoi^h the Standard constantly 
claims credit for improving the processes of 
manufacture and tremsport, most of the im- 
portant inventions of the industry were 
invented by others. The main thing ihe Trust 
invented was the secret rebate. 
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11. That in regard to the Standard's claim 
to hare reduced the price of illaminating oil 
to the consumer, the Hepburn Congressional 
Oonimittee found that it had only done so when 
fresh supplies of petroleum had come on the 
world's markets, or in order to kill competition. 

12. That Mr. Bockefeller and his associates 
have frequently made on oath before Coi^res- 
sional Committees and in judicial proceedings 
ffilse statements about the Trust. 

13. That the Standard Oil group has system- 
atically adopted the methods of bribery (direct 
and indirect) in dealing with politicians and 
newspapers. 

14. That in GIreat Britain it has successfully 
obtained official support for the maintenance 
of a dangerously low flash-point of illuminating 
oil, which enables it to dump here "export 
oil" that it is not allowed to sell in the majority 
of the American States. 

15. That the Trust has been successfully 
prosecuted in the courts of its native land, 
and that in every country that it enters it 
is the enemy of legitimate commerce. It either 
ruins the dealers in its conmiodities, or reduces 
them to the position of " tied houses." 

In fine, the Standard Oil Trust is the most 
unscrupulous, aa well as the most ambitious 
and successful, combination of capitalists that 
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the world has yet seen. The men it has rained, 
the bosizieBsea it has wrecked, the little 
children it has roasted in its oil-flrea — 
all these constitute a hideous record of death 
and destmotion which not aH the loi^ prayers 
and the huge alms of John D. Bockefeller 
should ever induce the world to forget. 
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The Ordnance Survey Maps. 

MR. T. FISHER UNWIN has pleasure in an- 
nouncing that be has been appointed by His 
Majesty's Government sole wholesale agent for the Small 
Scale Ordnance Survey and Geological Maps of the 
United Kingdom. 

UTtUTY OF THE MAPS.~¥or general views o( the structure 
of the country, the distribution and relation of mountains, plains, 
valleys, roads, rivers, and railways, the Ordnance Maps, praiAically 
the result of generations of work, are unsurpassed. Being Govern- 
ment publications Ihey are the official maps from which all others 
have to be prepared. 

tUOIDITY AMD RaiABIUTY.-Omng to Ihe exceedingly 
fine draughtmanship and engraving of OrSnance Maps, and the 
good paper Ihey are printed upon, they will be found perfectly 
legible. They give a vast amount of information, yet they are 
easy to read and understand. They are being constantly revised 
and' brought up (o date, and may be regarded as of unimpeachable 
accuracy. 

OOHVEMtEHT FOftM OF THE MAPS.-The maps can 
be obtained folded in such a way that they will go easily into the 
pocket, and need not be opened to Iheir full extent for inspection, 
bul can be examined a sedion at a time, like the pages of a book. 
This greatly facilitates outdoor reference in stormy weather. 

OirFOtCMT SOAIES AMD OHABAOTEHISTIOS.- 

The maps are on the i^cales of i, 2, 4, 10, and 15 miles to the inch. 
He one-mUe-tO-Uie-incb maps are ideal for pedestrian and cross- 
country purposes, being on a large and legible scale, with great 
wealth of tc^graphical detail. Th* tw»-mll»-M-tb»4iiab maps in 
colour are the standard maps for all-round touring purposes, 
especially as road maps for motoring, cycling, and walking- 
Special attention is directed to the new sheets of this scale on the 
" Layer system." Ttw Eonr mllM, tm mflM, and UtMn-inUM-M- 
UM-lnCll maps are practically indispensable to motorists and 
cyclists travelling long distances. They are also specialty suitable 
as wall maps for educational purposes. 

OATAtOOUEt—The complete Catalc^ue containing full details of 
prices, with directions for ordering maps, will be sent post free to 
any address on request. 

T. FISHER UNWIN. 1, ADKLPHl TERRACE, LONDON. 
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